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1.0 SUMMARY (ITEM 1)

Mi ne Devel opment ,Adiwsiorcol RESREShad piepaizdthifechnical Reporon
theSanAlbino goldproject,loc¢ d i n Nueva Segovia, Nicar eequesh (t he
of Mako Mining Corp ( i Ma k This jeport and the resource estimdieseinhave been prepared in
accorchnce with the disclosure and reporting requirements set forth in the Caraelcamities
Admini stratorsoé6 NDHtLi q ARIL OH¥mPanion Rolineddd1CR, 8nd Form 43
101F1, as well as with the Canadian I nstitute o
Standards For Mineral Resources and Resenigg f i ni ti ons and Guidelineso
by the CIM Cougil on May 10, 2014

1.1  Property Description and Ownership

The San Albinamining propertyis located in Nueva Segovia Department of the Republic of Nicaragua
173km north ofthe city of Managua, and approximately 15km southeast of the northern border of
Nicaragua with HondurasThe San Albino property consists fafur contiguous miningconcessions
referredto as 1) San AlbineMurra, 2) El Jicarq 3) La Segoviana, and 4) Potrerillaenaessions,
respectively, and comprise a totall&816.72hectare$188.1&m?). Mako holds surface rights totaling
474.921 hectarg@.7%m?) and the associated processing and mining infrastructure

Mako, indirectly through their subsidiary, Nicoz ResesrS.A., holds 100% interesh the San Albine

Murra, La Segoviana and Potrerillosrcessioa Mako, indirectly through their subsidiar§gold Belt,

S.A, holdsa 100% interest ithe El Jicaro concessiorAnnual fee payments on the minecahcessios

are required on aesiannualbasis payablein January and July each yearhe paymentescalate from
US$0.25 per hectare to US$8.00 per hectare over the first 10 years and are US$12.00 per hectare
thereafter Concession fees and taxes haeen paidn full to December 312@0. The annual holding

costs forall four concessions are estimated 288,612.

Mako has purchased the surface rights over 100% of theaveaing theSan Albino Deposit Additional

surface rights were purchaseddover allthe area permitted for processing infrastructure and mining
activities, as well as additional properties at the Las Conchitas area. The Company has acquired surface
rights totaling 674.022 manzanas (474.921 hectares) in 57 individual prapefiies Conpany &

currently negotiating the purchaseaafditional properties on future exploration areas.

775-856-5700

210 South Rock Blvd.
Reno, Nevada 89502
mda.com
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1.2  Exploration and Mining History

Gold-bearingquartzvein mineralization was discovered at the San Algimoject areaaround 1790 by
Spaniardswho initially mined gold at thé&san Albino Deposifrom an open pit and subsequently by
underground methods$:looding eventually stopped the early woFkom 1885 to 192and possibly into

the 1930sthe property was worked byeral operatorsin 1922 to 1926, Chikes Butters, an American
metallurgist, built a mill on siteln 192, the operation was seized by Augusto Sandino, leader of the
Nicaraguan revolution.

The first moderrera exploration was conducted Western Minng starting irl996 on the QuilalMurra
exploration concessiolWork included strearsediment and roekhip samplingas well asoil samping

along trails and footpaths. Two vertical core holes were drilled to shallow depths. Beginh98yin
through2 006, Resour ces abB 4 aciirolied hegproertyfarfdcysed RsEefiblts on
thehistoricalSan Albino mine REMISA reopened historical crossts buicould not reach the main drift.

A soil surveyand shallow cordrilling wereconducte fromthe hanging wall of the minera&d structure
During the second half @003, PilaGoldtd.( iPi | ad) i denti fied and mappe
collected rock samples, soil samples, and silt samples from the San Albino vein and adjaceatdau
Additionally, Pila haneexcavated and sampled 24 trenches. Most work was concentrated around the Las
Conchitas target and the historical San Albino mine20IP6 to early 2009, Cond@oldPlc. @ Condor 0)
explored the San Albino and Arras v&inCondor collected 2,398 samples fréintrenches and a total

of 694 samples were taken from 82 road cuts. Condor mapped or inspectedl@d@gight adits from

which 246 samples were taken. Twetwp reversec i r cul ati on ( ARCOrehotes i | | I
(2,754m) were drilled attherAr as and San Al bino veins. I n 2009,
Rei gno) acqui r-Muda contessios aim2018, Golden Beign merged Mighnlin Gold

Mi ni ng L tditoforh Mdka Exploration at the San Albino project areadessn ongoing since

it was acquired by Golden Reign (now Mako).

1.3 Geology and Mineralization

Rocks atthe San Albinopropertyconsist of black, occasionally carbonaceous, argillite or metapelite
Folds and thrusts have been recognized within thesegsadtaentary rocks. Regional metamorphism

and deformation are thought to predate the Dipilto batholith. The schistose foliation is attributed to
shortening that preceded emplacement of the Dipi¢ttholith. The metaedimentary rocks at the San
Albino project are cut by dikes of intermediate composition.

Low- and moderatangle faults control the distribution of gelbeéaring quartz veins. At the San Albino
project, quartzearing shear zosaip to several meters thick are stacked in subparallel fa@gnSan
Albino, Naranjo, and Arras veing) comprise th&an Albino Deposit The separation between shears
averagesust under 100m The shearelated veins and their enclosing faults¥da@anastomosing, pineh
andswell geometries. The continuitytheen shear zones and metamorphic foliation is consistent with
a thrust geometry.

Themineralization in thé&San Albinoprojectar ea i s best interpreted in t|
deposit modebased on the association of gold mineralizatioth wietamorphic host rocks, the textures
and mineralogy of the San Albino vejishe wal | rock alt-emnlayoowgchamadt

mineralization. The veingrehosted in lower greensisi-facies metamorphic rockandtheir geometries
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indicate thaveins formed in response to contractional deformation. ©tmemon orogenic gold deposit
features present in the San Albino system include ritbetured shear veins containing milky quar
visible gold, relatively high Au:Ag ratiogndlow percenages of base metal sulfides.

1.4  Metallurgical Testing and Mineral Processing

Based ornthe recent metallurgical test worthe selectedprocessing approadhcludesmilling of all
material folowed by cyanide extraction of gold and silvmng a carborn-l each ( ACI LO0) pl
yielded optimized overall recoveries ranging from 86t 96.9%, depending on the mineralization type
and despite the presence of carbonaceous material in the safrggessverecompletedn 2016 through

2020 andwere desigad to confirm conclusions from wodonein 2013 and 2014as well as provide
further design parameters for the mill flowsheet and the associated mill operations and tailings
managementOverall, thelatestprograns supported conclusions of previous preselevelopment work

and the current mill design paramete@avity recoveries avaged 36.3% with higher gravity recoveries
possible when highagrade material is processed through the plitdtallurgicaltests othemine dumps

and San Albinovein oxide material, which are likely to be the first materijgtocessed for eventual
econanic extraction, have showgold recoveries in excess of 95%.

It has been determined that 95% is a reasorgiterecovery percentage for the purposeseporting
the currentresource estimate.

1.5 Mineral Resource Estimate

Three principal veinsSan Albino, Naranjo, and Arrgsglong with several smaller veins with seemingly
less continuity, were modeled ¢stimatethe mineral resource estimate in this report forSha Albino
Deposit The veins usually have a legvade halo of mineralizationvein locations are predictable, the
style of mineralization is well understood, and the deposit is open down dip and along strike.

Classification of the resources coresield adequacy and reliability of sampling, geologic understanding,
results of quity control analyses, geologic complication, and apparent grade continuity. A Measured
classification was permitted only in the San Albino vein, because there is a veryrgtsdtanding of

San Albinovein geology and because there is extensive dritind trench channel sampling. Indicated
resources were permitted onlytime San Albino and Arraseins Becauséhe Naranjovein is poorly
understood, it has only Inferredsources, but those, like all the Inferred, will most likely be upgraded
with additional drilling. Theot her (Ami scel |l aneouso) Vveisapportadr e e
evidence of continuity and amdassified asinferred. Aress around sspected workings k& been
classified as Inferreds well as areas around known faultingll resource moddblocks that rely on

trench data more thatrill data are classified as Inferred.

Mining dilution is an important factor #te San Albino Depasin part because the vaiareone to two
metes thick but also because the oppit operation is practicing meticulous grade control. e Th
potentially operpittableresource includeonehalf-meter rind of dilution on the top and on the bottom
of theveins. The dilution grade varies from close ttiing to half a gram of gold per tonne, depending
on whether or not the halo mineralization is preséiiite underground dilution will be larger because of
ground conditions, shallow dip, minimum mining diei, and less control on locating hanging wali an
footwall.
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The block model is rotated in a horizontal plan& elOckwise, and the blocks are 2m along strike by 1m
vertical by 1m across strike. Four estimates were completed: polygonal, neardstmeigh( A NNo ) , i r
distance to the third poweii (1 3®) , a n d&Excéptthie pob/gbnal method, each of these models were
runover adozen times to optimize estimation parameters. One single estimation pass was run for each of
the halo and vein domaims each of the six estimation areas. The sedrchst ance was set
bl ocks coded to veins and hal os. I n the San Al
based on samples that wer e O1O0edwihin80n,of acomposi®&5 % 0
sample. About 1.5% the blocks are based solely on trench samples and 92% are based solely on drilled
data.

For reporting, technical a n d reasormalrieprospects fér averttualr s | |
economic extractiohn wer e eval uat e dentwkthemghort Foeevduatiagthe jometd g e m
potential, MDA ran a series of optimized pits using variable gold prages parameters. The accepted

mining cost was $2/processing co$60/t G&A cost $5/t andnetallurgical recoveriesere 95% and

70%for gold and silver, respectivelyror evaluating the potential for underground minldA ran a

series of stope optimizatiorad variable cutoffs and for the reporting cutoff grakde authorassumes

an averagenining costof $70/t, pocessing cost oftl/t and G&A of $10/t.The factors used in defining

cutoff gradesre based on US$7500z Au. The San Albingrojec® seported Mineral Resourcebased

on potentidly openpittableas well agpotentiallyundergrouneminable materia(Table1-1).

Table 1-1 Total Resources athe San Albino Project
Open Pit and Underground and Dumps

Measured
Cutoff Tonnes g Ault Oz Au g Ag/t 0Oz Ag
various 115,200 11.74 43,500 17.6 65,100
Indicated
Cutoff Tonnes g Ault Oz Au g Ag/t 0Oz Ag

various 426,300 9.86 135,100 17.4 238,600
Measured and Indicated

Cutoff Tonnes g Ault Oz Au g Aght Oz Ag
various 541,500 10.21 177,800 17.4 303,700
Inferred
Cutoff Tonnes g Ault Oz Au g Ag/t 0Oz Ag

various 421,600 7.44 100,900 12.6 170,600

1.6  Conclusions Interpretations and Recommendations

The authors believe that the San Albino project is a project of merit and warrants additidoratiexp

and development work. The known veins are open down dip and along strike, which suggests significant
potential to expand the geurces estimated in this reporAdditionally, the stacked nature and even
distribution of the veins parallel to thegional foliation provide a proven exploration strategy.

Overall, the San Albin@rojectbenefits from a team of mining professionals that have spent multiple
years working on the project, as well as a similar narrow, egienpit project. The technat team has
shown a commitment to collecting quality data and innovative thinking towaeagéng the project.
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The authors are not aware of any significant risks or uncertainties that could reasonably be expected to
affect the reliability or confidenca the exploration information as applied to the estimated mineral
resources.

The San Albino project shows excellent potentiakiqranding thgold and silveresourcesExploration

work atthe Las Conchitasreashould continue witlthe goal of compiing enough data to complete a
resource estimation. A comprehensive explorapimgram is needed to evaluate the Potrerillos and La
Segoviana concessions and prioritize drill targets. Mapping and sampling of surface outcrops should be
followed by channesampling of trenches and exploration pits. Additionally, the mapping andisgmp

data collected on the El Jicaro concession should be reevaluated in light of this resource estimation with
particular emphasis on the historic EI Golfo mine arBacouragng results from the surface sampling
programs should be followed up with caldling. Table1-2 summarizeshterecommendeg@rogram

Table 1-2 Mako Mining Corp. Cost Estimate forthe Recommended Fogram

Category Objective Drilling Meters UsSD
Arras 3,700 $ 555,000
San Albing; Northwest of Operpit 4,800 $ 720,000
Open Pit Resource San Albine Downdip Extension 2,900 $ 432,000
Definition Arras Veins 2nd3 5,000 $ 750,000
SW Pit 6,000 $ 900,000
Subtotal 22,400 $ 3,357,000
NaranjoandArrasVeins 15,000 $ 2,250,000
Underground Resarce "oy 0 areas 3,000 $ 450,000
Definition
Subtotal 18,000 $ 2,700,000
Las ConchitaResourceDefinition 10,000 $ 1,500,000
o LasConchitadReporting andGeologicSudies $ 60,000
Resource Estimation -
Las Conchitalletallurgy $ 100,000
Subtotal 10,000 $ 1,660,000
Potrerillos Concession Mapping and Sampling $ 75,000
Potrerillos Concession Exploration Drilling 1,500 $ 225,000
Exploration Other Concessions Mapping and Sampling $ 50,000
Other Concessiorisxploration Drilling 1,000 $ 150,000
Subtotal 2,500 $ 500,000
Contingency(~10%) $ 800,000
Total 52,900 $9,000,000

Phase Il recommendations are dependent upctess athe San Albino DeposjtLas Conchitasarget

and other concessions. Given success in the above recommended programspfatior« would
include economic studies on thewdg discovered reources at San Albino, a resource estimate for Las
Conchitas, and follow up drilling. Approximate costs for those follow up tasks would be $30,000,
$100,000, and $1,500,000, respectively. Of course, there is always the chance thatoesvids will
sypport much larger drilling expenditures.
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2.0 INTRODUCTION AND TERMS OF REFERENCE (ITEM 2)

Mi ne Devel opment ,Adiwsiorcol RESREShad piepaizd thifechnical Reporon

the San Albino gold project, located in Nueva SegoMicaragud t he @A San Adttharageestpr o €
of Mako Mining Corp. (AMakoo) , a Canadian compal
Mako is listed on the TSX Venture Exchange (MASGXV) and trades ovehe-counter (MAKOF
OTCMKTS). Thisreport has been prepared in accordance with the disclosure and reporting requirements
set forth i n the Canadian Securi-10e&s ( ANOMioRdi3st r
Companion Policy 3101CP, and Form 4B801F1, as amended.

2.1  Project Scopeand Terms of Reference

The purpose of this report is to provide @pdated estimate of mineral resourcestaotnical summary

of the San Albinoprojectwhich is located about 175km north of ManagN&aragua TheSan Albino

projectis undergoing devepment for potential mining with opggit extraction. ThisTechnical Report

builds upon and supersedes Treehnical Repost of Kowalchuk(2011)and Puritch et a(2013) and the

Tednical Reporaend pr el i mi nary econ ®uiclteta(830§58¢ s s ment ( iAPE:/

The mineral resources were estimated and classified under the supervisigievan J. Ristorcelli,

Principal Geologistor MDA and Mr. Derick L. Unger, Project Geologist for MDA. Mr. Ristorcelli and

Mr. Unger are qualifiegpersosunder NI 43101and haveno affiliations with Mako, or their subsidiaries,

except that of independenbnsultant/client relationship. Thaineral resourcesepated herein are
estimated to the standards and requirements stipulated in-N)X43Mr. Ross MacFarland®. Eng an

Associate Metallurgisof Wa t t s, Griffis and MdeQualfied Person wite d ( A
respect to metallurgyMr. MacFarlae supervisedhe preparation of and takeesponsibility forSection

13 Mineral Processing and Metallurgical Testing. MacFarlanéhasno affiliations with Mako except

that of independent consultant/client relationship.

The scope of this study inclad a review of pertinent technical reports and data provided to MDA by
Mako relative to the general setting, geology, project history, explorataivitees and results,
methodology, quality assurance, interpretations, drilling programs, and metallthigsyreport is based
almost entirely on data and information derived from work donkistprical operators and Makdvr.
Ristorcelli and Mr. Ungehavereviewed much of the available datésited the project siteand made
judgments about the generaliability of the underlying data. Where deemed either inadequate or
unreliable, the data were either eliminated from use or procedures were thtalifiecount for lack of
confidencein suspect information. Mr. Ristorcelli and Mr. Unger havenade such idependent
investigations as deemed necessarthair professional judgmerto be able to reasonably present the
conclusionsinterpretations, andecommendations presenteerein.

The term San Albino is used in multiple ways throughout this repantclarity, the following describes
each use:

1 San Albino propertyThis refers explicitly to the four concessiorky San AlbineMurra, 2)
El Jicaro, 3) La Segoviana, and 4) Potrerillos.

1 San AlbineMurra concession This is one of four concessions that goise the San Albino
property and contains the San Albino Deposit.
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1 San Albino projectThis is a general termdhincludes activities, exploration and engineering
programs, infrastructure and the geographic area of the four concessions but does not refer
explicitly to only mineral tenure (e.g. San Albino property).

1 San Albino DepositThe principal components ohé San Albino Deposit are the Arras,
Naranjo, and San Albino quartz veins, the smaller El Jobo and a few other less contiruous un
named veins.

1 San Albino veinThis use of San Albino explicitly refers to the one vein that holds the majority
of openpit reources and is the stratigraphically highest of all the weitién the San Albino
Deposit

Steven J. Ristorcelli, Principal Geologist MDA and Mr. Derick L. Unger, Project Geologist for MDA,

visited the San Albino project on February 18 through Fepi2i 2020, accompanied Bkiba Leisman

Frank Powell, and Zoran Pudar of Makdhis site visit included a review of recently drilled core,
observation of core logging and sampling procedures, observation of density data collection, field checks
of drill collar locations, field visits to channel sampling locations in trenches and outcrops, visits to active
exploration drill sites and areviewo Mako6s geol ogic model . The aut
were satisfactory and that the work wasnpleted with careful attention to generating quality dada.
MacFarlanenasnot visited the project site.

The Effective Date of thi$echnicalReportis November 22020

2.2 Frequently Used Acronyms, Abbreviations, Definitions, and Units of Measure

In this report, measurements are generally reported in metric units. Where information was originally
reported in Imperial units, the authors have entige conversions as shown below.some cases where
there are tables of historia@source estimates production totalsthe authors did natonvertthe original
unitsfor historical completeness or to avoid changes to precision due to rounding.

Currency, units of measure, and conversion factors used in this report include:

Linear Measure

1 centimeter =0.3937 inch
1 meter = 3.2808 feet =1.0936 yard
1 kilometer = 0.6214 mile

Area Measure

1 hectare =2.471 acres = 0.0039 square mile

Mine Development Associates SASanAlbintReports43-101N143-101_2020_SanAlbino_v22.docx
November 25, 2020 Print Date 12/1/20 2:14 PM



Technical Report and Estimate of Mineral Resources for the San Albifroject, Nueva Segovia Nicaragu
Mako Mining Corp. Page8

Capacity Measure (liquid)

1 liter = 0.2642 US gallons

Weight

1 gram = 0.03215 troy ounces

1 kilogram = 2.205 pounds

1 tonne =1.1023 short tons = 2,205 pounds

Currency Unless otherwise indicated, all references to dollars ($) in this reperttoe€urrency of the
United States.

Frequently used acronyms and abbreviations

3D threedimensional

AA atomic absorptiomanalytical method
Ag silver

As arsenic

Au gold

AuEq gold equivalent

Bi bismuth

Ca calcium

CIL carbonin-leach

cm centimeters

cn® cubic centimeters

CO. carbon dioxide

core diamondcoredrilling method

C carbon

°C degrees centigrade

CN cyanide

CRM certified reference material

Cu copper

CVv coefficient of variation

Fe iron

g grams

GPS global positioning system

GRA gravimetric

ha hectares

ICP inductively coupled plasmanalytical method
INORG inorganic

kg kilograms

km kilometers
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Ma

mg

mm

Mo
NaCN
Ni

oz
ORG
Pb
ppm
ppb
QA/QC
RC

S

Se
SiO2
SO4
SG

Sb

Std Dev
t

Ton orton
TOT
Zn

square kilometers
kilowatt

liter

meters

million annum
milligram

millimeters
molybdenum

sodium cyanide

nickel

ounce

organic

lead

parts per million

parts per billion
guality assurance and quality control
reversecirculation drillingmethod
sulfur

selenium

silicon dioxide

sulfate

specific gravity
antimony

standard deviation
metric tonne or tonnes
Imperial short ton

total

zinc
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3.0 RELIANCE ON OTHER EXPERTS (ITEM 3)

Mr. Ristorcelliand Mr.Ungerare not experts in legal matters, such as the assessment of the validity of
mining claims, mineral rights, and property agreementdigaraguaor elsewhere. Furthermore, the
authors did not conduct any investigatiohghe environmental, social, or piital issues associated with
theSan Albiro project, and are not experts with respect to these matters. The authors have therefore relied
fully upon information and opinions provid&tt. Oscar MolingaCountry Managefor Mako, with regards

to the followng:

91 Section 4.2, which pertains to land tenure; and
1 Section 4.3, which pertains to legal agreements and encumbrances.

The authors have relied fully upon information and opinions providedrbyRamon Encinasf Mako,
an «pert in environmental and permity mattersfor Section 4.4and Sectiord.5, which pertain to
environmental permits and liabilities.
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4.0 PROPERTY DESCRIPTION AND LOCATION (ITEM 4)

The authors are not experts in land, legaljremmental, and permitting matters and express no opinion
regarding these topics as they pertain to the San Albino project. Subsections 4.2 and 4.3 were prepared
under the supervision of M@scar MolinaCountry Managefor Mako. A legal Title Opinionand limited

due diligence was provided lfignature Regional Law Firm as Nicaraguan legal counsel for Mako
through an underwriting agreement with Stifel Nicolaus Canada Inc., Eight Capital and INFOR Financial
Inc.on July 16, 2020 Mr. Ramon Encinasf Maka an expert in environmental and permitting matters,
preparedand reviewedsectiors 4.4and4.5.

