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1.0 Executive Summary (Item 1) 

The authors have prepared this Technical Report on the San Albino gold project, located in Nueva Segovia, 
Nicaragua (the “San Albino project”) at the request of Mako Mining Corp (“Mako”).  This report and the 
resource estimates herein have been prepared in accordance with the disclosure and reporting requirements set 
forth in the Canadian Securities Administrators’ National Instrument 43-101 (“NI 43-101”), Companion Policy 
43-101CP, and Form 43-101F1, as well as with the Canadian Institute of Mining, Metallurgy and Petroleum’s 
“CIM Definition Standards - For Mineral Resources and Reserves, Definitions and Guidelines” (“CIM 
Standards”) adopted by the CIM Council on May 10, 2014. 

1.1 Property Description and Ownership 
The San Albino mining property is located in Nueva Segovia Department of the Republic of Nicaragua, 227km 
north of the city of Managua, and approximately 15km southeast of the northern border of Nicaragua with 
Honduras.  Within the property, the San Albino gold deposit (the “San Albino deposit”) is currently being 
mined by Mako and is located at Latitude 13° 41’ 23”N and Longitude 86° 06’ 04”W (597,200E, 1,513,600N, 
UTM Zone 16, WGS 84 Datum).  The Las Conchitas deposit is located 0.5km south of the San Albino open 
pit.  The San Albino property consists of four contiguous mining concessions referred to as: 1) San Albino-
Murra, 2) El Jicaro, 3) La Segoviana, and 4) Potrerillos concessions, respectively, and comprise a total of 
18,816.72 hectares (188.17km2).   
 
Mako, indirectly through their subsidiary, Nicoz Resources, S.A., holds a 100% interest in the San Albino-
Murra, La Segoviana and Potrerillos concessions.  Mako, indirectly through their subsidiary, Gold Belt, S.A., 
holds a 100% interest in the El Jicaro concession.  Annual fee payments on the mineral concessions are 
required on a semi-annual basis, payable in January and July each year.  The payments escalate from US$0.25 
per hectare to US$8.00 per hectare over the first 10 years and are US$12.00 per hectare thereafter.  Concession 
fees and taxes have been paid in full to December 31, 2023.  The annual holding costs for all four concessions 
are estimated at $185,420. 
 
Mako has purchased the surface rights over 100% of the area covering the San Albino deposit.  Additional 
surface rights were purchased to cover all the area permitted for processing infrastructure and mining activities, 
as well as additional properties at the Las Conchitas area.  The Company has acquired surface rights totaling 
915.584 manzanas (645.127 hectares) in 92 individual properties.  The Company is currently negotiating the 
purchase of additional properties on future exploration areas. 
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1.2 Exploration and Mining History 
Gold-bearing quartz vein mineralization was discovered at the San Albino project area around 1790 by 
Spaniards who initially mined gold at the San Albino deposit from an open pit and subsequently by 
underground methods.  Flooding eventually stopped the early work.  From 1885 to 1926 and possibly into the 
1930s, the property was worked by several operators.  In 1922 to 1926, Charles Butters, an American 
metallurgist, built a mill on site.  In 1926, the operation was seized by Augusto Sandino, leader of the 
Nicaraguan revolution. 
 
The first modern-era exploration was conducted by Western Mining starting in 1996 on the Quilali-Murra 
exploration concession.  Work included stream-sediment and rock chip sampling, as well as soil sampling 
along trails and footpaths.  Two vertical core holes were drilled to shallow depths.  Beginning in 1997 through 
2006, Resources and Mining S.A. (“REMISA”) controlled the property and focused its efforts on the historical 
San Albino mine.  REMISA reopened historical cross-cuts but could not reach the main drift.  A soil survey 
was completed and shallow core drilling was conducted from the hanging wall of the mineralized structure.  
During the second half of 2003, Pila Gold Ltd. (“Pila”) identified and mapped showings of mineralization, 
collected rock samples, soil samples, and silt samples from the San Albino vein and adjacent Murra area.  
Additionally, Pila hand-excavated and sampled 24 trenches.  Most work was concentrated around the Las 
Conchitas target and the historical San Albino mine.  In 2006 to early 2009, Condor Gold Plc. (“Condor”) 
explored the San Albino and Arras veins.  Condor collected 2,398 samples from 75 trenches and a total of 694 
samples were taken from 82 road cuts.  Condor mapped or inspected 246m along eight adits from which 246 
samples were taken.  Twenty-two reverse circulation (“RC”) drillholes and two core holes (2,754m) were 
drilled at the Arras and San Albino veins.  In 2009, Golden Reign Resources Ltd. (“Golden Reign”) acquired 
the San Albino-Murra concession.  In 2018, Golden Reign merged with Marlin Gold Mining Ltd. (“Marlin”) to 
form Mako.  Exploration at the San Albino project area has been ongoing since it was acquired by Golden 
Reign (now Mako). 