Mr. Ristorcelli and Mr. Ungedo not know of any significant factors and risks that may affecsactte,
or the right or ability to perform work on the property, beyond whatssrd®ed in this report.

4.1 Location and Land Area

The San Albingoroject and miningproperty is located in Nueva Segovia Department of the Republic of
Nicaragua, 173km ndrtof the city of Managua, and approximately 15km southeast of the northern border

of Nicaragua with Honduras-{gure4.1). The Nueva Segovia Department has a population of 211,200
(2005 census). Within the property, tBan Albiro gold deposif t Ban Abino Depostt )s located at
Latitude 13Aoshphét2a8eN8&MdO066 040W (597,200E; 1,
Datum). The small town of El Jicaro is located 6km northwest ddémeAlbino Deposiand the town of

Murra (population 1,000) is located 11.7km northeast ofSae Albino Deposjtwithin the northern part

of the concession$igure4.2).

Figure 4.1 Location of the San Albino Project
(from Mako, 2020)
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The San Albino property consists fafur contiguous miningoncessiongFigure4.2) referredto as 1)
San AlbineMurra, 2) El Jicarqg 3) La Segoviana, and 4) Potrerillaencessions, respectively, and
comprise dotal 0f18,816.72hectare$188.1&km?).

Figure 4.2 San Albino Property Map
(from Mako, 20205km UTM grid lines for scade
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4.2 Mineral Title

Mako Mining Corp., indirectly through their subsidiary, Nicogs@urces, S.A., holds the legal stlf
the San AlbineMurra, La Segoviana and Potrerillogrecessionaccording to the Nicaraguan Ministry of
Mining Resolution Number 611-RN-MC/2006, 008-DM002-2020, and 02®HM-003202Q
respectively.Mako Mining Cop., indirectly through their subsidigiGold Belt, S.A, holds the legal title
of theEl Jicaroconcessiomccording to the Nicaraguan Ministry of Mining Resolution NumberDI/2
3302012 Details of the individual concessions as well asgisegraphicaUTM coordinatesare shown
in Table4-1.

Mako provided MDA with letters dated July 16, 20&8m Signature Regional Law Firm as Nicaraguan
legal counsel for Mako through an underwriting agreement wital 8ti€olaus Canada In&jght Capital
and INFOR Financial Inc., confirming that:

1. Nicoz Resources, S.A. holds the legal titles of the San Alblnoa, and La Segoviana
concessiorns

Nicoz Resources, S.A. is a wholly owned subsidiary of Mako Mining Corp.;
Gold Belt, S.A. is the ¢lder of themining concessioriEl Jicar®;
Gold Belt S.A. is a wholly owned subsidiary of Mako Mining Cpgnd

a bk~ 0D

Both Gold Belt S.A. and Nicoz Resources Safe validly existing legal entities in good standing
of all their technical and economic obligats with the Ministry of Energy and Mining of the
Republic of Nicaragua in accordance with the provisions of the Law, as of July 16, 2020.

The Potrerillosconcession was awarded to Nicoz resources on Sept 24, 2020 by the Ministry of Energy
and Mining ofthe Republic of Nicaragua according to ministerial agreement numbed2603-2020
and is considered to be in good standing as of this date. A copyavfdie letter was provided to MDA.

Nicoz Resources, S.A. is registered under number 2B81@aye 24/ 39, entry 92B5 of the Second

Book of Corporations; and under number 36,118, pages 105/ 106; entry 169 of the Book of Legal Persons,
both Books recored by the Public Registry of Managu&old Belt, S.A. is registered under number
2188, page 50213, entry 921B5 of the Second Book of Corporations; and under number 8,011, pages
267/268; entry XXI of the Book of Legal Persons, both Books recorded Butiiee Registry of Masaya

Annual fee payments on the mineral concesar@required on emiannualbasis payable Januarytb
30 and July 1o 30 each yearThe paymentgscalate from US$0.25 per hectare to US$8.00 per hectare
over the first 10 yea, andare US$12.00 per hectare thereaffeable4-2).

Concession fes and taxes have been paid in fuDeember3l, 2020. The annual holding costs for the
San Albinoconcessions are estimated 48@,612(Table4-3).
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Table 4-1 Details of SanAlbino Project Concessions

UTM Coordinates

Vertex Easting Northing
Concession Name San Albino-Murra 1 603000 1526000
Mining Concession Tile  611-RN-MC/2006 2 608000 1526000
Area (Hectares) 8.700.00 3 608000 1517000
Title Holder Nicoz Rescurces, S.A. 4 604000 1517000
Expiry Date February 3, 2027 5 604000 1514000
Renewal may be renewed for a further 25 years 6 602000 1514000
7 602000 1510000
8 596000 1510000
9 596000 1514000
10 600000 1514000
11 600000 1519000
12 603000 1519000
Concession Name El Jicaro 1 602000 1514000
Mining Concession Tile  012-DM-330-2012 2 607000 1514000
Area (Hectares) 5,070.92 3 607000 1506845
Title Holder Gold Belt, S A 4 603351 1506845
Expiry Date September 29, 2033 5 603351 1507994
Renewal may be renewed for a further 25 vears 6 599875 1507994
7 599875 1507350
8 597700 1507350
9 597700 1506200
10 596000 1506200
11 596000 1510000
12 602000 1510000
Concession Name La Segoviana 1 605800 1532360
Mining Concession Title  008-DMO002-2020. 2 605800 1532000
Area (Hectares) 3,845.80 3 606800 1532000
Title Holder Nicoz Resaurces, S.A 4 606800 1527978
Expiry Date June 3, 2045 5 605371 1527978
Renew al may be renewed for a further 25 years 6 605371 1527107
7 604547 1527107
8 604547 1526000
9 603000 1526000
10 603000 1519000
11 600000 1519000
12 600000 1518000
13 599850 1518000
14 599850 1519222
15 600980 1519222
16 600980 1529314
17 603200 1529314
18 603200 1530100
19 604000 1530100
20 604000 1531800
21 604500 1531800
2 604500 1532140
3 605110 1532140
24 605110 1532260
25 605260 1532260
26 605260 1532360
Concession Name Potrerillos 1 596000 1514000
Mining Concession Tile  025-DM-003-2020 2 596000 1516000
Area (Hectares) 1.200.00 3 598000 1516000
Title Holder Nicoz Resources, SA. 4 598000 1518000
Expiry Date July 252032 5 600000 1518000
Renew al may be renewed for a further 25 years 6 600000 1514000
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Table 4-2 Annual Concession Fees

ANNUAL CONCESSION FEE $US/HE(Q
1 Year $0.25
2 Year $0.75
3 and 4 Year $1.50
5and 6 Year $3.00
7 and 8 Year $4.00
9 and 10 Year $8.00
11 Years or more $12.00

Table 4-3 Summary of Annual Property Tenure Costs

MINING CONCESSION AREA GRANTED EXPIRES 2020 ANNUAL Tgl;l[:;fs > SI?AF‘;?\C];:;?E
(Hectares) SURFACE FEE
AMOUNT STATUS
San Albino - Murra 007-DM-548-2014 §700.00 June 27, 2006 | June 26, 2031 | U$12.00 X Hect | $104,400.00 |WValid to Dec 31, 2020
La Segoviana 008-DM-002-2020 3845.80 June 3th,2020 | June 2th,2045 | U$0.25 X Hect. $961.45 Valid to Dec 31, 2020
Potrerillos 025-DM-003-2020 1200.00 Tuly 26, 2007 | July 25,2032 | U$12.00 X Hect $14.400.00 |Valid to Dec 31, 2020
El Jicaro 012-DM-330-2012 5070.92 Sep 29 .2008 | Sep.28.2033 | U$12.00 X Hect $60.851.04 | Valid to Dec 31, 2020
TOTAL LAND PACKAGE 18816.72 TOTAL ANNUAL FEE 2020 $180,612.49

SurfaceRights

Mako has purchased the surface rights over 100% of theeaveaing theSan AlbinoDeposit. Additional

surface rights were purchased to cover all the area permitted for infrastructure and mining facilities, as
well as additional properties in the Las Conchiémea. Mako has acquired surface rights, as shown in
Figure 4.3, totaling 674.022 manzanas (474.921hectares) in 57 individual properties aodrently
negotiatingthe purchase additional properties on future exploration areas.
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Figure 4.3 Surface Rights Owned by Mako
(from Mako, 2020 1km UTM grid lines for scale
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4.3  Agreements and Encumbrances

The San AlbineMurra concession was originally granted to Delgratia Mining Corporation by Decree No
179RN-MC/2002, dated February 4, 2002n November 10, 2003, tipeoperty wagransferred to Chorti

Holdings, S.A., by Decree No 34®N-MC/2003. Theproperty was transferred to Nicoz Resources, S.A.,
(ANi cozdo) the present-RN-ME/20@6, datedlJuhe 22,2008 corigessione e N o
is valid for a period of 25 y&s ending on February 3, 2027 and may be renewed for a further 25 years.

On May 7, 2012, Golden Reign announced the completion of an 80%neaatarest in the San Albiro
Murra concessiorpursuant to the terms of a feyear property option agreemenfated June 26, 2009,
with Nicoz, a private Nicaraguan companyUnder the tems of theproperty option agreement,
consideration paid for the 80% interest consisted of:

1 Aggregate cash payments totaling US$450,000;
1 The issuance of 4,000,000 common sharégsadlen Reignand
1 Completion of exploration expenditures of US$5,000,000.

OnOctober 31, 2012, Golden Reign announced an agreement to acquire the remaining 20% interest in the
San AlbineMurra concession by making cash payments totaling US$650,000 andgs3,100,000

common shares from its treasury over a period of 12 moithes.acquisition of the remaining 20% was
completed in October 2013, as reported in Golder
six months ending October 31, 2013.

The El Jicara@oncession was acquired in February 2012 from a Nicaraguahdiltler. Aggregate costs
incurred to purchase and transfer title of the mining exploration and exploitation license were
US$120,000.The EI Jicaraoncession license is validrfa period of twentjive years, until September

28, 2033, and may brenewed for a further 25 years.

The San AlbineMurra concessionis subject to annual exploration reports, to be submitted to the
Government of Nicaragua, and annual taxédl concessions are subject to a 38&t smelter return
( NSRY Joyalty on gold poduction, payable to the Government of Nicaragua.

On July 11, 2014, Golden Reign announced the completion of a US$15.0 million gold streaming facility
with Marlin GaoMad | Minmi)ng oLtpd.ov(ifde financing for
prgect Under the terms of the facility, awholywned subsi diary of Marl in (
be entitled to purchase 40% of gold production at US$700 per ounce until GoldgnHas repaid

US$19.6 million. Prior to commercial production, the Kia subsidiary will be entitled to an 8% semi

annual coupon on the US$15.0 million. On commercial production, Golden Reign is required to make
minimum monthly payments of US$282,800ftekx Golden Reign has repaid the US$19.6 million, the

Marlin subsidiarywill be entitled to purchase 20% of the gold production at US$700/ounce subject to a

1% annual price escalation aftbreeyears of commercial production, plus 50% of the price diffeal

should the gold price exceed US$1,200/ounce.

Mako was formedmAugust 3, 2018whenGoldenReggn, Mar | i n and Sai |l fi sh Roy
entered into a definitive agreement wherdlbgko acquired all of the issued and outstanding shares of
Marlin ( t he @A Mar | i n AsTarcandigoa o tclosmg the) ManliTransactionMako and its
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subsidiari es, Marlin and one of its subsidiaries
Mast er Agwheebynent 0)

(@) the parties agrekto restructure the existing gold streanaasertain area of interesh theSan
Albino Deposittotaling approximately 3n?( t h e {refieDbelow);

(b) Marlin will make cash payments to Sailfish in respect of any amounts recovered by Marlin in
certainlawsuits Marlin has filed against the Mexican tax authority for the purpose of obtaining
previously denied Mexican value added tax refunds, net of cenitenest and inflation
adjustments and applicable legal fees;

(c) Sailfish extinguished th&lakod $iability of $1,100,985 associated with the existing gold
stream on th&Ol;

(d) Sail fishds existing funding obligadandn of a

(e) Marlin assigned to Sailfish its El Compas Royalty and La Cigarra Royalty and granted an
option to Sailfish to purchase its Gavilanes property in Mexico.

Under the terms of the Sailfish Master Agreembfatiko, Marlin and Sailfish restructured the gold stream
arrangement (the AAmended and Restated @odngd Pur c
of the Amended and Restated Gold Purchase Agreemarite Sailfish with the right to purchase 4%

of the mineral resources for 25% of the spot price of gold at the time of sale with respect to the AOI.

In addition, the parties agreed to a mewalty agreement whereldyako and its subsidiaries have gradt
Sailfish a 2% NSR royalty on production from the San Albifrra Mining concession (exclusive of the
AOI) and the El Jicargoncession.

The only registered encumbrance on Title of the S@mA-Murra concession is a mortgage in favor of
Sailfish, regstered under number 1, Book 1, pages 6 and 7, effirir@n the Mortgages Section of the
Special Book of Concessions recorded by the Public Registry of Nueva Segovia.

There are no registeresicumbrances on Titles of the El Jicaro, La Segoy@rioterillos concessions
4.4  Environmental Liabilities

No environmental liabilities were identified in the Environmental Impact Study and the Environmental
Permit was issued on September 12, 201@\iing the public consultation meeting.

4.5  Environmental Permitting

In order to conduct exploration activities Nicaraguasuch aggeophysics, geochemistry, trenching and
drilling, an environmentagbermitis required from the Ministry of Natural Resees and Environment
(AMARENA0). The permits require submittal of a plan of work report and Environmental Impact Study.
The permit does not specify arpiration datehowever, exploration activities must commence wiflt8n
months from the date of issnethe permit isnvalidated

In addition, MARENA requires the company to submibamonthly environmental status repamd
conducts site inspections several times a year to ensure the company is in compliance. Once the
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established limits of drill Hes and trenches are reached, ¢chempany can apply for an addendum to
extend the permit.

San AlbinoT Murra Concession

Nicoz Resources, S.Aubmitteda plan of work report and an Environmental Impact Study to MARENA,
andwas permittedo conductexplorationwork including diamondirilling, trenching, soil sampling and
geological mapping under Administrative Resolution RGCA-P004601111-030-2012, (San Albine
Murra Geological Exploration) on September 12, 2012.

El Jicaro Concession

The El JicaroExploration EivironmentalPermit wasissued by MARENAto Nicoz Resources S.Ay
Administrative Resolution DGCA-P00280812023-2013, (Geological ExplorationEl Jicaro) on
December 3, 2013The El Jicaro environmental permit speci3@d diamond drillhoésor 100,00Qinear
meters and 400 trenches with dimensions of &70m long, 2n deep and h wide.

The El Jicaro Exploration Environmental Permit is in the process of being renewed.

Potrerillos and La Segoviana Concessions

The compay is in the proess ofpplying for environmental perrsion thePotrerillos and La Segoviana
concessions. To date, no activities requiring a permrg haen conducted on these concessions.
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5.0 ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE , AND
PHYSIOGRAPHY (ITEM 5)

The information summarized in this section is derived from publicly available sources, as cited. The
authors have reviewed this information and believe this summary is materially accurate.

5.1 Access to Property

Access to the propy from ManaguaCity, the national capital and closest international airxtia the

Pan American Highway (Highway GA) 193km to the paved road Highway @Athen continuing
another 20km north to Ocotal City. From Ocotal City the paved road Highv@29 travels 3km east
There a turn is made onto paved road-NiNon which one continues for 13km east to the town of
Susucayan At Susucayan NNL6 becomes the paved road NBG, which continues another 7km north

to the village ofEl Jicaro. From El Jicaro, a welnaintained dirt road leads to the San Albproject
Thedrive timeto the project r om Ma k o 6 s o fsftypicalyy 5 ta 2@ mikutes. J i car o i

The surface rights as described in Section 4 are sufficient for the mining and exploration activities
propcsed in this report. The authors are not aware of any concerns that would prevent access to the

property.
5.2 Climate

The climate m Nicaragua is tropical Mining and exploration can be conducted yeamd. The area
experiences dry and rainy seasoffhe dry season runs from December to May during which there is
virtually no rain. The rainy season begingite May; it often rains once a day for generally short periods
of time. The heaviest rains usually occur in September and October and casthomgy tropical
downpours. Temperatures are warm to hot throughout the year and show very little va(ieddiliey
5-1).

Table 5-1 Climate Data for El Jicaro, Nicaragua
(modified from https://en.climatalata.org/ 2020)
Month Jan | Feb | Mar Apr May Jun Jul Aug | Sep | Oct | Nov | Dec

Average Min.
Temperature (°C)

158 | 159 | 16.8 18 192 | 193 | 19.1 | 189 | 18.8 | 188 | 17.3 | 16.4

Average Max.

28,5 | 29.6 | 31.2 32 319 | 299 | 293 | 29.2 | 295 | 295 | 28.6 | 28.1
Temperature (€)

Precipitation (mm) | 24 7 4 66 87 255 178 | 169 | 226 | 201 74 33

5.3  Physiography

The San Albingropertylies in an area of moderate to steep relief with elevations atdpertymainly

ranging from450to 650m. In the northern portion of the San AlbiMurra concession the elevation
reacheaip to 1218m above sea levahd the highest elevation within the La Segoviana concession is
1,250m above sea leveBoil cover is usually less than half a eretvith saprolie development grading

into oxidized rock beneath. The active weathering environment means that rock outcrops are rare in the
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hilly areas and more common in the drainagésgetation ranges from dense tree cover to thick brush
and undergrath. Most of he developed land is devoted to shsalhle farming of crops or pasture for
cattle.

5.4 Local Resources and Infrastructure

Nicaragua has moderately welkveloped infrastructure including a network of roads, communications,
airports and seapts. The area has a long history of srsallle mining and Nicaragua has several active
mines elsewhere in the country. A skilled wdokce is availabldy ground transport frorManagua,
about 200km to the south, aather, closer townwithin the coutry. Many of the geologists working at
the San Albingrojectstudied geology at the university in Managua.

Electrical power for the & Albinoprojectcan be obtained from the national grid system that pésses
than km from theSan Albino DepositPuritch, et al., 2015)Mako currently has trackhoes, bulldozers,
haul trucks, and blastole drills onsiteand additional heavy equipment is available to be contracted
locally. Water for drilling is readily available frorhé El Jicaro, Murra, and Susucayon rivers as well as
several creeks that flow through propgrearround There are adequate locatidos potential tailings
storage areas, wasteck disposal areas, and potential processing sites within the property.
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6.0 HISTORY (ITEM 6)

This section is modified from Puritch et al. (2015) which drew on the information summariPedlitoyn
et al. (2013)Kowalchuk (2011)and Price (2009). Mr. Unger has reviewed this information and believes
it is a materially accuratsummary of the histy of the San Albino piject

The early history of the property was summarized by Peale (1&jquartzvein mineralization was
discovered at the San Albinpojectarea(Figure6.1) around 1790 by Spands during placer mining
activities on the Rio Cocos. Spaniards initially mined gold aS#re Albino Deposifrom an open pit
and subsequently by underground methods. Flooding eventually stopped the earl{*roorkl885 to
1926 and possibly into thedB0s the property was worked by several operatditse last significant work
was from1922 to 1926whenCharles Butters, an American metallurgist, built a mill on &ité mined
approximately 3,000 tons The @eration was seized in 182y Augusto Sarnido, leader of the
Nicaraguan revolution.

Historical mining and productioat the El Jicaro concessi@igure6.1) was centeregrimarily in the El
Golfo area which was minedor gold by the Spaniards in the 18century Later mining wasby
undergroundnethodsuntil 1915 when a flood destroyed a wooden dam and part of the mill.

The histoical explorationand minirg attheSan Albinoprojectarea prior to the work of the issuer of this
report,is summarized ifable6-1, fromPrice (2009)Kowalchuk (2011)Puritch et al. (2013nd sources
cited therein
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Figure 6.1 Areas of Historical Exploration, San Albino Project
(from Mako, 2@20; grid lines aR.5km for scalg
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Table 6-1 Historical Exploration and Mining of the San Albino Project
Year Company Exploration

18851899 Ramon Raudales | Reportedly mined 12,000 tons of material at an estimated recpwof
$12.00/ton and an estimated head grade of $15/ton.

18991906 San Albino Mines Ltd.| 2,000 tons of material, that averaged $17.00/ton, was mined from stope
and pillars.
19061912 Jicaro Gold Estates Ltq 11,000 tons oforeg, valued at $7.004n was mined from pillars and dump

John May and G.J. | Mined 7,000 tons at an estimated value of $11.@®1t1,500 tons was

19121920 Williams stoped and theemainder was taken from development and pillars.
Heavy milequipment browht to property, small production of about 10 tg
19221926 Charles Butters per dgy. Da?n guilt on thégEI JicgropRiv)ér for poever. 3,000 tons mined.
: Took over the mine with the miners and milled the 3,000 tons of stockpi
1926 Augusto Sandino materialpreviously mined by Charl@&utters.
New YorkandHonduras _
1935 RosariaMining Co. Sampling conducted on the 400 level.

General Anastasio | Intermittent operations in late 1930s and early 1940s. Closed down afte
1938 Somosa hydroelectric dam on th&l Jicaro river was lost. Noogluction records exis

Property inspected by Rodgers Peale, a mining consulting engineer, wh

1948 Luis Somosa wrote a compilation report of work done to 1948.
ThehistoricSan Albino mine plant was burned down®gndinista
1981 revolutionaries andte remains of the mill equipment were scattered at t
plant site.
The 200L, 400L and Naranjo cross cut were channel sampled at 1.5m
1996 WesternMining intervals. The 300_L cross cut was reopened for adistan€e y T Y 0
Corporation reach the 30Q main drift. The 300L cross cut was channel sampled at 1

intervals from the entrance to 44.2m.

Conducted the first modern exploration on the Quilurra concessiopan
area covering 106,600 hectares, which ineddhe 8,700 hectares that
later became the San AlbiAdurra MiningconcessionExploration work
included a streansediment survey, andock chip and soil sampling. Two
shallow, vertical holes were drilled.

Reopened old crossuts at different levels but add not reach the main
Resources and Mining drift. A soil survey and shallow core drilling wel@ne at the San Albino
19972006 S.A.; Pila Gold.td hanging wallGeological mapping, rock, soil, streamediment and trench
sampling were conducted.

WesternMining

19961997 .
Corporation

Excavated and samplé trenches totaling 2,250ntollected 1,100 rock

20062009 CondorGoldPlc. and soil samples, ardfilled 22 reversesirculation and two core holes.

6.1 Modern-Era Exploration History

Moderntera exploration began in the late 1990s andfa@ssedon the San Albino and Arragins, within
theSan Albino Deposiareashown inFigure6.1. Other significant prospects and workings are shown as
well.

6.1.1 19961997Western Mining Corporation

Western Miningconducted theifst modern exploration from 1996 to 1997 on the QuN&lirra
exploration concession, which included the San Aldhora concession. Work included stream
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sediment and roekhip sampling over the San AlbisMurra concession are&oil samples were coltéed
on 500m intervals along trails and footpaths crosdiwegatrea. Two vertical core holes were drilled to
shallow depths. The details of this drilling are summarized in Sebfigh

6.1.2 19972006Resources and Mining S.A.

In 1997through2 0 0 6 , Resources and cbhiralledthg prdperthandc(seditE MI S A C
efforts on thehistoricalSan Albino mine REMISA reopened historical crossits at different levels but

could not reach the main driffAn unknown numhe of shallow coreholes were drilledas discussed

further in Sectiorl0.3 Additionally, soil samples and rock chip samples were collected.

6.1.3 2003 Pila GoldLtd.

During the second half @003, Piladentified and mapped 350 skimgs of mineralization, and collected

893 rock samples, 189 soil samples, and 43 silt samples from the San Albino vein and adjacent Murra
area. Pila handxcavated and sampled #énches. Most work was concentrated in the Las Conchitas
area and the hisrical San Albino mine

6.1.4 20062009 CondorGold Plc.

In 2006 to early 2009, Cond@oldPlc. fi C o n dfacuseéd)its exploration on the San Albino and Arras
veinareas of the propir(Figure6.1). Condor collected 2,398 samplesrh 75 trenches totaling 2,250m.

A total of 694 samples were taken from a total of 584m in 82 road cuts. Condordhwapgpspected
246mof eight adits from which 246 samples were taken. Also, 1,100 rock chip and soil samples were
taken. Twentytwo rewersec i r cul at i on ( A RC®¢ hokg finished withoote &ils, a n d
having a cumulative total of 2,754nvere drilled at the Arras and San Albineins. The details of this
drilling are summarized in Sectid®.4

6.1.5 20092018 Golden Reign Resources, Ltd.

Golden Reign Resu r c e s , Lt d. a¢qgiiédtheEanmibiRdtuiragconoession in 2009n
2018, Golden Reign merged witha r | i n Gol d Mi n to forgn Makio Mining(Carpdanel i n " )
exploration condued in 2@9 through 2018 by Golden Reign (now Mako) isrsnarized in Sectiof.0
together with Makobés exploration in 2019 and 202

6.2  Historical Mineral Resource Estimates

The authors are awaof five historical resource estimates for the San Albino project, which includes the
adjacent, historical San Albino and Arras underground workings. These workings were formerly
identified as separate mines (the San Albino and Adgijarras mines). Aese estimates are relevant for
historicalcompleteness.

6.2.1 1948 Peale Historical Estimate, San Albino and Arras

A historical resource estimate for what were then known as the San Albino and Aguja de Arras mines was
reported by Peale (#8) and is shown iffable6-2 This estimate combined mapping and sampling work
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at Aguja de Arras by that author, Rogers Pedleng with past work by Charles Janiwho mapped,
sampled, and assayed the San Albino and Aguja de Arras undergroumagsoircal934 and a 1921
report written by A.W. Newberry for Charles ButterBhe current mineral resources for the San Albino
project are discussed in Sectib.9

Table 6-2 Historical 1948Resource EstimateSan Albino and Aguja de ArrasMines
(modified fromPeale 1948

Mine Tons Vein Width feet) Value* (USD/ton) uss*
San Albino 80,486 8.5 18.60 1,497,151.55
Aguja de Arras 1,981 4.0 25.81 51,133.50
GRAND TOTAL 82,467 8.4 18.77 $ 1,548,285.05

*The price of gold in 1948 wass%o0z **1948 dollars

The authos havenot done sufficient work to classify the historical estimateamarized in Table 6&s

current minerakesources or mineral reservesyich are relevant only for historical conteahdMako is

not treating these historical estimates as curmmenéral resources or mineral reservé$e classification
terminologyis presented as describedRnice (2009) ad these terms daot conform tothe Measured,

Indicated, andinferred mineral resource classificatiasset out ithe CIM Definition StandardsThe

author are unaware of tHeey assumptions, parameters, andthods used to prepare thestbrical

estimates. Accordingly, these estimates should not be relied ufdm current mineral resources for the

San Albino project are discussed in SecfidB The value ofmineralized material in the Peale estimate

was @lculated based on a gold price in 1948 of $35 per troy oumbe.historical San Albino mine

wor kings were not accessible at the time of Prioc

Janinds original maps (1934) and cross Mamgti ons
California. Addi tional data from Janinds (1934
Lindsley Collection at the University of Wyoming. Gegp from both libraries were obtained by Mako
personnel. The present authors have not asddisese historical records.

6.2.2 2008 Arras Mine Historical Resource Estimate

In 2008, Geosure Geological Consultants of Australia completed a resource estinfageAoas vein

about 0.5km southeast of thistorical San Albino underground mine for CardMontgomery, 2008) as
summarized iMmable6-3. The estimate was appatinbased upon sampling from 15 drill holes ard

unspecified number of trenches. At the time of the estimate, Condor was in dan agreement with

Nicoz Resources S.A., a private Nicaraguan company.

Table 6-3 Geosure 2008 Historical Resource of the Arras Mine
(from Montgomery 200B)

SLlileict Tonnes AEETEIERE Contained Ounces Au
g Ault g Ault
0.5 480,000 5.1 78,000
0.8 410,000 5.8 77,000
1.0 390,000 6.1 76,000
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The authos havenot done sufficient work to classify tt&)08historical estimatsummarized inrable

6-3 as current mineralesources or maral reservesyhich are r&evant only for historical contexgnd

Mako is not treating these historical estimates as cumaméral resources or mineral reserv@fie key
assumptions, parameters, and methwelegiven inMontgomery(2008. The resoures wereclassified
asInferredby Montgomery(200@ due t o sever al Asignificant risko
lack of geologic understanding, and poor data quality. The current mineral resourcesStm thiéino

Depositare discussed iSecton 14.0

6.2.3 San Albino 2013 Historical Resource Estimatd?® & E Consultants, Inc.

In 2013, P & E Consultants of Toronto, Ontario performed a resestiorate for the San Albino peat

(Table 6-4) that was presented in tA@chnical Reporof Puritch et al. (2013).The resource estimate
included the San Albino, Namp, and Arras vein systems, a series of stackledllowly westdipping

veins. The estimate was based on data from 1fthades and 12 trenchesd included 16,798 samples
containing gold and silver assays. With some exceptions, according to Ruatcf2013), the resource
estimate included only vein domains that showed spatial and geologic continuity at or eeateby

Au/t, and domains were generally not permitted to extend beyond 25m of drill hole piercements.
Individual blocks in the bldcmodel measured 2m-girection) by 6m (yirection), by 2m (alirection).

The estimate was based on a gold price of £Id¥and a silver price of $32/0z.

Table 6-4 P & E 2013 San AlbinoHistorical Resource Estimate

Open Pit Resource Estimatg 0.50g AuEq/tCutOff Grade
Classification | Tonnes g Ault g Aglt g AuEg/t | Au (02 Ag (02) AuEq (02)
Indicated 247,000 9 10.8 9.18 71,000 86,000 73,000
Inferred 682,000 8.25 10.7 8.42 181,000 234,000 185,000
Underground Resource Estimatg 1.50g AuEg/t CutOff Grade
Classification | Tonnes g Auft g Aglt g AuEg/t | Au (0z) Ag (0z) AUEq (02z)
Indicated 101,000 6.59 9.7 6.76 21,000 31,000 22,000
Inferred 2,689,000 7 10.6 7.17 605,000 912,000 620,000
Total Open Pit and Underground Resource Estimate
Classification Tonnes g Ault g Aglt g AuEg/t | Au (02) Ag (02) AuEq (02)
Indicated 348,00 8.3 10.5 8.47 92,000 117,000 95,000
Inferred 3,371,000 7.25 10.6 7.43 786,000 1,146,000 805,000

The authors haveot done sufficient work to classify the historical estimate$able 6-4 as current
mineralresources or mimal reserves The estimates ifiable6-4 are relevant only for historical context,

Mako is not treating these historical estimates as cumameral resources or mineral reserves, threde
estimates should not be relied up@ithough Puritch et al. (2013) used the CIM Definition Standards to
classify the mineral resources, these historical resources have been superseded by the current mineral
resources discussed$ection14.9

6.2.4 2015San Albino Historical Resource EstimateP & E Consultants, Inc.

P & E Consultants provided another resource estimate in 2015 following more drilling and trenching by
Golden Reign(now Mako) These are repodein the Technical Reporby Puritch et al. (2015) and
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summaized inTable6-5. The 2015 estimate included 193 drill holes (177 core holes and 16 RC holes)
and 36 trenlges, which collectively contained 26,654 gold assays and 25,422 silver assays. A total of 11
mineral domains were used chaof which were, according to Puritch et al. (2015):

fidefined by continuously mineralized structures along strike and down dip,szag atervals
equal to or greater than 0.75g AuEg/t for the potential open pit mining area, and 2.0g AuEqg/t for
the potetial underground mining area using an optimized pit shell as a guideline.

Table 6-5 P & E 2015 San Albino Historical Resource Estimate

Zone CLASS Cutoff Tonnage | Au Con;ilned Ag Con:\agned AuEq Ckohaéraed
gAuEg/t Tonnes | g/t 0z gt oz gt (04

Oxide Indicated 0.75 485,000 | 6.26 97,700 12.9 200,700| 6.40 99,900
Inferred 0.75 313,000 | 5.05 50,900 9.5 95,600| 5.16 51,900

npit | sufide Indicated | 0.75 171,000 | 959| 52,700 | 12.2| 67,000 9.77 53,700
Inferred 0.75 567,000 | 7.74 141,100 | 10.82 197,700| 7.90 144,000

SubTotal Indicated 0.75 656,000 | 7.13 150,400 12.7 267,700, 7.28 153,600
Inferred 0.75 880,000 | 6.78 192,000 10.4 293,300| 6.93 195,900

Oxide Indicated 2.0 9,000 3.36 1,000 5.3 1,500| 3.41 1,000
Inferred 2.0 15,000 | 2.89 1,400 11.8 5,800 3.02 1,500

Out ) Indicated 2.0 13,000 | 3.57 1,500 6.4 2,700| 3.66 1,500
of pit Sulfide Inferred 2.0 2,172,000 8.51 594,400 13.7 955,200 8.72 608,700
SubTotal Indicated 2.0 22,000 | 3.48 2,500 59 4,200| 3.56 2,500

Inferred 2.0 2,187,000| 8.47 595,800 13.7 961,000, 8.68 610,200

Oxide Indicated | 0.75/2.0 494,000 | 6.21 98,700 12.7 202,200| 6.35 100,900

Inferred 0.75/2.0 328,000 | 4.95 52,300 9.6 101,400| 5.06 53,400

Total | Sulfide Indicated 0.75/2.0 184,000 | 9.17 54,200 11.8 69,600| 9.34 55,200
Inferred 0.75/2.0 | 2,739,000 8.35 735,500 13.1| 1,152,900| 8.55 752,700

Total Indicated 0.75/2.0 678,000 | 7.01 152,900 12.5 271,800| 7.16 156,100
Inferred | 0.75/2.0 3,067,000( 7.99 787,800 12.7| 1,254,300| 8.17 806, 100

(1) The Ag:Au ratio used for Oxide Mineralization was 92:1, and 67:5tdfidemineralization

Puritch et & (2015 used a gold price of $1,4@¥% anda silver price of $23.410z The estimatavas
reportedusinga cutoff of 0.753 Au/t for openpit resources and 2.0g Au/t for underground resources.
Although the Puritch et al. (2015) estimate used the CIM Definition Standards to classify the mineral
resources,he authors havaot done sufficient work to classify the historicalimsttessummarizedn

Table 6-5 as current mineratesources or mineral reservdsjt have made a preliminary revieas
summarized irBection14.1Q0 The 201%estimatesare relevant only for historical context, Maisonot
treating these historical estimates as curmeimieral resources or mineral reserves, e estimates
should not be relied upon.These historical resources have been superseded by the current mineral
resources discussed$ection14.9

6.2.5 January 2020 Historical Resource Estimate by Ginto Consultingnc.

I n January 2020, Ginto Consul ting | nrhouserésdufee nt oo
estimateon the San Alino veinfor Makoassummarized imable6-6. Theestimatedoes not includéhe

Arras, Naranjo or any other veirend theauthors havaot done sufficient work to ctsify the historical
estimatessummarized inrable6-6 as current mineralesources or meral reservesyhich are relevant
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only for historical contexandMakois nottreating these historical estimates as cumaneral resources

or mineral reservesThe authors have not reviewed the model and procedures but note that the results are
substantially the same as those presented inTta@hnical Report The classificabn terminologyused

by Ginto (2020) doesot conform tdheMeasuredindicated, antéhferred mineral resource classifications

as set out irthe CIM Definition StandardsAccordingly, these estimates should not be relied wwh

have been superseded by turrent mineral resources are discussed in Seition

Table 6-6 Ginto 2020 San Abino Vein In-House Resource Estimate
(from Ginto, 2020 does not include Arras or Naranjo or any other Jeins

Cutoff Average Au Average Ag
Domain Grade | Tonnes | Grade | Content | Grade (g| Content
(g Ault) (g Ault) (0z2) Aglt) (02)
SA Vein 0.5 438,822 9.06 127,766 | 14.72 | 207,676
SA FW 0.5 34,049 1.3 1,422 3.78 4,138
SA HW 0.5 35,989 0.91 1,058 2.87 3,321
SA2 Vein 0.5 39,223 6.97 8,786 16.9 21,312
SA2 FW 0.5 3,407 1.13 124 4.94 541
SA2 HW 0.5 3,202 0.76 78 1.27 131
Total 0.5 554,692 7.81 139,233 13.3 237,119
SA Vein 1.0 417,548 9.48 127,264 | 15.34 | 205,931
SA FW 1.0 14,569 2.13 995 5.01 2,347
SA HW 1.0 6,750 1.93 419 7.37 1,599
SA2 Vein 1.0 38,917 7.02 8,780 17.02 21,296
SA2 FW 1.0 906 251 73 10.49 306
SA2 HW 1.0 24 1.06 1 3.2 2
Total 1.0 478,714 8.94 137,532 | 15.04 | 231,481

6.3 Historical Production

The earliest exploitation is considered to have taken place during the Caanial the late 1700s,
although no records of production are known from that tiMere recent, albeit incomplete production
records are known from underground mining during 1885 through 1926 under several operators (Peale,
1948). The estimated gold prodtion fromthe historicalSan Albinomine, based on these records
about18,2000unces as summarized Table 6-7. The authors have no information on the proutunct

from thehistoricalEl Golfo mine in the Elicaroconcession.
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Table 6-7 Historical Gold Production, San Albino Underground Mine
(modified fromPeale 1948

Years Owner Mined Tons | RecoveredGrade US$/ton ApproxmsfezoPZ;oductlon

18851899 | Ramon Raudales 12,000 $12.00 7,000
18991906 | San Albino Mines Ltd. 2,000 $17.00 1,600
19061912 | Jicaro Gold Estates Ltd. 11,000 $7.00 3,700
19121920 | John May and G.J. William 7,000 $11.00 3,700
19221926 | Charles Butters 3,000 15 2,200

Total 35,000 108* 18,200

*Using the prel935 gold price of $20.67/0z.
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7.0 GEOLOGIC SETTING AND MINERALIZATION (ITEM 7)

The information presented this section of the report is derivéidm multiple sources, as citedlhe
authors have reviewed this information and believe this summary accurately repres&ats #ibino
project geology and mineralization as it is presently understood.

7.1 Regional Gelogic Setting

Northwestern Nicaraguavyhich includes the San Albino project area, is partly underlain byetated

sedi mentary rocks. These strata are i ACerozoded i n
basement rocks ranging in agerfr Proterozoic through middle Mesozaicneighboring Honduras, El
Salvador, and Guatemala. The CB includes the only exposed cratonic basement of the Caribbean Plate
(Rogers et al., 2007). Regional correlations suggest some CB strata were depositie alongnental

margin of the North Ararican plate after its separation with South America (Burianek and Dolnicek,
2011).

The eastern part of the CB in southern Honduras and adjacent northwestern Nicaragua comprises a
regionally metamorphosed Jurassedimentary sequence that also inclutggonic inliers as old as
Paleozoic (Mann, 2007). The eastern CB is separated from older rocks of the central CB in Honduras by
the northeasstriking Guayape fault, a major Quaternary sinissigd fault. Regioal metamorphism in

the eastern CB rangdrom lower greenschist through amphibolite facies, although the youngest strata
commonly lack metamorphic textures. An important and widely distributed unit in the Honduras part of
the eastern CB is the Middle Jasic Agua Fria Formation, which is abkt 1.7km thick and consists of
metamorphosed marine turbidites, as well as conglomerate and sandstone, and scarce carbonate strata.
The Agua Fria was subsequently correlated by Burianek and Dolnicek (2011) vkishesquosed in
northwestern Nicaraguandluding the San Albino project area. Viland et al. (1996) suggest regional
metamorphism and contractional deformation in the Agua Fria Formation predate late Cretaceous overlap
strata (Mann, 2007; Rogers et al., 2ZD0

Rocks of the eastern CB in nostin Nicaragua were intruded by Cretaceous granitic rocks including the
>800knt Dipilto batholith, which yielded variable isotopic ages of between 83 and 140 Ma (Rogers et al.,
2007; Burianek and Dolnicek, 2011). Inmamtly, the oldest batholith age coméhs deformation and
regional metamorphism in the intruded wall rocks to between late Jurassic and earliest Cretaceous (Rogers
et al., 2007). Cretaceous granitoids of northern Nicaragua range from cosuokenibeggranite to cale

alkaline tonalite andranodiorite with less abundant diorite and gabbro. A contact metamorphic aureole
up to a few kilometers wide extends beyond the Dipilto batholith, further obscuring original wall rock
textures and making correlatidifficult.