1.3 Geology and Mineralization 
Rocks at the San Albino property consist of black, occasionally carbonaceous, argillite or metapelite.  Folds 
and thrusts have been recognized within these meta-sedimentary rocks.  Regional metamorphism and 
deformation are thought to predate the Dipilto batholith.  The schistose foliation is attributed to shortening that 
preceded emplacement of the Dipilto batholith.  The meta-sedimentary rocks at the San Albino project are cut 
by dikes of intermediate composition.    
 
Low- and moderate-angle faults control the distribution of gold-bearing quartz veins.  At the San Albino 
project, quartz-bearing shear zones up to several meters thick are stacked in subparallel fashion (e.g., San 
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Albino, Naranjo, and Arras veins) to comprise the San Albino deposit.  The separation between shears averages 
just under 100m.  The shear-related veins and their enclosing faults have anastomosing, pinch-and-swell 
geometries.  The continuity between shear zones and metamorphic foliation is consistent with a thrust 
geometry.   

The mineralization in the San Albino project area is best interpreted in the context of an “orogenic gold” 
deposit model based on the association of gold mineralization with metamorphic host rocks, the textures and 
mineralogy of the San Albino and Las Conchitas veins, the wallrock alteration, and the “gold-only” character 
of mineralization.  The veins are hosted in lower greenschist-facies metamorphic rocks, and their geometries 
indicate that veins formed in response to contractional deformation.   Other common orogenic gold deposit 
features present in the San Albino system include ribbon-textured shear veins containing milky quartz, visible 
gold, relatively high Au:Ag ratios, and low percentages of base metal sulfides.    

1.4 Metallurgical Testing and Mineral Processing 
Based on the recent metallurgical test work completed in 2020, the selected processing approach for material 
from the San Albino deposit includes milling of the material followed by cyanide extraction of gold and silver 
using a carbon-in-leach (“CIL”) plant, which yielded optimized overall recoveries ranging from 86.1% to 
96.9%, depending on the mineralization type and despite the presence of carbonaceous material in the samples.  
Tests were completed in 2016 through 2020 and were designed to confirm conclusions from work done in 
2013 and 2014, as well as provide further design parameters for the mill flowsheet and the associated mill 
operations and tailings management.  Overall, the latest programs supported conclusions of previous process 
development work and the current mill design parameters.  Gravity recoveries averaged 36.3% with higher 
gravity recoveries possible when higher-grade material is processed through the plant.   

Samples from the Las Conchitas deposit were collected, composited and tested in the metallurgical laboratory 
at the San Albino mill in 2022.  The 2022 testing was completed as variability testing to verify processing Las 
Conchitas material using the existing milling circuit at San Albino would produce similar results as had been 
experienced when processing material from the San Albino deposit.  The results from the 2022 test program 
indicate Las Conchitas mineralization can be expected to perform similar to the San Albino deposit; however, 
these results should be used as an indication of potential processing results only. Confirmation testing to verify 
results at a third-party laboratory is recommended.   