Rocks of the CB and Crateous plutons are largely buried by thick and laterally extensivelated

volcanic rocks of Neogene age in northwestern Nicaragua, except for some areas of Nueva Segovia.
Neogene volcanic rocks comprise a cambins northwestrending belt about 80knwide in western
Nicaragua that lies about 40km east of the modern volcanic arc. The two arcs are separated by the
Nicaraguan Depression, a major -parallel valley (McBirney and Williams, 1965). Volcano
sedimentay rocks associated with Neogene volsamiextend over a much broader region of the country.
Equivalent volcanic and volcaniclastic rocks unconformably overlie deformed and metamorphosed rocks
of the CB about 15km southeast of the San Albino project.
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The egional geologic setting of the propeis shown inFigure7.1. The gold deposits of the San Albino
project are situated ~three kilometers east of thecesdtal edge of the exposed Dipilto batholith.

Figure 7.1 Regional Geologic Setting of the San Albino Pject
(from Mako, 2020)
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7.2  Property and Project Area Geology

The San Albino property is situated in mountainous terrain along the southeast flank of theJBiapto
Mountains, the highest range in Nicaragua. The core of the range consists of granitoidBipfitine
batholith. On the flanks of the range, wastl north of the property, tiidpilto batholith intruded phyllite
and carbonaceous schist. These deformedvandbly metamorphosed, originally fhggained basinal
strata underlie most of the property and have been assigned poothebly Paleozoic Placaguina
Formation and related units (Sundblad et al., 1991) or, more recently, to thRinasdic Agua Fria
Formation and equivalent units (Rogers et al., 2007; Burianek and Dolnicek, 2011; Viland et al., 1996).

Nearly all of the property is undenteby schist and phyllite that Mako geologists assign to the Agua Fria
Formation. The phyllite likely is of vohniclastic derivation (Kowalchuk, 2011igure?7.2 shows the
geology of theSan AlbineMurra concessionwhich is theportion of the prgect wherethe San Albino
Depositis located
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Figure 7.2 Geologic Map of theSan Albino-Murra Concession,San Albino Project

(from Mako, 2020)
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Rocks atthe San Albinoprojectconsistof black,occasionallycarbonaceous argillite or metapelite (i.e.,

l ocally ter med #fgfrompshale protadithss W usesthederm cdrbondceows drgillite
instead of graphitic schist in describing unoxidized host rocks isémeAlbino Deposiarea based on
preliminary metallurgical testing that indicates most carbon is of lower maturity taphitg(Puritch et

al., 2015). Outboard of the historical mine areas and argillite exposures;muadavite phyllite (i.e.,

|l ocally termed fAgimamy phylliteodo) is predom

Southeastergent folds and thrusts have been recognized within thegedtaentary rocks of th&an
Albino Depositarea. Regional metamorphism and deformation are thought to predaipiltocbatholith
(Rogers et al., 2007; Burianek and Do#k, 2011). The schistose foliation is attributed to shortening that
preceded empla&enent of theipilto batholith.

The earliest structures affecting metamorphic rocks in the immehaité\lbino Deposiairea include: 1)
northeasstriking, shallowly © moderately northwestipping faults and more broadly distributed shear
zones; 2) sutarallel open to tight folds, and 3) steeply dipping northeasl northwesstriking faults
These observations were originally repary Goerse 1996 and were latesummarized in Kowalchuk
(2011).

The metasedimentary rocks d@ihe San Albino Depas are cut by dikes of intermediate composition that
strike, in part to the northeast, subparallel to the prevailing foliation in thesaditmentary rocks and to
the cantact with theDipilto batholith. However, the age and relationships of these dikesposed
granitic rocks of th®ipilto batholith and to the regional metamorphism and deformation are not known.

7.3 Mineralization

The principal commodity exploited ihe historical San Albino and nearby mines was gold, which was
extracted from both ptzr workings and quarizearing lodes sporadically since the Spanish Colonial
period (Roberts and Irving, 1957). Silver accompanies gdlie@&@an Albino Deposjtbut ks economic
significance is relatively low.

Lode gold deposits #ieSan Albinoprojectare largely hosted in shalleto moderatedipping, northeast

striking quartz veins and thin vein margins concordant with the metamorphic fabric developed in
carboraceous schist (English, 2009). The gb#&hring quartz veins dip to the west and appe be

localized in zones that show greater degrees of strain than surrounding argillite, suggesting these dominant
veins are shegs ar al | el v e i n s altlfoogh the dinslarity i footwak ana lsang)ng wall

rocks suggests modest displacetnen

Mining atthe hstorical San Albinomine occurred on three separate vein systems: Arras, Naranjo, and

San Albino. Subsequent exploration drilling by Mako confirmed that the thredgafthgvein systems

exhibit downdip continuity and comprise dagked set of subparallel veins, with a reg@pacing of

about 90mbetween the veinféFigure 7.3). The sheahosted quartz veins dip on average about 40°
northwest, but dips range from nearly flat to about 60°. Veins pinciswaelll (i.e., boudinage) in both

their dip and strike direans buf commonly, thicker shedrostedvein intervals and highegrade gold

in workings of thehistoricalSan Al bi no mi ne ap p e antformhabfoldbhenges or A f | ¢
ficrest® in the foliation.
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Figure 7.3 3D Rendering of the San AlbindDepositVeins
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Much thinner veins, commonly with steeper orientations that cut foliation, occur in the footwall and
hanging wall of the principahearhostedveins. These goldearing veins are consistavith extensional
veins. Extensional veins or veinlets commonly oqmaximal to theshearhostedveins, and they may

also form late brittle quarifilled fractures within the shear veins theslves. At San Albino, such
extensional veins are developmdinly within a 1.0m rind adjacent the primaryshearhostedveins; the
extensional veins cut foliation and thereby exhibit greater degrees of folding.

The principal components of tisan Abino Depositare theSan Albing Naranjo,andArrasquartz veins

as well as the smaller El Jobo vef@uartz veins aheSan Albino Deposibhave distinctive characteristics
according to Gray (2019), who distinguished six vein types based on their logyergexture, and
geographic location. In generakins are distinctively milky white but vary based on the degree of
deformation observed, sulfide and carbonate contents, degree of banding, and gold contents. Many veins
exhibit complex textures thandicate multiple stages of quartz deposition, irdecheformation, and
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mineralization. Thus, an individual vein may possess characteristics of more than one vein type. In
addition to diagnostic milky quartz, the San Albino veins commonly contain amlkard/or siderite,

possibly albite, and variable aomats of sulfide minerals up to 3% by volume. The sulfide grains are
generally paragenetically late and consist of pyrite, arsenopyrite, galena, and sphalerite, which form web
like veinlets and clots aselNl as more regular bands within milky quartz. Wisigold and higher gold

contents in assayed samples typically occur in zones containing greater sulfide contents. Sulfide banding
may result from the concentr @tbhioomrs 6gf wlhatceh -g elf fl iec
seal textures assiated with vein growth. Such ribbon quartz is commonly defined by parallel bands of
carbonaceous wall rock.

Wallrock hydrothermal alteration associated with godéring veins at San Albino is subtlan saprolite,
removal of carbon from argillite reals abundant muscovite and minor chlorite (English, 2009) together
with pyrite. However, it is unclear to what degree this alteration reflects primary or diagenetic effects,
metamorphism, or late hydrermal fluids. Below the weathered zone, wall rockemediately adjacent

to gold-bearing veins aheSan Albino Deposihavebleachingnterpreted to be serieialterationtypical

of many goldbearing quartz vethosted systems in metamorphic rocks.

In summary, the following conclusions are drawn rdgay the gold mineralization @he San Albino
Depositbased upon descriptions of the mineralized material, vein geometries, textures, and ore minerals:

1 Gold-bearing quartz veins were emplaced into shéee., shears defined as britlactile faults
associated with metamorphism and contractional deformation);

1 Shears and their enclosed veins have corrugated or anastomosing geometries, and typically veins
are pinchandswell type, with thicker intervais n A f | at s 0 ;

1 Milky colored, massivaextured veins i@ characteristic, most of which are concordant with
foliation in enclosing metamorphic rocks;

1T ARi bbon quartzo i s -pamieinc@cksea neplacement proeessesswheseine a r
wallrock is ircorporated during vein growth;

Visible gold is presnt in late brittle fractures; and

Gold occurs in association with generally low amounts (up to 3%) of pyrite, arsenopyrite, galena,
and sphalerite in quartz veins.

The mean gold concentration (4,4fdi vi dual samples with >BfOppb .
verified drill holesat theSan Albino Deposi 7.16 Au g/t whereas the mean silver is 14.3 Ag gft, yielding

a relatively high Au:Ag ratio of 0.5Copper in chalcopyrite was reported in the deepmkings ofthe
historicalSan Albinomine, but noproduction records for copper are known (Roberts and Irving, 1957).

The mean valweof other metals from drilling ahe San Albino Deposift r om Makoés dri |l | i
(for Au>200ppb)are95ppm Cu, 296ppm Pb, and 623ppm Zn. From composited drillpd@snwherein

lead concentration was >500ppm, the average contents of metals andnstats are: 4,365ppm As,

0.8ppm Hg, 6.6ppm Sb, and 3.1ppm Thold and silver correlate moderately Silver also corréates
moderately withead andzinc correlates pody with the other metals. These data support mineralogic
information from drill hole core logging, surface sampling, and minirtigeahistoricalSan Albinomine
thatindicate visible gold, probably aseetrum, most commonly occurs in milky quartz veimspatial
association with pyrite, arsenopyrite, galena, and sphalefitee moderate to poor intelement
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correlations further suggest that althoggidis spatially correlated witkilver, lead andzinc, the metals
were partitioned differently amongrious ore minerals and therefore were deposited in differing amounts
during more than one stage of mineralization.

Metallurgical testingliscussed in Section 1fund thatan average a86% of gold reported to gravity
concentration; with a total recovery from gravity and leach of about 95%er 90% of the golaccurs

as native goldor gold electrumwith only trace quantities in other gold mineralghe size of the gold
grains averagel2.4 to ® microns with more than 50% coarser than 30 micror@ver occurrence

show60 to 90% containment in the gold particles or gold minerals.

The low and moderat@angle faults mentioned in Secti@n2 control the distribution ofjold-bearing
guartz veins. Athe San AlbinoDeposit quartzvein-bearing shear zones up to several meters thick are
stacked in subparallel fashion (e.g., San AdhiNaranjo, and Arras). The separation between shedrs

the enclosed veinaverages ahd 90m. The shearelated veins and their enclosing faults have
anastomosing, pineandswell geometries. The continuity between shear zones and metamorphic
foliation is consistent with a thrufult geometry, although no kinematic indicators are docuete

Both quartz veirbearing shears and early folds possibly were later foldefhlded folds affecting
schistose rocks are commonly overturned or even recumbiénsoutheastlirected vergence, whereas
late folding of shear zones and veins produtisdontinuous and broaeastsoutheast vergeéopen folds
(English, 2009; Kowalchuk, 2011).

High-angle faults that cut goldearingveins were summarized in Engfh (2009) as having normal slip,
with strikes that either are subparallel with nearlyorthogonal to, earlieformed low to moderateangle
shearhosted vein. The northeasdtriking set of higkangle faults may also contain quartz veins thiede
possibly reflect extensional veins between shear strands. In contrast, no additionalimricemsts on

the timing and geometries of northwastiking highangle faults that are orthogonal to gbiearing
shearhosted vein; possibly, these oiiigated as tear faults developed by differential strain between thrust
segments. Farther north iretMurra sector of the property, quakizaring shear zones with similarities

to those athe San AlbinoDepositare flatlying or have shallow dips to thast or southeast.
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8.0 DEPOSIT TYPES (ITEM 8)

Themineralization in thé&San Albinoprojectareaish e st i nt er preted in the cort
deposit model (e.gGoldfarb and Groves, 26) based on tha@ssociation of gold mineralization with
metamorphic host rockandthe textures and mineralogytbie San Albinoreins the wallrock alterabn,

and t hanlyoi gconadr act er of mineralization. Orogeni c
orogenesis, or collisional plate tectonic sefsin Unlike many other basand preciousnetal deposit

types that formed in the shallow crust, ceog gold depositeaveformed over great intervals depth

As such, orogenic gold depositary widely in characteristics that reflect variable formatidepth and

therefore, variable degree of metamorph(gigure8.1).

Figure 8.1 Diagrammatic Orogenic Gold Deposit Model
(modifiedfrom GoldfarbandGroves, 2015Groves, et al., 1998)
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Orogenic gold depos, although diverse in several respects because of their varied adeoadd
formation depthshare many characteristics that are used to define the clas&@djarb and Groves,
2015; Bierlein et al., 2009; Goldfarb et al., 2005)hieh include: 1)an association with orogens, or
collisional tectonic settings, 2) metampbic host rocks, and typically rocks that have undergone
greenschistto lower amphibolite facies metamorphism, 3) dpepetrating faults that transitioned
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between brittle and ductilconditions, 4) Ce&rich fluids thought to derive from prograde metapioc
processes, including dehydration and decarbonation reactions, 5)-anfjolcharacter and wordide
association with placer camps. Textural and minerafegitiref orogenicveins include milky, coarse
grainedquartzcommond r i b b o n oectagivain groavth threugh cradeal, replacement processes,
guartzsericitecarbonate walkock alteration, and an association with small quantities of base metal
sulfides, includingyalena and sphalerite.

The veins at the San Albino project share nobshe important characteristics of orogenic gold deposits.
The goldbearing veins are not only hosted in lower greenséagsés metamorphic rocks, but their
geometries indicate that veins formed duringi@etional deformation. Other features thatdistinctive

of orogenic deposits present at the San Albino project include ritdxtured sheahosted veins
containing milky quartz, visibl e ndoylod,centhgebaf tpiewe |
base metal sulfides including gateand sphalerite, and the presence of placer gold. Other features of
orogenic deposits have yet to be confirmed including the presence afcinocarbonate (siderite or
ankerite) and quarigericite alterfion. The lack of recognized alteration asskges may reflect the
relatively low degree of metamorphism, which has retained a significant amount of organic carbon from
the protoliths. The low degree of metamorphism (i.e., argillite host) and greatier @y thrust faults at

San Albino, rather #n largescale, steegipping shear zones, is similar to orogenic gold deposits that
formed in higher levels of orogens. Examplegadlogicallyanalogous higtevel orogenic gold deposits
include Juneau, Akka; Muruntau, Uzbekistan; and Paracatu, Brazi
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9.0 EXPLORATION (ITEM9)

This section summarizes the exploration work carried out by Makluding thaby Golden Reigrprior

to their name change to Mak®rilling conducted by Mako is described in Secti®.5 and was egoing

as of theEffective Date of this report.The authors have drawn on information presented in prior reports
by Puritch, et al. (2015), Puritch, et al. (3Dand Kowalchuck (2011), with confirmation and additional
detail provided byMako. The authors believe this informationnmterially accurate as summarized in
this report

91 San Albino-Murra Concession

Exploration work began on the San AlbiMurra concession in 2009 and is ongoing as of the date of this
report, primarily focused at and around B&n Albino Deposit In 2019, Mako conducted an induced
potenti al and r esi s tSanvAlbing/DegositITie/IPFRRessaryey was caviedyput at  t
by Investigaciones Geologicas y Geofisicas STAGEOS)) of Managua using an ABEM Terrameter LS

(Lund System). Apprdrately 15.2 linekilometers were surveyed on lines oriented 8\ and spaced
10mapart. The objective of the survey was to determine whether IP and/or resistivity could be used to
define: 1) historial dumps and workings, 2) mineralized veins and 3)t$aahd fractured rock. Results

of the survey were mixed, there is not a cleaan@/or resistivity response for the mineralized veins;
historical dumps and workings had a marginal response, while faults and fractured rock had a clear
response.

9.1.1 San Albino-Murra Concession Mapping and Surface Sampling

Since 2009, Makdas completel mapping covering the entire concession at 1:20,000 scale and has
collected over 26,000 surface samples in the concession. This total number of samples includes 3,022
surface samples (grab, float, channel and underground), 6,278 soil samples coveaieg aharound

23kn?, and 16,816 channel samples from exploration pits and trendiesresults of the surfaceck

chip sampling araendered immaterial in the area of ttesources since so many trench and channel
samples were takerlhe channel samglresults are, in some cases, used in the estimation of resources at
the San Albino Deposit

Numerous surface exposures of veftishe San Albino Deposihave been dev@ped bytrenching, which
makeschannel sampling a useful exploration and delineation technMa&o initiated channel sampling of
trenches and exploration pits in 2010 at the San Albino vein and in 2012 expanded to the Arras vein.
total of 3,703 chamel samples were collected fr&a5 trenches or exploration pits beginning in the year 2010
(Table9-1; see Sectiod0.1for the locations of the channel samples which are shown, together with drill
holecollars, inFigure10.1). Channel samples generally ranged from 0.5 tor8larigth and averaged 1.5m.

Table 9-1 Channel Sampling at the San AlbindDeposit

Location Total Samples | Number of TrenchéPRits
Arras 1,738 80
San Albino 1,965 165
Total 3,703 245
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Channelsamples collected by Mako from trenches and exploration pits were collected carefully and are
well documented.The authors believe the channel samples are représerdad of generally adequate
quality to use for resource modeling, subject to thoseusikuis discussed in Sectiohs.0and Section

14.0

Sampling has been foe on the San Albino and Arras veins and associated splays. In 2010, eight samples
were collected from eight sites at the San Albino vein. In 2011, trenching at four additional sites collected 29
samples at the Saklbino vein. In 2012, sampling contiad at the San Albino vein with 196 samples being
collected from eight sites and at the Arras vein with six sites and 83 samples. In 2013, sampling at the San
Albino vein from 12 sites totaled 478 samples and 965 kmmyere collected from 41 sites at theas vein.

In 2014, sampling at one site at the San Albino vein collected nine samples and 14 samples were collected at
two sites from the Arras vein. No samples were collected in 2015.

In 2016, sampling resumedth 198 samples collected from ninéesi at the San Albino vein and 344 samples
collected from 14 sites at the Arras vein. In 2017 no samples were collected. In 2018, sampling focused on
the Arras vein with 263 samples collected from five sites. Samptsumed at the San Albino vein 012

with 918 samples collected from 119 sites. Sampling at the Arras vein also occurred with 23 samples collected
from eight sites. Sampling is ongoing in 2020 and as of the Effective Date of this report, 12% $wwple

been collected at the San Albinein from four sites and 46 samples collected from four sites at the Arras
vein. The relevant results are summarized in Sectb®and14.1Q Channel sampling procedures are
discussed in Sectiahl.1.1

9.1.2 San Albino-Murra ConcessionUnderground Sampling

Mako has had limited access tioe historical San Albino mine workingsia four aditson the150, 200,

300 and 400evels All of the tunnels had collapsdiocking acess tahe veirs and mineralization.

Mako conducteda small amount of channebmpling outside the mineralized zeneExisting and
recorded historical underground sampling was more useful, although these historical data are not in the
resource databas@ed were notised in estimationAt the Arras tunnel 3Mako collectedB1 samples over

a 10m to 15nstrikelength.

9.1.3 San Albino-Murra Concession, Las ConchitasArea Exploration

The Las Conchitas are@rigure 4.2 and Figure 4.3) comprisesapproximately 5krh and is located
immediately south of th8an Albino Deposiin the San AlbineMurraconces®n (Figure6.1). Mako has
conducted mapping and soil sampling covering the entie Canchitas area. In addition, Mako
excavated and sampl@83trenches and exploration pits. A total of almo806,samples were collected
representing an aggregate length of approxiiy&@00n sampleds of the Effective Date of this report

Mako commencedoredrilling in the Las Conchitas area 2011 A total of 24,359m have been drilled
in 310 core holes as of the Effective Date of this report. Drilling in the Las Conafeitals summarized
in Section10.6

9.2 El Jicaro Concession

The El Jicar@woncessionvas acquired biakoin early 2012 Initial work by Mako consisted of mapping
and sampling. An auger sedampling program was conducted over an area of 152 {éonering
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approximately half of concession) and B4 soil samples were collected in totallate 2015, a trenching
programwas conductedt the historical ElI Golfo mine @a A total of severtrenches totaling ¥8n in
length,andsevenexploration pits acrossOm, were excavated by hand

9.3  Potrerillos Concession

The Potrerillos concession was acquired in 20X@liRinary geological mapping, sampling g spect
evaluation has been conducted. The results were disclosed in the press releases by Mako on August 10,
2020 and September 9, 2020

9.4 La Segoviana Concession

The La Segovianaoncession was acquired i020. Prospect evaluatioand limited surface sampling
have been conducted but the authors are unaware of the results, if any
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10.0 DRILLING (ITEM 10)

This section summarizes the drillingnthucted in th&San Albino Deposiand the Las Conchitageaof

the San AlbineMurra concessianThe authors are unaware of any drilling conducted in other portions of
the property. The information presented in g@stion of the report is derived framultiple sources, as
cited. Mr. Unger has reviewed this information and believes this summary accurately repghesents
drilling done at the San Albino projeas of the Effective Date of this report

10.1 Summary

A total of 97,57In have been drilleth 1,315 diamonecore and RC holes since 1986 summarized in
Table10-1. Approximately6% of the meters antl6% of the holes were drilled using RC methods and
the balance were drilled with diamond core methodisnapshowing the locations of the drill holes and
trench samples in the San Albino, Naranjo, and Arras vein areas of the property is preseigectin
10.1. The relevant results are summarized in Sectiér® and 14.1Q0 Representative drilling cross
sectionsare shown in Sectioi4.3

Table 10-1 Summary of San Albino Depositand Las Conchitas AreaDrilling

Year Company Type Holes Meters Drill Rig
19961997 Western Mining Core 2 52 Winkie core dril
Corporation
19972005 | Resources and Mining S.A n/a n/a n/a Details not available
20062009 Condor Resouree RCand Cor{ 24 2,754 UDRGSO(;"ﬂﬁ'tp“rpose
20102020 | Mako Mining/Golden Reigrl Core and RqQ 1,289 94,765 Various
Total 1,315 97,571

10.2 Historical Drilling by Western Mining Corporation

WesternMining attempted to drill two core holes using KKSIBoylesWinkie drill rig. However, that

small drill rig was undepowered fothedrilling conditionsencountered The first core hole only reached

a depth o29m and the second only reached 23m. No additional drilling was attempted (Kowalchuk,
2011).

10.3 Historical Drilling by Resources and Mining S.A.
Both English (2009) and Kowalchuk (20X&port REMISA( al s o k n o w rdrilladan uikadws A 0 )

number of shallow core hole3he drill rig was reported to be undpowered and unable to reach target
depths.
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Figure 10.1 Map of San Albino Project Drill Hole s andChannel Samples
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10.4 Historical Drilling by Condor Gold Plc.

Condor drilled a@otal of 24 RC holes of whichtwo were finished withcore tails(English, 2009) The
San Albino vein was tested by three holes totaling 283m. In the Arras area, 21 RC hotedleeénsith
two having core tails for a total of 2,471m of drillinG.o n d o r 6 svasatonduttdd iusing a UDR650
drill. The authors are unaware of tdalling contractor or further information on the methods and
procedures used.

10.5 Mako Mining Corp . Drilling 7 San Albino DepositArea

Mako (thenGolden Reighbegandrilling in 2010and since then a total of 70,48®ave been drilled in
979 core and RC les in theSan Albino Deposiarea(Table10-2). From 2010through2013 226 core
holeswere dilled totaling 41,164m. All drillingutilized HQ size core.Drilling in 2010 was completed by
R&R Drilling of Honduras using a Longge Super 38 maportable drill. In the years 2011 through 2013,
drilling was performed by Canchi Perforaciones de Nigaa, S.A. using a JS 1500 gafbpelled drill.

Table 10-2 San Albino Deposit AreaDrilling 2010 - 2020

San Albino Resource Area
Type Holes Meters
Core 788 67,166
RC 191 3,240
Total 979 70,406

No drilling was conducted 18014 or 2015.Drilling resumed in 2016 with 266 holes totaling 6,560frhis
included75 coreholes totaling 3,320n56 of these holes were drilled fametallurgcal samples Exploration
holes were drilledvith HQ size core and metallurgy holes werelddwith PQ size core. Exploration and
metallurgical core drilling waperformedby Canchi Perforaciones de Nicaragua, S.A. using a JS 1500 self
propelled drill. RC methodwere used to drilll91 holesfor 3,240m. The RC drilling was conducted by
Contirental Drilling S.A. of Nicaragua using a MPD 10@8ckmounted RC drilusinga five-inch tricone bit

or facedischarge hammer.

No drilling wasdonein 2017 or 2018.Drilling resumed in 2019 and is ongoing as of Eftective Dateof
this report. Diiing during2019 and 2020 was conductedthyee drilling contractorsContinental Drilling
S.A. usng a Boart Longyear LF90 drill with HQ size corRodio Swissboring, S.A., ugy a Christensen CS
1000 with HQ size coreandKluane Nicaragua, S.A., usya KD600 nan-portable drill with HTW size core.

10.6 Mako Mining Corp . Drilling i Las Conchitas Area
Trench channel sampling and diamesade drilling commenced in the Las Conchitas area il2®s
of the Effective Date of this report, 24,359m have lrdled in 310 core hole¢Table10-3). Figure4.3

shows the locations of the Las Conchitas area drill holes.

Table 10-3 Las Conchitas Drilling 20117 2020

Type Holes Meters
Core Drill Hole 310 24,359
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Drilling attheLas Conchitasreaoccurred in tandem with the drilliregthe San Albino Deposiand thus
thecontractors, rigs, and core sizeare the same as those used at San Albino, discussed ionS&€Lt

The Las Conchitas arehilling is included in this Technical Report for full disclosure. No work has been
doneby the authorsnthelLas Conchitaslataand no conclusions or interpretations or recommendations
are mae on or abouheLas Conchitagrea.

10.7 Drill -Hole Collar Surveys

Historical dill sitesin the San Albino Deposiareawere originally located using a handheld GPS uiite

authors have no further information on thethods or procedures usdgegiming in 2011Ma k adl ole

locations were surveyed using total siatisurveying equipmentwhich included res ur veys of Ma
previous drilling During the site visitMr. Ungermeasured the coordinateslafdrill-hole collars with a
handheldsarmn GPS64 GPSreceiver The Garmin GP$4receiverdoes not have the mision of total
stationsurvey equipmenbut the results substantially support todlar coordinates the database. The

results of this comparison are discussed in Sedizoh

10.8 Down-Hole Surveys

Downhole surveys fanclinationand magnetic azimuth were carried out at approximately 50m intervals using
a Reflex Multishot survey instrument. The downhole surveys were conducted by the drill crews.

10.9 Summary Statement

The authos believe that the drill sampling procedures providadples that are representative and of
sufficient quality for use in the resource estimations discussed in Sgédtidsubject to those exclusie
discussed in Seons11.0 The authas areunaware of any sampling or recovery factors that materially
impact the mineral resources discussefiention14.Q
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11.0 SAMPLE PREPARATION, ANALYSIS, AND SECURITY (ITEM 11)

This section summarizes all information known to Mr. Unger relating to sample preparation, analysis, and
security, as well as quality assurance/ quality ¢
San Albino DepositThe information hasither been compiled by MDA personnel under direction of the
authos, or provided to MDA bythe Mako database manager, Matalia Cherepanav

11.1 Sample Preparation
11.1.1 Channel Samples of Exploration Pits and Trenches

Numerous channebsples have been cetited on the property from vein exposures created by digging
pits or trenches.The authors observed that the channel sample sites were carefully marked with spray
paint to indicate the area of each sample.

Channel samples were cetited using a saw wheossible If the area to be sampled was broken or very

soft material a chisel was used. In the years 2@DQ2 locations wereriginally surveyed using a
handheld GPSBeginning in 2013locations were surveyed using a totalistataind trench beginng and

end locations from 201R012 were resurveyed using a total statiSamples were collected multiple
orientations, depending on location and exposure, includirigally, parallelto the dip of the vein, and
acrossthe trie thickness of the w@ When possible, a vein exposure was excavatea handdug
exploration pitof less tharm depth and widtlio expose the vein in all three dimensiorfSseparate
samples were typically aboutOin in length, 5cm wide and approximigt&cm in depth, coicted along

each channel from visible veins and separately from adjacent sheared wallrock. Each sample was placed
in its entirety in a sample bag and the sample numbers and type of material was recorded. Each channel
samplelocationwas photographed arldgged. In some cases, one or both of the trench walls were
mapped anth all casegplan maps of the trenches were made

11.1.2 ReverseCirculation Drilling Samples

RC drilling at theSan Albino Depositvas done only in 2016Drilling was donevithout water injection
usingeither a fiveinch tricone bit ocenterreturnhammerand bit Sample intervals weremin length.
Samples were double bagged with a sample tag inserted into the bag tted gqut. RCfield duplicate
sampkeswere ollected every 2nhtervak by splitting the total sample in hadfith a riffle splitterandthen
splitting onehalf again so the original and duplicate each repredemie quarter of the total sample.

11.1.3 Core Drilling Samples

Core samples wergansported from the drill site to the core logging facility in the nearby town of El
Jicaro by company personnel. Core was then logged, photographed wet and dry, and marked for sampling
by the geologists In the mineralized zonethe geologistsised wa pencils to indicatéhe start and end

point of the sample intervdlly marking the cor@erpendicular to the core axiJo prevent bias in the
sampling the geologists rotated the canethe core boxo that thdoliation dipped toward the geologist,
acutline was then drawn down the center of the core, parallel to the coreTdahalf of core on the

right sideof the cutline wasalwayssampledand the left side waswaysretained for referencéSampées
generallydid not extend acrosgeologic beaks with special attention given to separating quartz veins
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from the surrounding hanging wall and footwall zon&mple lengthsverelimited to a minimum of

0.5m so smaller zones of texturally distinct vere often irtluded together in one sampl@utside the
mineralized zones, the sampl@sre generally taken on 1.5m interval§.he authorgeviewed sample
selectiors on the drill core being loggeshdfound itto be reasonabléSamplesntervals were dominantly
1.0mlong, in the better mineralizexdeas, or 1.5m long, in the clearly unmineralized ar8asnples were

then placed in samples bags and assigned a sample number from preprinted sample tags. A portion of the
sample tag with the sample number was placéddriag and a portion retainedako staff recorded the
drill-hole number andepthintervals that correspoerdto each sample number. Sample bags were then
closed withties andplaced in much larger sample sacks labeled with the first and last sammemu
contained in each sack.

11.1.4 Sample Security

At the timeof the authos 6ite visit,thedrill and channels a mpl es wer e being pick:
Jicaro core logging facilitypy the Bureau Veritas laboratory personaed transportedby truck to

Managua for sample preparation andadysis at the Bureau Veritas laboratorigs Nicaragua and/or
CanadaThe aut hor observed that Ma&dddéaeurseocnritygperdormmgl gi n g
and thapreviously logged and sampledrewasstoredat a separatesecure warehouse

In201s ampl es were shipped via United Parcel Servi
Guatemala. The samples wediest transported directly tahe UPS facility in Managua, Nicaragua
accompanied by a Golden Reign representativ@urrently, and in years 20142019, samplesare
transported from the drill or channel sample site to the logging facility in El Jicaro under the supervision
of aMako geologist. Samplesarestored at the logging facility in El Jicaro until a representatioen f
BureauVeritasor its subsidiariepick up the samplesr occasionallythe samplearetransported to the
laboratory bya companyepresentative Samplesaredelivered to the laboratory on a weekly basin

the day of delivery samplesare loadedinto the transportatiorvehicle and the vehicleis locked. The
transportation vehicle then drivdsectly tothelaboratoryin Managuawithout stopping.

11.2 Sample Analysis

The authors are unaware of the laboratories or methods of analysis utilizetbbig&li gperatordocusing
on the San Albino Deposit Assays of historical operators have not been utilized for the modeling of
mineralized domains and the estimation of the mineral resources presented in Be@tidthisreport.

Alof Makobs assays offomthaSankAlbiaoprdjectdmere tafried ot Bypréae s
Veritas Laboratorigsor its subsidiaries AcmelLabs and Inspectqratrein collectively referred to as
iABur e au. BueauiVétasand ts subsidiaries areertified commercial laboratories independent

of Mako and its subsidiarieg.he authors have no information on the methods of analysis or the elements
assayed in the soil samples collected at the property.

In 201Q samplesvereprepaedin Guatemalat a sample preparation facility operated by Inspectorate

In the following years,the samples wererepared inthe Bureau Verita preparation laboratorin

Managua Nicaraguavhere they wererushed, splito 1.0kg or lessvith ariffle splitter, andthe splits

were pulverized until 85% of thenaterialpassed a 20thesh screenAn e xt r a bdirgnalleeh 0 o f
material was run through the crusher between each saftp@p.ul veri zed HApul pso wer
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air freight toBureau Verita® as s ay |Varncauveg Camadpr agsaying In addition to gold
and silver,multiple elements including As, Ca, Cu, M9, Ni, Pb, S, Sb, and Zwere analyzedising
aquaregiadi gesti on and inductively coupled plasma (A

In 201Q analyses for silver were completed usiagua regiadigestion followed by ICP analysig.esting
wasalso completed for orgrade levels of zinc and leading a fowacid digestion followed bytamic
absorption (In28@aldwasrdetdrnyined bire assay using metallic screening at 150
mesh with a nomingbulp weight of 500g. Gold analyses of the coarse and fine fractionsdeaseby
fire-assay fusiorwith an AA finish. Analyses for silverwereinitially completed using an aqua regia
digeston followed by ICP analyses. In caseheresilver exceedd the upperdetection limitof 100g
Ag/t, the sample was fanalyzedusing AA following aqua regiadigestion. Analyses were also
completed fooverlimit ore-grade levels of zinc and leadingaqua regiadigestion with an AA finish

In 2012 gold wasanalyzedt Inspectoratasing either metalliscreen fire assays in2011or fire-assay
fusion of a 30g aliquotvith AA finish. Gold assays greater thafg Au/t on the30g pulpswere then
analyzel by fire assayfusionwith a gravimetric finish.Analyses for silver were initially completed using
an agua regia digestion followed by ICP analyses. In cases whaeneesiteeded the upper detection
limit of 100gAg/t, the sample was +@nalyzedusingAA following aqua regiadigestion. Analyses were
also completed for orgrade levels of zinc and lead usiagua regiadigestion with an AA finish.

In 2013 and 2014he samples weranalyzedat AcmelLabsin Vancouver, Canadalso a subsidiary of
BureauVeritas, who apparently took over the facilities previously operated by Inspectorate in Managua,
Nicaragua. Samplepreparation work was completed primarily in Managua atcasionally in
Vancouver.Gold analyses were completedvancouveby 30gfire assayfusionwith AA finish; samples

with greater thanlOg Au/t were reanalyzed using fire assafusion with a gravimetric finish.
Additionally, some samples were analgz®r gold using metalliscreen fire assays at 1&tesh size

with a nominabulpweight of 500g. Silver was analyzed usangua regiadigestion followed by ICPIn

cases where silver exceeded the upper detection linmli0@jf Ag/t, the sample was +analyzedusing

agua regiadigestion followed by either ICP or fire asdagionwith a gavimetric finish. Analyses were
completed for orggrade levels of leadsingaqua regiadigestion with an AA finish

The author did not find any records showing that drilling or channel samples were analyzed in the year
2015. In 2016, 2017, and 2018amples were delivered to tigureau Veritadacility in Managua,
Nicaragua. @ld analyses were completatthe Bureau Veritagacilities in Vancouvey Canadaby 30g
fire-assayusionwith AA finish. Samples that exceed@&@g Au/'t werere-analyzed usig fire-assayusion
followed by a gravimetric finish. Additionally, some saraplwere analyzed for gold using metallic
screen fire assays at Fafesh size with a nominplulp weight of 500g. Silver was analyzed usagya

regia digestion followed by ICP In cases where silver exceeded the upper detection lirh@Gf Ag/t,

the ample was r@analyzedusingaqua regiadigestion followed by either ICP or fire assay fusion with a
gravimetric finish.

In 2019 and 202Makod samplesveredelivered to thé&ureau Veritagacility in Managua, Nicaragua.
Gold analyses wereompletedat the Bureau Veritas facilities in Vancouver, Canbg80g fire-assay
fusionwith AA finish. Samples that exceed&@g/t Au were reanalyzed using firassayfusion with a
gravimetric finish. Additionally, some samples were analyzed usinglieescreen fire assays at 150
mesh size with a nominplulp weight of 500g. Silver was analyzed usagya regiadigestion followed
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by ICP. In cases where silver exceeded the uppermtien limit of100y Ag/t, the sample was-+analyzed
usingaqua rega digestion followed by either ICP or fire assay fusion with a gravimetric finish

11.3 Quality Assurance/Quality Control
11.3.1Hi st or i c a lQudlty Assusahce/Qualily Control

The authoris unaware of any QA/QC data collected by historical operators @&daheAlbino Deposit
Assays of historical operators have not been utilized for the modeling of mineralized domains and the
estimation of the mineral resources presented itidet4.90f this report.

11.3.2 San Albino Project Channel Samples

The channesamples athe San Albinoprojectweremonitored for QA/QCQpurposeseginning in 2013.
Blank materials standards and duplicates were insei¢al the sample stam, prior to shipment to the
assay laboratory, at a rate eferyfive to 10 samples.Blank material consisted of crushed granite or
locally sourced barren rkc Standards consisted of prepackaged pulps of certified reference material
( A C R MDuplicaes were collected by sampling the same charaiteker beside or deeper into the
channeltwice and analyzing each sample separately.

11.3.2.1 Blanks Inserted with Channel Samples

The author reviewed 217 blanks inserted with channel samples from the yedo 2028. Figure11.1

shows the variability of gold values in blanks refatto the date analyzed'wo blanks had gold values
greater than 0.2g Au/tOne of these blanks had a gold value of 0.21g Aul/t, but the previous sathple di
not have detectable amounts of goldis possible this sample was a mislabeled channel sdrapiise

the following samples had similar gold values. The other anomalous blank immediately followed a sample
a with gold values of 545.9g Au/tOverall,the resultssuggest a small amount of craxmtamination
occurred during sample preparation.
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Figure 11.1 Channel SampleBlanks
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11.3.2.2 Channel Sample Standards

A total of eleven CRMsvasinserted as standi#s with the channel sample®nly CRMswith 30 or more
analyses wereonsidered to have sufficient dataewealuatefor failure rate and weighteaverage bias
(Tablel1-1). They showed a failure rate of 3¢tmenfailure isdefinedas a value greater than or less than
theacceptedtandard value plus or minus three standard deviations, respeclif@yeightedaverage
biasfor theseCRM samples shows an overall positive bias of IPliese sampleamount to230 of the
255CRM sampesanalyzed.If the additional 25 analyes coveringseven differenCRMs arefactored in,
the failure rate remains 3% and the weighted average bias increases to 1.5%. TORMmMyth a
notable number of failures is OREA®C. tis unclear if this islue to a sample mislabeling/mishandling
issue or actual failuredditionally, four samples were removed from the failure rate calculation because
they had improbably low values and thus likely were caused by sample mislabavayitiing.
Standard OEAS-203 exhibited a high bias rate of +8.2%.

Table 11-1 Channel SampleStandards
. Failure
CIERES () EA I Total | Sampleg DEYES LB Counts |Failure| _.
CRMID Bias
Certified | Sampleg Deleted ] ] Rate
Average| Max | Min First Last | High | Low
Value
OREAR03| 0.825 | 0.893 | 0.994| 0.794 31 1 10-Apr-13|8-Oct14| O 0 | 0.0% | 8.2%
OREAS$6a| 1.237 | 1.253 | 1.359| 1.009 52 0 12-Feb13|8-Oct14| O 1 | 19% | 1.3%
OREAS0C| 6.600 | 6.529 | 7.073| 5.934 70 0 12-Feb13|8-Oct14| O 6 | 8.6%| -1.1%
OREAS2a| 11.790 | 11.782|12.300|10.300 77 3 12-Feb13|8-Oct14| O 1 | 1.4% | -0.1%

Note: only CRMs with more than 30 analyes shown
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11.3.2.3 Channel Sample Duplicates
The author evaluated the performance of ddpli ca
Pct Di f f o) bet ween the duplicate sample compare

relative percent differendested in Table 11-5 is an averagef individual relative differences, each of
which is calculated as:

006 1 & WO OWAQE &

p TG

D Qi & Do il @RI Q00 Oa

Additionally, an alternative calculation, which MDA has also done as part of this evaluation, but whose
results are not listed ihable11-5is:

006 1 & QWA OWAQE & &

p TG

0 Q@& Q06 f & "ANIORQQE Ga

A total of 320 sample duplicates weresered by Mako for the channel saraplfrom trenches and
exploration pits Twelvehad highly anomalous values gter than 500% difference between the original

and duplicate sample, though only six had a gold content of greater tigahultth either the original or
duplicate sample. Additionally, 40 samples were ignoredusecane or both samples had gotddes

below detectable. Overall, the duplicates show a positive bias of around four percent and an average
absolute relative difference around 45Paljle11-2), both of which, giva the difficulty and human error
involved in channel sampling, can be considered good data reproducibitiiyre11.2 and Figure11.3

show relative percent bias and absolute relativeeptebias, respectively; of note is the somewhat
expected increased variability in samples averagiogerthan 1.6 Au/t

Table 11-2 Channel SampleDuplicates

Field

Bureau Veritas

Samples Averages a Percent
Relative % | Absolute %
Duplicate Type Year Lab Metal |Total|Used| Outliers | Difference Difference
ChanneSample | 5130000 | Inspectoratel |\ 1 350 | 308| 12 45 45.2

11.3.3 Drill Sample Blanks

Drill samples were monitored for QA/QC purposes in part by insertiagkbmaterial consisting of
crushed granite or locally derived barren rock every 10 samples and randomly after suspegetibigh
vein intervals. A total of 1,926 blanks have goldwal s
significant value (0.62@u/t), but it did not follow a mineralized sampl&hus, it may represent sample
mishandling and/or mislabeling. Two other blanks had values greater than 0.2g Au/t, one followed a
sanple with insignificant gold. The other followed a sequence of finepdas with grades ranging from

1.2 to 8.7g Au/t gold and thus could represent ecosgamination during sample preparation. This
amount of potential crossontamination, while measuiabis not significant.

n

Makoos dat abase.

Figure 114 showsall gold values in blanks and the dates they were received. It is noteworthy that
increased variability in the blank gol@es occurs over a period of August to December 2019. All the
samples showing increased variability where prepared and analyBaadau Veritas.
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A tot al of 1,926 bl anks h aOre blank fetureed a sigaificanevaluei n N
(10.3g Ag/t). This is the same sample mentioned above that returned a high galdtdilieot follow

a mineralized samplend nay represent sample mishandling and/or mislabeli¥igure11.5 shows all

silver values in blanks and the dates they were receivéslnoteworthy that increased variability in the

blank silver values occurs over a period otBraber 2019 to Marc2020. All samples showing increased
variability where analyzed at Bureau Veritas.

Figure 11.2 Relative Percent Difference of Channel SamplBuplicates
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Note: a positive relative peent difference meas the duplicate sample had a higher assay value than the original sample.
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Figure 11.3 Absolute Percent Difference of Channel SamplBuplicates
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Figure 11.4 Gold Blanks: Drilling
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Figure 11.5 Silver Blanks: Drilling
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Note: One sample at 10.3g Ag/t not shawn

11.3.4 San Albino Project Drill Sample Standards

Drill sample QA/QC waslsomonitored by insertin@€RMs every 10 samplesThe CRMs consisted of
prepackaged pulps of certified reference material. The authorewalyaed results forthe 16 CRMs
with 30 ormore analyss, which totaled 1,44Bsertiors, as summarized ifable11-3. The failure rate
for gold CRMs was 4% when using the definition for failures greater than or less than the certified
grade plus or minus three standard deviations, respectivehe aithor found 30 failuresthat appear to
bemislabeledCRMs. With these samples removed from consideratizefailure ratedropsto 1% (Table
11-3). The weighteeaverag bias for allCRMs was found to be +2%.

Although not ofprimary economic interest, Mako did have one higirade CRM for silver. This
standard had no failures and showed a bia3%f (Table 11-4). Four other CRMs for silver all had
certified values less than 1.5g Ag/t. These wemeswered inconsequential because the data lacked
adequate precision and the silver grade is well belogvade likely to have reasonable prospects for
eventual economic extraction. Thus, this silver CRM data was excluded from the QA/QC evaluation.
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Table 11-3 Gold CRMs, San Albino Project Drill Samples

Grades in g Au/tonne Dates Used Failure Counts .
Standard ID | Certified ) Samples | Samples . ' Failure Bias
Value Average| Max. Min. Used Deleted First Lag High Low Rate
OREAZ03 0.825 0.876 0.935 | 0.668 41 5 5-Mar-13 3-Febl7 0 0 0.0% 6.2%
OREAS85h 1.019 0.990 1.074 | 0.938 51 3 8-Mar-12 4-Apr-20 0 2 3.9% -2.8%
OREAZ21 1.042 1.070 1.155 | 0.741 88 2 20-Jut19 6-Mar-20 0 1 1.1% 2.7%
OREAR22 1.206 1.227 1301 | 1.180 44 0 11-Jut19 23-Jan20 0 0 0.0% 1.7%
OREAR05 1.210 1.226 1.292 | 1.171 56 0 9-Apr-16 23-Junl6 0 0 0.0% 1.3%
OREA&53 1.220 1.186 1.239 | 1.095 48 0 20-Jubl9 8-Jun20 0 0 0.0% -2.8%
OREA®6a 1.237 1.232 1.429 | 1.085 96 1 15-Junil2 5-Jub19 1 0 1.0% -0.4%
OREAZ39 3.410 3.585 3.764 | 3.383 92 0 20-Jubl9 16-Apr-20 0 0 0.0% 5.1%
OREAZ10 5.040 5.433 5.740 | 4.304 156 1 18-Apr-16 25-Feb20 0 0 0.0% 7.8%
OREA226 5.360 5.419 5.733 | 5.160 34 0 11-Jub19 15-May-20 0 0 0.0% 1.1%
OREA30C 6.600 6.479 6.902 | 6.111 209 14 8-Mar-12 4-Apr-20 0 4 1.9% -1.8%
OREA256 7.540 7.740 8.137 | 7.306 72 1 20-Jut19 25-Apr-20 0 0 0.0% 2.6%
OREA228 8.720 8.713 9.062 | 8.224 46 2 20-Jubl9 3-Feb20 0 0 0.0% -0.1%
OREAR08 8.810 9.406 | 9.950 | 8.833 69 0 13-Apr-16 13-Aug19 1 0 1.4% 6.8%
OREA32a 11.790 11.732 | 12.548 | 11.022 201 1 8-Mar-12 3-Febl17 1 4 2.5% -0.5%
OREAR29b 11.860 12.054 | 15.800| 10.900 110 0 11-Jut19 18-Jun20 4 0 3.6% 1.6%
Table 11-4 Silver CRMs, San Albino Project Drill Samples
standard 10 Foorras Grades in g A(T:;/tonne — Total Samples - Dates Used F-allureCounts Failure Sine
Value Average | Maximum | Minimum | Samples| Deleted First Last High Low Rate
OREA&6a 18.9 18.3 21.1 15.9 91 0 15 Junl2 | 3-Oct1l3 0 0 0.0% -3.3%
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11.3.5 Duplicate Drilling Samples

Three types ofluplicates weréansertedby Mako: quartecore samples, coarsejects of core samples,

and field duplicates collected at the RC drill. Quarter core samples show the highest degreeilafvariab

as expected, while the coarse reject and RC field dugdicstiowlower levels of variability. This
illustrates the effect crushing the sample, whether at the lab or during the drilling process, has on reducing
heterogeneity.

Table 11-5 Duplicates for San AlbinoProject Drill Samples

Samples Averages as Percent
Dupli T Y L Metal .
uplicate Type ear ab eta . Relative | Absolute
Total | Used| Outliers | . .
Difference | Difference
Inspectorate/
Quarter Core 2012, 2013, 202( Bureau Veritas Au 183 172 11 0.6 74.4
20102013, 2016, Inspectorate/
Core Coarse Reje 20192020 Bureau Veritas Au 2,456 | 2,441 15 1.2 26.8
RC Field Duplicate 2016 Bureau Veritas Au 177 | 176 1 -2.1 21.9

It should be noted that a higher relative diffeencseen in the 2020 quarter core samples analyzed by
Bureau Veritas compared to the samples analyzed by InspectorateB®IBLT his difference is caused

by the number of Bureau Veritas samples add, only 22, and by the sample selecti@mly 11 of the
Bureau Veritas samples have average gold grades greater th&w.0f only the highergrade samples

are considered, the average relative difference drop3.@66 and average absolute relatdifference
drops to 57.6%, which both comparerywéavorably with the 2012013 Inspectorate sampled.his
illustrates the distortions that very legrvade samples can introduce in the data averages.

11.3.5.1 Drill Samplesi Core Duplicates

Coreduplicates consist of sawn quartare samples submitted forsay and compared to the original
half-coreassay These were prepared by cutting the retained ¢k lengthwise into two quarters and
submitting one of the quarters as a duplicate of tiginal halfcore sample.Analysis of the relative
percent diference shows a generally low bias below gold grades of 1.0g Au/t and a high bias afpove 2.0
Au/t. Figurel11.6 shows duplicate samples versus origirfalgure11.7 shows the relative difference as

an absolutealue.

11.3.5.2 Drill Samplesi CoarseReject Duplicates
Coarse reject material froamalyzedcore samples was selected andulemitted as a type of duplicate.

These dplicate samples wertbenanalyzed at the same laboratory as the original samplesy little
bias is observed in these sam@sshown irFigure11.8 andFigure11.9.
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11.3.5.3 ReverseCirculation Drilling Field Duplicates

RC field duplicatesshow verylittle bias below 1.0g Au/t and a slight poséibias between 1.0 to 6.0g
Au/t in the duplicate sampl&igure11.10andFigure11.11).

Figure 11.6 Relative Difference of Gold in QuarterCore
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Figure 11.7 Absolute Value of Relative Difference of Gold in QuarteiCore
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Figure 11.8 Relative Difference of Gold in CoarseReject Material
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Figure 11.9 Absolute Value of Relative Difference of Gold in Coars®ejects
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Figure 1110 Relative Difference of Gold in RC FieldDuplicates
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Figure 11.11 Absolute Value of Relative Difference of Gold in RC Fielduplicates
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11.3.6 Metallic Screen FireAssays

Mako completed 1,891 metalliscreenanalysef drill samplesas of February 28, 2020hen on site

The screetfire assays were compared to the dead 30g fire assays done on the saample A
breakdown of data available and data usegiven in Table 11-6. Graphs inFigure11.12 andFigure

11.13 show plots of the maximum relative differences and the absolute values of the relative differences
between metalliescreeranalyses an80ganalyses. Analyzingll the data together, the maximum relative
differencegraph shows thafor the most partat the lower grades (<2g Au/t) the metabicreenassay

values have a high bias (around 12980) when corpared to the paireB0ganalyses For the most payt

except the two sets of data above around 3g, A€ttendacy is for the metalliscreeranalyses and0g
sampleanalyssto besimilar. The absolute value of the relative difference graph showthéhetlative
differences are around 50% at the low gradegpping to around 15% at the highest grades.

Table 11-6 Number of Gold Metallic-ScreenAnalyses
San Albino | Las Conchitas| Total

Total number ofnetallicscreenassays 1,599 292 1,891
Number of sample pairs with mean grade <0.4g Au/t 911 151 1,062
Number pairs with differences in grade >1000% diff. 20 3 23
Number pairs with differences in grade >1000% diff. and
17 1 18
mean grade >0.4g Au/t
Data used in evaluations and graphing 671 140 811
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Figure 11.12 Maximum Relative Difference of Metallic-Screenvs. 30 Gram Fire AssayGold
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Figure 11.13 Absolute Value of the Relative Difference from Mean of MetallieScreen vs. 30 Gram
Fire AssayGold Values
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11.4 Density Data

For each drill hole, multiple density measurements were collected. Sample selection focused on getting
at least one sample of regolith, as well as multiple oxidized and unoxiddedamples, and at least one

sample in the mineraked zone.Samples were selected to be between 5¢cm and 10crimltargth After
recordingthelength, sample depth and hole number, the samples were placed in a mesh bag and weighed
with a hanging sda in air, in water, and in air after being submdnsewater. These measurements were

then used to calculate the density as a specific grai®¢d) measurement.The authorcheckedthe
calcul ated drill core speci ffi chFirnaavli tyr yu sS anngp | Mea
ASubmearagngd e Wei ght o with the formul a:

Specific Gravity = Dry Sample Weight / (Dry Sample Weigbtibmerged Sample Weight)

During the site visit in 2020, the author observed Mako personnel measuring the decmigysaEfmples
using the submersion method fmre. Overall, the data looks reasonable and there were no impossible
values in the dataset.

11.5 Summary Statement

The aithor concludes that theample pregration security, analytical procedures, and Q&/@ahods
andresults are adequate, and therote and drill sampldata are acceptable for use in resource estimation
of theSan Albino Deposit Mako benefits from the fact that Mr. Zoran Pudar, Exploration Manager, has
been part of the technical team sir29 and has consistently and carefullplegal the propesample
preparation security, analytical proceduredako used welknown certified laboratories for all sample
preparation and analyseSample preparation, analysis, secuatyd QA/QC monitang have been and

are done well and providbe project with a reliable set of analytical data.
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12.0 DATA VERIFICATION (ITEM 12)

Mr. Ungerhas verifiedhe San Albinoproject database amompiled and analyzed availal@)®/QC data
collected by Mako (see 8&#on 11.0. Data verification, as defined in NI 431, is the process of
confirming that data has been generated with proper procedures, has been accurately trimosciied
original source and is suitable to be useder&hwere no limitations on, or failure to conduct, the data
verification for this report.

12.1 Site Visit

Mr. Ungervisited theSan Albinoproject sitefrom February 18 through February 21, 20@26companied

by Mr. Ristorcelli During the site visit, therpject geology and drilling procedures were reviewed. This
included: a) a field tour of thBan Albino Deposiand Las Conchitaarea, b) visual inspection afore
drilling procedures at activarill sites c) discussion of the current geologic interptieinswith Mako
personneld) reviewing sampling and logging proceduresindependently verifyng selectedrill-hole
collarlocatiors; and f) visited several trench and exploration pits ¥eere channel samlg procedures

Mr. Ungerhas also maiained a relatively continual line of communication throeghails and video
conferences with Makproject personnel in which the project status, procedures, and geologic ideas and
concepts haveden discussed. The result of the site visit and commumeaathat the author has no
significant concerns with the project procedures.

12.2 Database Verification

The current drilhole databases, which support the resource estimations $athalbino epositwere
created and maintained by Mako. This origindl drole information was received during the site visit in
February 2020but the final database from which the resources were estimated dates to July 1, 2020.

The San Albino Deposidata was delivered to MDA in a SQL database. The database contained
information for979 drill holes, 788 of which were core holes, and 19&ns&/circulation holes. The core
holedataincluded2,620 dowrhole surveymeasuremesbf azimuth and inclinatiowhich were checked

only for reasonableness as onginalsourcedocumentation existedMr. Unger found 32 entries in the
database that hapleater that 15% deviation in either the azimuth or dip between two survey points. These
anomalous deviations were reported to Mako and either confirmed, corrected, or excludedefrom
database used for the resource estimation.

Collar coordinates forlidrill holes where checked against limitedllar survey records, and minor
corrections were made where thetabase entriedid not match the survey record8ecauseanost of the
surveying was done thouse, the coordinates were only questicthétihg \erification by the authors if
they did not fit with the topography well.

The geologidog data was tested for consistency of rock type and alteiatemsity, and as a consequenc
of working with it during modeling. Only minor inconsistencies weretband corrected. When a few
holes were clearly mibcated compared to surrounding holes and geology, Mako cortbetadccurate
dataor the holesnd their datavere deemed umsable andlagged for exclusion from further use
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MDA personnel, undahe direction of M. Unger compaed 45,615 drill sample intervals in the database
received from Makao assayertificatesreceived directly fronBBureau Veritasrepresentingleost82%

of thedrilling assays. The remainder of the assays were vebiffetbmparison to assagertificates
supplied by Mako personnel. MDgreated a new database frahe laboratorysuppliedand client
supplied certificates to compare to the Mako database certificateshat MDA used to create the new
databaseomprised 4%14 total samplesvith some samples analyzing the same drill sample interval
with different assay methods.

After several rounds of corrections to the assay database, mostlgribzerthe use oimetallicscreen

fire assay data, consistency betwdba MDA-created database and the Mako master database was
determined by Mr. Unger to bacceptable. In the final comparison between the Mib¥ated assay
database and the original Madatabase, there were dmpleintervals with differences igold values

and 67 intervals with differencessitver values Thesewere all due tonissing datan the MDA database

12.3 IndependentVerification Sampling

Mr. Unger collecteaix coresampledor indepadentverification Mr. Unge seleted samplesf half

core retainedrom thenrecenly drilledholesand supervised thautting toquartercoresamples that were

placed in individual, numbered sample haddDA sample numbers werehosen randaoly andkept
confidertial from Maka The samples werthenplacedtogethelin alarge sample bagndinsered with
Makods r egul ar toBuseaupMerdasnsMamaguai@ sample preparation and analysis
Results were transmitted to MDA and Mak&ll verificationsamples differed from the origingbld and

silver assayby less than 25% except for one higtade sample. That sampteimbered.68683, showed

a difference of 173% with the MDA sample being significantly higher than the original sanipis

amount ofvariation is not outside of what could reasonably be expected in duplicate samples in a high
grade deposit of this type and the results support the general tenor and style of mineralization portrayed
in the original samples.

Table1221MDAG6s | ndepeSanpingt Cor e

Sample : From To MDA assay gl Relative
Drill Hole assay valug .

Number meters | meters | value g Au/t g Ault Difference
168657 | SA19194 | 11.10 | 12.25 0.835 0.77 8%
168670 | SA19205 | 44.15 | 45.45 2.562 2.73 -1%
168677 | SA19213 | 36.65 | 38.30 17.400 15.49 12%
168682 | SA19225 | 62.00 | 63.00 52.800 43.28 22%
168683 | SA19229 | 56.00 | 57.20 21.200 7.76 173%
168699 | SA19155 | 18.50 | 19.50 1.600 1.64 -2%

IndependentVerification of Drill Hole Collars

Mr. Ungerverified 17drill collarlocatiors usinga handheldsarmin GPS654 GPSreceiverto confirm the
locations of drill holes Mr . Unger 6s measur ement s aseentriesdrbablgp ar e d
12-2. The handhd Garmin GPS54 does not have the precision of total station GPS but these results
substantially support the surveys in the databaskare considered acceptable
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Table122MDA 6 s Ch e c k s Collar Ldzations | Hol e

MDAGPS, UTM meters Difference(meters) Mako Datdbase UTMmeters
rill Hole Easting| Northing Erlsgtit;gn Easting| Northing | Elevation | Easting| Northing Erlne(\altaetrlgn
SA19144 597327 | 1513600 625 7 0 -15 597334 | 1513600 610
SA19265 597359 | 1513594 606 2 -1 -3 597361 | 1513593 603
SA19270 597377 | 1513644 597 0 -5 -3 597377 | 1513639 594
SA19155 597224 | 1513680 568 1 3 1 597225| 1513683 569
SA19196 597329 | 1513552 616 -1 -3 -1 597328 | 1513549 615
SA19192 597330| 1513578 594 3 -1 15 597333 | 1513577 609
SA19270 597377 | 1513644 594 0 -5 0 597377 | 1513639 594
SA19336 597287 | 1513687 592 0 -1 -3 597287 | 1513686 589
SA19276 597253 | 1513699 584 2 -4 -8 597255 | 1513695 576
SA19155 597221 | 1513686 574 4 -3 -5 597225| 1513683 569
SA19158 597204 | 1513730 567 -1 -1 -1 597203 | 1513729 566
AR20159 597577 | 1513229 601 -1 -2 -1 597576 | 1513227 600
AR20167 597624 | 1513316 569 0 -1 5 597624 | 1513315 574
LC1101 597202| 1511011 625 -2 -3 1 597200| 1511008 626
LC19%67 597204 | 1510951 621 4 -2 1 597208 | 1510949 622
LC1980 597181 | 1510849 603 6 -1 -3 597187 | 1510848 600
LC1978 597231 | 1510830 606 4 0 -1 597235| 1510830 605

12.5 Specific Gravity Data

During the site visit in 2020, Mr. Unger observed Mako personnel measuring the density of core samples
using the submrsion method Overall, theprocedures ancesulting data was found to be reasonable for

a quartzvein gold deposihosted in metamorphic rock and the dataset did not contain any impossible
values.

12.6 Summary Statement on Data Verification

The author exgrienced no limitations with respect to data verificafimnthe San Albino Deposit In
consideration of the information summarized in this and other sections of this fapluding the
acceptableQA/QC methods andesults summarized iSection11.3 the authorconclude thatthe San
Albino Depositdataareacceptablas used in this report, most significantly to support the estimation and
classifiation of the mineral resources reported herein.
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13.0 MIN ERAL PROCESSING AND METALLURGICAL TESTING (ITEM 13)

All sample preparation, compositing, and test workre\performed or overseen by Bureau Veritas
Laboratories in Vancouver, Canada. Their processes and assaying results met the requir&mag&ots of
and its employees, includirngenior Metallurgical Engineer Craig L. McKenzie, and are traceable and
well documentd. Ross MacFarland®. Eng and Associate Metallurgisbf Watts, Griffis and McOuat

Li mited &nid Y& Miozgr, P.Geo., the President and Director of Wésith indepadent of
Mako and "Qualified Persons" under NI-481, have reviewednd approved theritten scientific and
technical disclosure contained in this section.

13.1 Summary

Metallurgical test work has been completed the San Albino project durinfive distind periods as
shown inFigure13.1. Based orthe recent metallurgical test work, Mako has decioled processing
approach with milling of all material followed by cyanide extraction of gold and sileg a carborn-

| eac ho ) ApCha& expectedptimized overall recoveries ramfrom 86.26 to 96.9%, depending
on the mineralization type despite the presence of carbonaceous material in the samples.

Testscompletedn 2019 and 2020 were designed to confirm conclusions frewark donein 2013 and
2014 as well as provide further design paraengfor the mill flowsheet and the associated mill operations
and tailings managementOverall, thelatest prograns supported conclusions of previous process
development work and the cant mill design parameter&ravity recoveries averaged 36.3% witgher
gravity recoveries possible when higlggade material is processed through the plant.

Recent metallurgicédksts ofthe mine dumps and San Albineein oxide material, which arekiely to be
the first materiad processedhrough the planthave shan gold recoveries in excess of 95%t has
therefore been determined that 95% is a reasogakldeecovery percentage for the purposesepbrting
the currentresource.

The most ecent metallurgical test work was designed to subject each of tipéesatim benciscale tests
of the chosen flowsheet fire San Albinoprojectfrom comminution, gravity concentration, CIL cyanide
leaching, cyanide destruction in tailings, and separaticolids fromliquids in the tailings.
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2013 and Earlier

2013 Inspectorate Met
Testing

(06-04-13)

A, B, C, D Composites
Sulfides
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Ox-AR-Tr

-Diagnostic Leach

-CN Leach

-Gravity Conc

-Rougher Flotation
-Seq Grav+Flot

-disc preg rob Compo C

2012 Technical Rpt
by P&E
(11-24-12)

2008 Met Testing
Condor Rpt by SGS
(03-13-08)

-CIL CN Leach

Figure 13.1 San Albino DepositMetallurgical Test History

San Albino Metallurgical Development

Early Golden Reign Resources through Mako Mining Corporation

2014 2015-16
2014 Inspectorate Met Core Drilling
Testing for Phll and
(02-20-14) Compesiting
4 Composites for

AR-01, AR-02, 5A-01, !
R et Metallurgical Work
-Gravity Conc
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-Combined Recovery

McClelland Labs Met
Testing

(06-11-14)

3 Composites
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HWFW + Verification
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-Gravity-CIL
-Gravity-Flotation
-Combined Recovery

Preg Rob Shown from
3% to 65%

Summary PPT
Presentation to GRR
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Flotation
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2017-18

2016 BV Met Testing
(02-20-14)

A, B, C, D Composites
SA-Ox, SA-Fr, AR-Ox,
uiG

67 Leach Tests
-CH of Grav Tails
-Settling Tests
-Thickening Tests
-Pulp Rheology
-Belt+Drum Flitration
-Pressure Filtration
-Crusher Wi, Ai
-Grinding Wi
-5td Conditions
-Grind Size
-Lead Nitrate Add'tn
-Leach Time
-Solids
-Carbon Concentration
-Cyanide Concentration

-Feed Mineralogy
-Particle Scans
-GQEMSCAN PMA
-QEMSCAN TMS
-XRD
-LA ICP-MS

CIL Tails Mineralogy
-Particle Scans
-QEMSCAN PMA
-QEMSCAN TMS
-LA ICP-MS

2019-20

2019 BV Met Testing
{03-2019)
Gravity Conc Mineralogy
-QEMSCAN TMS
-XRD

2019 Pocock Testing
(04-2019)

Coarser Grind Flitration
Testing

2019 BV Met Testing
(01-2019)

17 Leach Tests
Re-Testing Pb{ND3)2 at
Increased Dosage
Coarser Grind and
Standard Conditions

Gekko CN
Detoxification Design
and Sizing Testwork

2020 BV Met Testing
{09-2020)
2 Discrete Test Plans
- Testing of Cancha Mat'l
- Testing on SA Oxide
Gravity Concentration followed
by CIL Testing on Grav Tails
using Cancha Material

CIL Testing on SA Oxide (Stored
Grav Tails) with enhanced timed
sampling
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The gope ofwork completed in 2019 and 2020 includes:
Sample selection;

Head sample characterizatio

Carbon content;

Mineralogical studies;

Comminutionstudies

Gravity recoveryof gold;

Metallurgical response tests
Cyanideconsumption

Optimized leach tests

Factors affectingjold recovery

Detoxification of the leach circuit tailingand
Metallurgical analysis of hieric dump materials.

= =4 4 4 -4 4 45 4 -4 -5 2 -9

A summary of each of these items is provided in the followingssations.
13.2 Sample Selectiorfor 20197 2020 Test Work

As with previous process development testing, the sample material used &iX1théo 202Qesting

program r@resented the three styles of mineralizatiothatSan Albino Depositecognized asulfide,

oxide and mixtures of oxide amslilfide Four composite samples were assembled from drill core to
represent the deposit as follows: (1) the 8ébino oxide compositd i SOX p(2) the San Albindresh
composite( $A-Fresid ;)(3) the Arrasoxide compositeand(4) theunderground compositeThe four
composites were selected by Makods met abylMir gi st
MacFarlane anir. Hinzerto be representative of the deposit.

13.3 Head Sample Characterization

With the recognized impact of the free gold in thpadgt, the head grade of the samples was determined
in triplicate by fire assay and creskecked with matallic-screenfire assays.The silver assays were
completedoy AA while the sulur and carbon analyses watene bymicrobalance measurements and
Lecofurnace gas detectionThe grads of the fourcomposite used in the testing program are shown in
Table13-1 andTable13-2 below.

Table 13-1 Composite Gold Head Grade Analysis

. Au (git) byfire-assays on 30gplits| Au (g/t) by metallic-screen,
Composite ID . . A JAverage
Cut A| Cut B| Cut C| REP Cut £~500gsplits with 30g fire assa
San Albino Oxic| 8.69 | 12.75( 9.38 11.65 10.14 10.52
San Albino Freg 11.60( 11.81| 9.99 11.45 8.57 10.6
Arras Oxide | 4.28 | 3.86 | 3.96 3.62 471 4.09
Underground | 7.86 | 5.79 | 4.86 8.60 6.85 6.79

Overall Average  8.02
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Table 13-2 Other HeadGrade Analyss

Items [Unit - - Cc')mposite = -
San Albino Oxid|San Albino Fres|Arras Oxid¢Undergrounc
Ag |ppm 21.30 16.3 12.90 11.5
TOT/IC| % 0.22 1.34 0.10 1.65
C/IORG| % 0.17 0.65 0.08 0.80
C/INOR( % <0.01 0.43 <0.01 0.71
C/IGRA| % 0.05 0.26 0.01 0.28
TOT/S| % 0.23 1.72 0.10 1.58
ELM/S| % 0.01 <0.01 <0.01 <0.01
SIS % 0.06 1.50 0.09 1.31
S(SO4)| % 0.21 0.02 0.21 0.05
As |ppm 2650.C 5368.C 9647.C 2570.0
Sb [ppm 7.5 7.1 10.6 5.2
Bi  |ppm 34.5 20.9 <0.5 8.9
Se |ppm 18.0 12.0 22.0 14.0
Si02 | % 73.77 75.0 75.0 79.72

13.4 Carbon Content

The fourcomposits in the20192020test work had a total carbon content ranging from 0.10 to 1.65%
with the potential gal absorbing levels ranging from <0.01 to 0.71% inorganic carbbaunderground
composite had the highest level of potenfimlegrobbingd carbon with theSA-Freshcompositehaving
somewhat less.

The proposed CIL leach circwitill employ activated caon to address the known carbon content at San
Albino. Theuseof ClLversuscarbamp ul p (ACI P6) or standard cyanid
completed in 202 on three compositesTable 13-3 shows the different extraon percentages for the

three composites. Not8A-Ox is slightly preg robbing at approximately 5% lower, and the=8#sh is
significantly preg robbing at 66% lowe

Table 13-3 Effect of Standard L eachingversus CIL, San Albino DepositComposites

COMPOSITEAME CILAUEXTRACTION % DIFFERENCE STANDARD CIRIA
EXTRACTION %
SAN ALBINOOX 94.00% 5.2% 88.8%
SANALBING FRESH 74.03% 66.23% 7.8%
ARRAS OX 89.15% 1.35% 87.8%

13.5 Mineralogical Studies

Thefour composite samples were subjected to mineralogical studies to characterize the gold and silver
occurrencesassess particle size and shapwl levels of liberationThe studesshowed that over 90% of
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the gold in the four composites occurred as nativd, gwlgold electrumwith only trace quantities in

other gold mineralsThe size of the gold grains avgeal 12.4 to 30 micronwith more than 50% coarser

than 30 microns and generally conducive to gravity concentrafltre particle shape was mostly
circular. There was a high proportion of liberation of the gold particles at 80% passing 150 microns and
conducive to cyanide leaching-he silver occurrence had %o 90% containment in the gold particles

or gold minerals and could be recovered in cociiom with the gold.

13.6 Comminution Studies

In support of comminution in the crushing and grinding of $la@Albino Depositmineralization, the
crusher work index tests averaged 4.72kW/t with the abrasion index average at 0.288%rk index

for grindingaveraged 15.4kW/t indicating a moderately hard rock to grind to liberation of the gold and
silver at 80%passing 75 microns.

13.7 Gravity Recovery

Gravity recovery of the four composites showed good results and ranged frént@&8.1% with the
highest graity recovery result on the Arraxide composite.

13.8 Metallurgical ResponseTests

Metallurgical response tests were carried out on thedoonposies for grinding, gravity recovery and
cyanidation of the gravity tails with CILFour different grind sizes eve tested for each composite
sample. The testing showed gold recoveries byvgsaranging from 24.7 to 50.1% with overall gold
recoveries from combined gravity and CIL ranging from #6t@ 96.8%. The oxide samples showed the
highest recoveries, andetiresh composite sample showed the lowddthough there were four size
distributions used in the testing from 80% passing 50 microns to 150 microns there was no appreciable
trend in recoveries on the finer sizes as would be expected.

13.9 Cyanide Consumpton

The cyanide leach conditions were maintained withhd i u m d\gGNa foasempt{oii ranging from
0.97 kg/t to 2.65kg/t and lime consumption ranging from 0.62 to 1.89Kigie lowest reagent
consumption indicated was on tB&-Freshcomposite samplePreliminary optimization testing showed
no improvement with the addition ofdé nitrate but some improvement with extension of the leach time
from 24 to 48hr for th&A-Freshcomposite sample with the leatime extension increasing the cyanide
consumpon.

13.10 Optimized LeachTests

The optimized leach tests on the three compositewesth overall gold recoveries averaging 86.1% for
the SA-Freshcomposite, 92.3% for the Arragide composite and 96.9% for tB&-Ox composite (each
averages of four CIL testsespectively). Gravity recovery for the threeompositesamples averaged
36.3% Silver recovery was relatively constant for the theemposits testedaveraging 67.5%with the
highest silver recovery at 74.1% reported on the lower grade &ides composite. The leach conditions
were optimized for three tests on eadmpositewith the grind at 80% passing 75 microns.
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13.11 Factors Affecting Recovery

Comparisons of the overall flowsheet performance to tharstontent of the mineralization and the acid
insoluble carbon showed strong correlations with both constituents in the lmatera contributing to
decreases in gold recovery.

13.12 Detoxification of the Leach Circuit Tailings

Detoxification of the leach circuit tailings showed that the INCO/SO2 treatroetd achieve less than 1

mg/l of WAD CN in the tailings with cyanide lowered less than the compliance levé&ettling and
filtration testing of the leach tailings showed that pressure filtration would be required to achieve a tailings
moisture levekuitable for conveying and dry stackingl/ork is continuing on defining tailgs treatment
procedures.

13.13 Metallurgical Analysis of Historical Dump Material

Metallurgical analysis performad 2020by Bureau Veritagestedmill feed materiafrom thehistarical
dump material dancha ) aSan Albine Deposifor the start obperationgTable13-4). The first
stage utilized a benchtop Knelson concentratogdd andsilver recovery. The second portion of the
test focused ongssing thedils generated from the gravity concentrator through a simulation of the CIL
circuit. The overall average recovery of 96.4% comgdagorably to theSA-Ox compositewhich had

an overall average recovery of 96.9%.

Table 13-4 Summary of 2020Resultsfor Historic Dump Material Overall Recovery

Test No Gravity CIL Overall
Au % Ag % Au % Ag% Au % Ag %
Gl and CHL 48.6 18.2 47.9 70.9 96.6 89.1
Gl and CI2 48.6 18.2 47.6 69.2 96.3 87.4
Average 48.6 18.2 47.8 70.01 96.4 88.3

* metallic-screenanalysis

One result of the test work performed on the historic dump materih isstimate othe rate of
consumption of NaCNThe preliminary test work had shown a consumption rate of §lidkmaterial
where pevious test work had shown NaCN consumption rates at 3.0Wkg/tboth testsat 72hrs of
leaching. This difference impacts the cost of recovery, while the test waskslslightly improved
recovery. This difference in reagent cemmption will remain garameter for ongoingtudy.
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14.0 MINERAL RESOURCE ESTIMATES (ITEM 14)
14.1 Introduction

The mineral resource estimation for than Albino Depositvas completedor disclosuran accordance

with Canadian National Instrument430 1 (31011 03 . The modeling and e
resources were completed@ttober 8, 202@nder the supervision &dr. Steven Ristorcellia qualified

personwith respect to mineral resource estimations under NIGI3 TheEffective Date of the rsource

estimate i©ctober8, 202Q Mr. Ristorcelliis independent dflako and its subsidiarigsy the definitions

and criteria set forth in NI 4301; there is naaffiliation between Mr.Ristorcelli and Mako or its
subsidiariegxcept that of independetnsultant/client relationshipddr. Ristorcelliis not aware of any
environmental, permitting, legal, title, taxation, seemnomic, marketing, or political fews beyond

those discussed in this repdhiat may materially affect th®an Albino Depsit mineral resources as of

the date of this reportNo mineralreservedave beemstimated for th&an Albino Deposit

TheSan Albino Depositnineralresources are classified in order of increasing geological and quantitative

confidence into Inferred | ndi cat ed, and Measured categories
StandardsFor Mi ner al Resources and Mi ne-104 ICIMR@Engralr ves 0
resource definitions are given biest ow, with CIl M6 s

Mineral Resource

Mineral Resources are subivided, in order of increasing geological confidence, into
Inferred, Indicated and Measured categories. IAerred Mineral Resource has a lower
level of confidence than that applied to an Indicated Mihn&easource. An Indicated
Mineral Resource has a higher level of confidence than an Inferred Mineral Rebottirce
has a lower level of confidence than a MeasuMineral Resource.

A Mineral Resource is a concentration or occurrenc®lod material of eamomic interest
in or on the Earthés crust in such form, grad
prospects for eventual economic extraction.

The location, quantity, grade or quality, continuity and other geological characteristics of
a Mineral Resource are known, estimated or interpreted from specific geological evidence
and knowledge, including sampling.

Material of economic interest refers thamonds, natural solid inorganic material, or
natural solid fossilized organic material includjrbase and precious metals, coal, and
industrial minerals.

The term Mineral Resource covers mineralization and natural material of intrinsic
economic intereswhich has been identified and estimated through exploration and
sampling and within which MineraReserves may subsequently be defined by the
consideration and application dflodifying Factors. The phrasereasonable prospects
for eventualeconomiee x t r aimpliés ajmdgmentoy the Qualified Person in respect
of the technical and economic factolikely to influence the prospect of economic
extraction. The Qualified Person should consider and clearlgtestthe basis for
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determining that the material has reasonable prospects for eventual economic extraction.
Assumptions should include estimatésatoff grade and geological continuity at the
selected cubff, metallurgical recovery, smelter paymentsmeoodity price or product
value, mining and processing method and mining, processing and general and
administrative costs. The Qualified Persorogll state if the assessment is based on
any direct evidence and testing

Il nterpretation 6ofi nt iehivwgorcdb n@dewdntmagl vary depce
or mineral involved. For example, for some coal, iron, potash deposits and other bulk

mineel s or commodities, it may be reasonabl e t
as covering time periodsiexcess of 50 years. However, for many gold deposits,

application of the concept would normally be restricted to perhaps 10 to 15 years, and

frequently to much shorter periods of time.

Inferred Mineral Resource

An Inferred MineralResourcas that partof a Mineral Resource for which quantity and
grade or qualityare estimated on the basis lirhited geological evidence and sampling
Geologicalevidence is sufficient to impliput notverify geological and grader quality
continuity.

An Inferred Mineal Resource has a lower level of confidence than that applying to an
Indicated Mineral Resource and must not be converted to a Mineral Reseéng. |
reasonably expected that the majority of Inferred Mineral Resources could be upgraded to
Indicated MinerbResources with continued exploration.

An Inferred Mineral Resourcies based on limited information and sampling gathered
through appropriatesanpling techniques from locations such as outcrops, trenches, pits,
workings and drill holesinferred MineralResources must not be included in the economic
analysis, production schedules, or estimated mine life in publicly disclosdecRsibility

or Feasibility Studies, or in the Life of Mine plans and cash flow models of developed
mines. Inferred Mineral Reaaces can only be used in economic studies as provided under
NI 43-101.

There may be circumstances, where appropriate sampling, testing, and other
measurements are sufficient to demonstrate data integrity, geological and grade/quality
continuity of aMeasured or Indicated Mineral Resource, however, quality assurance and
guality control, or other information may not meet all industry norms for tbeatiure of

an Indicated or Measured Mineral Resource. Under these circumstances, it may be
reasonable fothe Qualified Person to report an Inferred Mineral Resource if the Qualified
Person has taken steps to verify the information meets the requireohearisinferred
Mineral Resource.

Indicated Mineral Resource

An Indicated Mineral Resource is that pdradvineral Resource for which quantity, grade
or quality, densities, shape and physical characteristiesestimated withsufficient

Mine Development Associates SASanAlbintReports43-101N143-101_2020_SanAlbino_v22.docx
November 25, 2020 Print Date 12/1/20 2:14 PM



Technical Report and Estimate of Mineral Resources for the San Albifroject, Nueva Segovia Nicaragu
Mako Mining Corp. Page75

confidence to &w the application oModifying Factors in sufficient detatb support
mine planning and evaluation thfe economic viability of the deposit.

Geological evidence is derived from adequately detailed and reliable exploration, sampling
and testing and isufficient to assume geological and grade or quality continuity between
points of observation.

An Indicated Mineral Resource has a lower level of confidence than that applying to a
Measured Mineral Resource and may only be converted to a Probable Mieseale.

Mineralization may be classified as an Indicated Mineral Resource by the Qualified
Person wherthe nature, quality, quantity and distribution of data are such as to allow
confident interpretation of the geological framework and to reasonablynssdhe
continuity of mineralization. The Qualified Person must recognize the importance of the
IndicatedMineral Resource category to the advancement of the feasibility of the project.
An Indicated Mineral Resource estimate is of sufficient quality fpat a Pre-
Feasibility Study which can serve as the basis for major development decisions.

Measured Mineral Resource

A Measured Mineral Resource is that part of a Mineral Resource for which quantity, grade
or quality, densities, shape, and physicalrabieristics are estimated with confidence
sufficient to allow the application ®flodifying Factorso sypportdetailed minglanning
andfinal evaluation of the economic viability of the deposit.

Geological evidence is derived from detailed and reliekfgoration, sampling and testing
and is sufficient to confirm geological and grade or quality continuity between points of
observation.

A Measured Mineral Resource has a higher level of confeldman that applying to either
an Indicated Mineral Resoee or an Inferred Mineral Resource. It may be converted to a
Proven Mineral Reserve or to a Probable Mineral Reserve.

Mineralization or other natural material of economic interest may be classifsed
Measured Mineral Resource by the Qualified Persoernie nature, quality, quantity

and distribution of data are such that the tonnage and gradequality of the
mineralization can be estimated to within close limits and that variation from tineagst
would not significantly affect potential economiahility of the depositThis category
requires a high level of confidence in, and understanding of, the geology and controls of
the mineral deposit.

Mr. Ristorcellireports resources at cutoffattare reasonable for deposits of this nature given patexd

mining methods and plant processing costs, while also considering economic conditions, because of the
regul atory r equi r e masuchsforr dnd quantaty anceo$ suiah maeer qeakty st s f
that it has reasonable prospects for evahtconomic extractian 0
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14.2 Database

The resource estimate in this reposeddrill andchannel sample datdiscussedn Sectiors 9.1, 10.0and
11.0 The database uddor the resource estimate was receiveduy 1, 2020. Te EffectiveDate of
the databasés July 1, 202@nd the resouraestimatds October 8, 2020Drill data received after July 1,
2020 werenot usedo estimate resources presented in the regdotvever, postiuly 1, 2020Qdrill data
were used to evaluate the accuratyhe October 8, 202fesource blocknodel (Sectiori4.10.

Descriptive statistics of that database are givé@ralrie14-1. The resource database does include channel
samples from 245 trenches and pits in the San Albino resawvea. A totdl,177 samples were eliminated

from use for resource estimation because some aspect made them less reliable. The vast majority of less
reliable data werassays from 1,05%6ench samples whose locations were suspect. Most uncertaim trenc
locations have since been corrected in the database but were not incorporated in the resource estimate.
Ninety core samples were removed from thedase because they had less than 45% core recovery, and

32 RC samples were removed where there was ee@lef potential dowamole contamination.

Results from channel samples taken from trenches
holeso in the database. All the samples were cc¢
to those data shown Trablel4-1, logged geologic data as well asé@@ment tracelement geochemistry

was available and smled. The databa##DA used for this estnateis comprehensive, well maintained

and extremely useful.

Table 14-1 Descriptive Statistics of the ResourcBatabase

Valid Median Mean StdDev CV Minimum Maximum Units
From 53,980 0.00 392.00 m
To 53,980 0.05 393.20 m
Length 53,980 1.30 1.50 0.05 58.50 m
Au 44541 0.016 0.585 4,731 8.1 0.002 546 g/t
Ag 44,468 040 1.71 18.24 10.6 0.05 3086 glt
Cu 44,398 54 70 120 1.7 1 12500 ppm
Pb 44,364 15 192 1298 6.8 1 50400 ppm
Zn 44,341 185 258 533 2.1 1 58900 ppm
As 44,464 17 293 1232 4.2 1 12500 ppm
Core recovery 39,853 91 86 15 0.2 0 174+ %
Density 2,094 250 247 0.23 0.1 1.50 4.09 g/cm3
* Long sampldengthswere just intervals without samples.
** Core recovery was not auditeg; a tew s,amples with over 100% recovery were noted
al/ € Aa | 2ST T(atandaRBlyiaviatidrifdivideld bifthle mdpR v

14.3 Mineral Domains

Mako and its predecessor have modeledydf@ogyof the San Albino gold depitsfor a decade anklr.
Ristorcelir el i ed heavily on their interpretations.
interpretation However Ristorcelliadded more detail based on core and trench twisr and down
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holesurvey data, and phagraphs.A threed i mensi on al (A3D0) mosaidnalwa s
interpretationsooking N4CE and spaced di0m intervals. In the end, the interpretati was reviewdby

MDA and Mako. The combined geologic and domain mdbat includedquatz veins fihalo® of
mineralizedhanging wall sheared rock, halosmineralizedfootwall sheared rockjumps,andsurfaces

for the limits ofoverburden, andompletly oxidized material and transitional oxidatas accepted by

both parties.

Three magr veins and subsidiary veinsthe San Albino Depositvere grouped as shown Trable14-2.

The veinswere numbered, and higher numbers indicate structurally higher levels. Eadhapawvas
modeled based on drill and trenchtal For the San Albino vein, the hanging wall halo mineralization
was modeled separately from thetigall halo, while the mineralized halos arouhdArras and Naranjo
veinswere modeled as envelopes without a distinction of hanging wall and footi&A did not

separate vein versus halo for the EI acboddtheyv ei n
miscellaneous veins are entirely categorized as Inferred resources because of uncertain continuity due in

part to insufficient drilling.

Table 14-2 Modeled Geologicaland Mineral Domains San Albino Deposit

GeologicDomainName Comment DomainNumber
Miscellaneouseins poorly defined uncertain continuity 95
El Jobovein poorly defined in &n Albino hanging wahl 75
San Albino hanging wall hanging wall halo 57
San Albino Nein hanging wall splay ofa@ Albino vein 55
San Albino vein main vein 55
San Albino footwall footwall halo 53
Naranjo halo footwall and hanging wall halo 37
Naranjovein main vein 35
Arras halo footwall and hanging wall halo 17
Arras vein main vein 15
*Modeled with San Albino and considered part of San Albino main vein

Cumulative probability plots of major and trace elements, including gold and silver, wergHitade

14.1 shows cumulative probability plots of gold, silver, lead arggnic. The gold cumulative probability

plot is interpreted in context of ti&an Albino Deposigeology: unmineralized country rock constitutes
about 806 to 90% of assayed samples; halo or hanging wall and footwall mineralization fills the range
betwe=n about 90% and 98% of assayrsd the mineralized veinstie San Albino Depositomprise the

c

upper ~2% of all assayed samples. The highest gold gitade&, el v r epr esenlokdt bgov

textures and galena, are a subset eivisindomain. Arsenic forms a broader halo around the veins than
gold. Lead, contained in galena, occurs mainly in the mineralized veins, with low concentrations in the
halos and wall rocks. Mako had recognized these relationships.

Two mineraldomains’ almost coincident with and driven by the geologic mattehains’ were used to
control the gold resource estimaselow-grade, vein halo domain containing mineralizeall rock with
gradeggenerally between ~0.1g Au/t an@-4g Auk, and a vein domain begimg at ~24g Aut. The
gold mineralizationin the lowgrade domains in sheared and/or brecciated wallrock in the margins of
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gold-bearing quartz veins and contagparse, often broken or brecciated, discontinuous quartz véies. T
mid-grade vein domairs made up ofrein quartz with minor sulfides, and minor intensely sheared and
mineralized wall rock. The probability plots indicate the presence of a thirdighe-grade domain

with grades greater thatr20-30g Au/t This highgrade mineralization isontained in quartz veins with
Astyolitico text lycoatainvisilgeggodlce Althgughdistidct, theohighgrade quartz
vein domain was not meted separately from the vein domain because of volume and continuity
considerations While the mid and highgrade domains are primarily composed of quartz veins, several

instances of strongly brecciated and guitheralized material with quartz vein sta were observed as
well.

Figure 14.1 Cumulative Probability Plot for All Veins and Country Rock: Au, Ag, Pb and As
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The gold and silver phmbility plots have similar forms suggesting that both metals were similarly
introduced in quartz veins, with only minor and local differences. Because silver represents a small
portion of the economic value of the deposit, andgpha&tial distribution b®een gold and silver are
substantially similar, the gold domains were used to control the silver estimation.

The definitions and spatial distributions of the geologic mineral domains were previously established by
Mako from their logging of drill core ad channelsamplesand Ma k ogéatogic modeling. Tdse
interpretationswere subsequently modified iye author For resource estimation purpos®sr.
Ristorcelliretained the lowgrade domain but combined the higind midgradedomains intaa single

vein domain. Thus, the followingineraldomains were used constrain the estimate
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1 Sheareddw-gradehalo domain from ~0.1g Au/t to &g Au/t Hanging wall and footwall zones
of ductile and brittle shearing; gold likely associated with stringénsvand clasts of vein
incorporated into the breccias; and

1 Vein domainfrom ~24g Au/t to ~2630g Au/t White, stylolitic quartz veins with minor araots
of sulfides including galena; can contain visible gold as grains less than 1mm; includes internal
zones with greater than ~ZDg Aul/t

Dikes have been logged in 248 drill samples out of 55jft¥#logy intervalsand an example is shown in
Figurel4.2. The example ifrigurel4.2 is distinctly differat from the country rock and mineralization.
The authoattemptedo include the dikes in the 3D geologimodelbut was unable toonfidentlycorrelate
individual dikesbetween drill holes.To further evaluate the relationship of dikes to mineralizatios,
authortabulated the gold grade in dikesersected in drilling. Sixtpnine dike interceptaere not sampled
or analyzed; 167 had nafetectablegold gradesto gradsup to 0.1g Au/t; nine had grades between 0.1
and 10g Au/t; andonly three samplekbgged as dikes had gradg®aterthan 50g Au/t. The effectof

the thin dikes on dilutiomwasconsideredninimal to norexistent

Figure 14.2 Core with Dikes

In addition to the vein domains, historical mine dumpghatSan Albino Depositvere modeled and
estimated for their contained gold resosrdeescriptive informatiofor the San Albino mineralomains,
country rock, and the mine dumps theSan AlbinoDepositare given inTable 14-3. Geologic cross
sectiors showing the veinaregiven inFigure14.3 andFigure14.4. It is noteworthy and expected that
gradesof the halo materialhees ubst anti ally higher coefficients
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and discontinuous nature of its vein mineralization.

coefficients of variation even with uncapped assays.

The vein material, however,

Table 14-3 Descriptive Statistics of Samples by Vein and Domain

has relatively low

Arras Vein

Samples Median Mean Std Dev CV  Minimum Maximum Units
Au 503 7.65 14.93 2244  1.50 0.04 234.19 gt
Au Capped 503 7.65 14.25 1782 1.25 0.04 100.00 g/t
Ag 498 18.30 27.13 29.52 1.09 0.20 204.20 gt
Ag Capped 498 18.30 26.75 2769 1.03 0.20 150.00 g/t

Arras Halo

Samples Median Mean Std Dev CV  Minimum Maximum Units
Au 853 0.29 0.67 1.16 1.72 0.01 15.23 gt
Au Capped 853 0.29 0.66 1.07 161 0.01 10.00 gft
Ag 847 1.70 331 580 1.75 0.05 92.50 g/t
Ag Capped 847 1.70 3.16 440 1.39 0.05 30.00 g/t

Naranjo Vein

Samples Median Mean Std Dev CV  Minimum Maximum Units
Au 92 1348 19.21 18.77 0.98 0.06 89.87 gt
Au Capped 92 13.48 18.65 17.05 0.91 0.06 65.00 g/t
Ag 92 19.51 27.97 30.29 1.08 2.10 193.00 g/t
Ag Capped 92 19.50 25.39 2096 0.83 2.10 80.00 g/t

Naranjo Halo

Samples Median Mean Std Dev CV  Minimum Maximum Units
Au 125 0.38 0.81 0.89 1.10 0.03 3.73 glt
Au Capped 125 0.38 0.81 0.89 1.10 0.03 3.73 glt
Ag 124 1.61 2.98 3.81 1.28 0.15 26.80 gt
Ag Capped 124 1.60 2.93 350 1.19 0.15 20.00 g/t

San Albino Footwall

Samples Median Mean Std Dev CV  Minimum Maximum  Units
Au 743 0.31 0.82 225 272 0.02 51.54 g/t
Au Capped 743 0.31 0.75 1.15 154 0.02 7.00 gl
Ag 733 219 4.62 16.98 3.67 0.15 423.00 gt
Ag Capped 733 220 3.76 449 1.20 0.15 25.00 g/t

San Albino Vein

Samples Median Mean Std Dev CV  Minimum Maximum Units
Au 617 9.87 17.28 20.21  1.17 0.05 136.00 g/t
Au Capped 617 9.87 17.00 18.82 1.11 0.05 100.00 g/t
Ag 617 19.11 27.92 27.63 0.99 0.20 189.00 g/t
Ag Capped 617 19.10 27.80 27.02 0.97 0.20 150.00 g/t

San Albino Hanging Wall

Samples Median Mean Std Dev CV  Minimum Maximum Units
Au 484 0.31 0.74 140 1.90 0.02 20.40 g/t
Au Capped 484 0.31 0.67 0.87 1.30 0.02 400 g/t
Ag 483 1.61 3.07 519 1.69 0.05 52.80 g/t
Ag Capped 483 1.60 2.84 3.67 1.29 0.05 22.00 g/t

(seeTablel14-7 for capping details)
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Table 143 Descriptive Statistics by Vein and Domain (continued)

El Jobo

Valid Median Mean Std Dev CV  Minimum Maximum Units
Au 35 0.19 0.79 223 2383 0.01 10.90 g/t
Au Capped 35 0.19 0.79 223 2.83 0.01 10.90 gft
Ag 35 0.90 2.09 417 2.00 0.15 24.60 git
Ag Capped 35 0.90 2.09 4.17 2.00 0.15 24.60 glt

Miscellaneous Veins

Valid Median Mean Std Dev CV  Minimum Maximum  Units
Au 74 148 11.27 23.46 2.08 0.05 125.12 git
Au Capped 74 1.48 3.17 3.06 0.97 0.05 7.00 gft
Ag 74 5.50 16.89 24.89 147 0.05 101.30 g/t
Ag Capped 74 5,50 10.98 11.62 1.06 0.05 30.00 g/t

Country Rock

Valid Median Mean Std Dev CV  Minimum Maximum  Units
Au 38,824 0.01 0.07 2.88 39.18 0.00 545.96 g/t
Au Capped 38,824 0.01 0.04 0.20 5.22 0.00 3.00 gft
Ag 38,776 040 0.72 1290 17.84 0.05 1969.00 g/t
Ag Capped 38,776 0.40 0.56 0.87 155 0.05 10.00 gft

Dumps

Valid Median Mean Std Dev CV  Minimum Maximum  Units
Au 961 1.36 5.03 11.28 2.24 0.00 136.40 g/t
Au Capped 961 136 4.11 6.39 155 0.00 25.00 ght
Ag 961 3.98 10.59 1894 1.79 0.05 212.00 g/t
Ag Capped 961 400 9.88 1474  1.49 0.05 70.00 g/t

(seeTable14-7 for capping details)
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14.4 Density

There are 2,094 rock density measurements determined for rocks fr@@arth&lbino Deposit Most
density samples were collectedrh urmineralized country rock, but recently more density samples of
vein and halo material were also takerd measuredMDA subdivided density measurements based on
material type, including vein and halo categories, and whether or not a material diasdoxnixed
oxidizedor fresh(the term used by Mako for unoxidized rocKyaking these data into account, MDA
summarizes the densities of different material$able14-4. The values assigned to ttesourceblock
model are pesented imMable14-5.

Table 14-4 Descriptive Statistics ofDensity Data by Vein and Domain

Valid Median Mean Std Dev CV Minimum Maximum  Units
Arras- Fresh Rock 9 2.63 2.61 0.07 0.03 2.48 2.71 glcm3
Arras- Oxide 22 2.43 2.40 0.21 0.09 2.00 2.69 g/cm3
Naranjo- Fresh Rock 3 2.64 2.77 0.24 0.09 2.63 3.04 g/cm3
Naranjo- Oxide 1 2.54 2.54 0.00 0.00 2.54 254 glcm3
San Albino- Fresh Rock 53 2.65 2.65 0.13 0.05 2.26 3.12 g/cm3
San Albino- Oxide 67 2.52 2.49 0.19 0.08 1.96 2.86 g/cm3
El Jobo Fresh Rock none g/lcm3
El Jobo Oxide 2 2.12 2.15 0.04 0.02 2.12 2.18 g/cm3
Miscellaneous- Fresh Rock 6 2.77 2.77 0.36 0.13 2.26 3.38 g/cm3
Miscellaneous Oxide none g/cm3

Valid Median Mean Std Dev CV Minimum Maximum Units

Arras Halo- Fresh Rock 4 2.66 2.66 0.11 0.04 2.53 2.81 g/cm3
Arras Halo- Oxide 32 2.42 2.40 0.19 0.08 2.03 2.68 g/cm3
Naranjo Halo- Fresh Rock 2 2.34 2.43 0.13 0.05 2.34 252 g/cm3
Naranjo Halo- Oxide 2 2.23 2.37 0.20 0.08 2.23 251 g/cm3
San Albino footwall Fresh Rock 12 2.55 2.58 0.12 0.05 241 2.81 g/cm3
San Albino footwall Oxide 38 2.40 2.38 0.23 0.10 1.71 272 g/cm3
San Albino hanging wallFresh
Rock 8 2.56 2.57 0.20 0.08 2.18 2.80 g/cm3
San Albino hanging wallOxide 18 2.40 2.43 0.19 0.08 211 2.78 glcm3
Valid Median Mean Std Dev CV  Minimum  Maximum  Units
Country RockFresh Rock 635 2.65 2.64 0.17 0.06 2.05 4.09 g/cm3
Country Rock Oxide 1,067 243 2.40 0.19 0.08 1.50 3.66 g/cm3

Note: Oxide includes mixechaterial (oxide and sulfide); Std Dev = standard deviation; CV = coefficient of variation
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Table 14-5 Assigned Density Values

Vein Name g/lcm?
Overburden 1.80
Dumps 1.80
Oxide country rock 2.42
Fresh country rock 2.65
Oxide halo 2.42
Fresh halo 2.65
Miscellaneous vein oxide 2.50
Miscellaneous vein fresh 2.65
San Albino vein oxide 2.50
San Albino vein fresh 2.65
Naranjo vein oxide 2.50
Naranjo vein fresh 2.65
Arras vein oxide 2.42
Arras vein fresh 2.62

Note: El Joboveinis assigned along with San Albinein.

14.5 Core Recovery andReverseCirculation Down-Hole Contamination

During the site visit t hwrymeasulreimantsmetbdd ane found itto hda k o ¢
correct. At a project level, core recovery is considered avefagee recovery based on domain type is
presented inrable 14-6. The association of relatively higgrade mineralized ves with shear zones

makes it particularly important to assess sample recovery because difficult drilling conditions and lower
recoveries commonly are encountered in fault zones in general, and #ralination at th&an Albino
Depositspecifically. Mineralized domains consistently yielded lower core recovery than the country rock.

Table 14-6 Core Recovery

Domain SZriISes Median | Mean g?/ri];t?c:g CVv Minimum | Maximum
Arras vein 162 82% 75% 23% 0.3 0% 100%
Arras halo 365 83% 77% 22% 0.3 0% 100%
Naranjo vein 27 83% 76% 20% 0.3 35% 99%
Naranjo halo 58 86% 76% 22% 0.3 11% 99%
San Albino footwall 640 84% 7% 22% 0.3 0% 100%
SanAlbino vein 504 85% 73% 29% 0.4 0% 100%
San Albino hanging wall 398 87% 79% 22% 0.3 0% 100%
El Jobo 15 81% 82% 11% 0.1 61% 98%
Miscellaneous vein(s) 51 93% 88% 13% 0.2 40% 100%
Country rock 47,862 92% 85% 17% 0.2 0% 100%
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An analysis of gold and silver grades by core recovery for San Aleinand halo was complete There

is little apparent relationship between gold and silver grades and core recblesvgver, both gold and
silver grades show greater variabilityoatbelow 45% core recovery. Consequently, ninety samples with
core recoveries less than 45% weoded as not usable.

Several phases &C drilling were completed. The results appear reasonable although there is a small
amount of dowrhole contaminabn magnifying the apparent footwall thickness. MDA removed those
samples from the database tharevdeemed to k@tentiallycontaminated.

14.6 Other 3D Models
14.6.1 Overburden, Oxide and Fresh Rock

Mako provided detailed drihole logging data thatcludes assignment of freflmoxidized)ock, mixed

or transitional rock, and oxidized rock. These daésie used to build crossectional interpretations,
which in turn were used to builBD surfaces. By faryolumetricallyfresh rock dominates, theixed
zone is thin (absent to about 5m thick and averagifeyv metersghick) and the remainder is oxidized
The oxidized rock extends from the surface and is usually 20m to 30m thick. The mixed zone and oxidized
zone can follow the mineralized structuse as would be expected. The qualitative logging data is
augmented by quantitative geochemical da¥ariations in sifur concentrationsn drill hole samples
helped defineand support the interpretation thfe oxide boundaries and clearly show the weratly.
Low sulfur values correlate with logging of oxide and mixed zon8slfur values are an order of
magnitude lower in the oxidized zone. Iron and calcagncentrationshow reasonable correlation to
the logged oxidation stgtbut these elementefine a more diffuse contact than either the logging or
sulfur values.Figure14.3 gives an example of the oxidatisarfaces The base of werburdenvasalso
interpreed from holeto-holeon the cross sectiomsd a3D surface was built for that, too.

14.6.2 Mine Dumps

Mako previouslyinterpreteda solid of the historicd mine wastedumps This wasmodified by MDA
based on data from drilling, selectedrtches, and @mpographicsurvey of thaoesof the dumps.Figure
14.5 shows these mine dump%here are about 140,000 tonnes of historicalendiomp material around
the San Albino Deposiéxcluding the Arras vein arassuming a density value of 1.8gfnThe 3D mine
dumpsolidswere used to code drill hole astiannelsamples, which in turn were used to estimate the
averagedumpgrades.
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Figure 145 3D PerspectiveView of the San Albino Mine Dumps

(different shades only denote different mine dumps)
14.6.3 Historical Underground Workings

Mako provided MDA with 3D solids representing the urgteund workings athe historicalSan Albino
mineandhad identified a discrepancy between reported underground production tonnage versus tonnage
estimates based on surveyedned voids and minavasted u mp s . Makods esti ma
underground working from historical level plans and other maps is about one dfftthat based on
reported historical production. It is acknowledged that the historical production is poauipneited,

which could account for some of this discrepancy. Consequently, diftssences were addressed by
adding or modifying modeled underground workings based on where drill holes hit voids, had no core
recovery, or had | ogdeA Kevypan o0wnwiel ofi tavarkingsfand! | o .
modified those very slightlyotrespect the drill datandthen built3D models ofstopes. MD A 3B
perspectiveof the underground workings given inFigure 146 MDA estimates that approximately
87,000 tonnes of material were historically mined based bthalmodeledunderground workings
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