Feed samples from the existing mill facility were collected and tested in the laboratory at the San Albino mine 
site.  The testing parameters used in the laboratory were adjusted until the results from laboratory testing 
closely matched the results from the operating facility.  These testing parameters were used for the testing of 

mattg
Sticky Note
Unmarked set by mattg

mattg
Sticky Note
Accepted set by mattg

mattg
Sticky Note
Accepted set by mattg

mattg
Sticky Note
Completed set by mattg

mattg
Sticky Note
Completed set by mattg



 
 

 
 4 
 
               RSI(RNO)-1006   

 

the Las Conchitas composites.  The test results from the composites closely matched the results from the 
operating mill when the mill processed feed material of similar organic carbon content.  
 
There are also plans to complete test pits from several of the Las Conchitas veins and process the material 
through the San Albino mill to further support the expectation of Las Conchitas material’s performance being 
similar that of San Albino material.  No further testing of samples from the San Albino deposit were completed 
in 2022. 
 
Both San Albino and Las Conchitas deposits contain three major mineralization types: weathered, transition, 
and fresh.  When processing these mineralization types from the San Albino mine through the San Albino mill, 
the average gold recoveries were: oxide 94%, transition 86% and fresh 79%.  Preg-rob potential present in the 
various types is the primary reason for the lower recovery in the transition and fresh mineralization types 
compared to the weathered material. 

1.5 Mineral Resource Estimate 
The Effective Date of the San Albino resource estimate is August 18, 2023.  The effective date of the Las 
Conchitas resource estimate is October 11, 2023.  
 
Both the San Albino and Las Conchitas deposits were initially modeled on sections spaced 10m apart and 
looking N40oE (95 sections at San Albino and 159 sections at Las Conchitas).  Logged geology (including 
angles to core axes), core photographs, and gold grades were utilized to model vein mineralization and halo 
mineralization.  The halo mineralization was typically separated into hanging wall and footwall zones.  These 
sectional interpretations were reviewed by Mako geologists and modifications were made until there was a 
mutually agreed-upon interpretation.  These interpretations were used to code the database for domain and vein 
name.  Unreliable data (such as obviously incorrect locations, less than 45% core recovery, and RC drill 
results) were eliminated.  After evaluating each vein’s assays statistically, capping levels were defined and 
assigned, and then compositing was done to one meter lengths respecting the vein and halo boundaries.  The 
cross section interpretations were snapped to the drill holes in three dimensions, sliced vertically along N40oE 
long sections, and reinterpreted on one meter intervals.  These long sections were then treated as solids for 
coding the block model.   
 
San Albino has three main groups of veins – San Albino, Naranjo, and Arras – each with multiple splays.  Las 
Conchitas has 16 veins, each of which was modeled and estimated separately.  A polygonal estimate was 
completed for each area to anticipate its size and grade, and to be a check on the estimates.  The one meter 
composites were used to estimate gold and silver grades using inverse-distance cubed, kriging, and nearest-
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neighbor methods.  Multiple estimates were made to evaluate sensitivity to and optimization of estimation 
parameters.  While the three types of estimates (and the polygonal estimate) were used to check each other, the 
reported estimate used inverse-distance cubed.   
 
The block models are rotated 40o to respect the strike of the deposits.  Block sizes are one meter high by two-
meters long by one meter across strike.  Gold and silver grades were estimated for the veins, halos, and the 
unmineralized material.  Vein grades were diluted depending on the material types adjacent to the vein by any 
or all of the footwall halo, hanging wall halo, or unmineralized material.  For open pit resources, San Albino 
was assigned a 0.5m dilution rind on both the top and the bottom of the veins, while at Las Conchitas a 0.4m 
dilution rind on both the top and the bottom of the veins was applied.  A thinner dilution rind was applied at 
Conchitas because actual productions shows that dilution can be smaller than 0.5m on the hanging wall.  
Because little engineering work has been done for underground mining, the underground resources reported are 
block diluted.   
 
The author has used his judgment with respect to the technical and economic factors likely to influence the 
“prospects for eventual economic extraction” and the estimates listed in the tables below fulfill that 
requirement.  The San Albino deposit and Las Conchitas deposit mineral resources are based on potential open 
pit as well as potential underground mining scenarios.   
 
Technical and economic factors likely to influence the “reasonable prospects for eventual economic 
extraction” were evaluated using the best judgment of the author responsible for this section of the report.  For 
evaluating the open pit potential, a series of optimized pits were run using variable gold prices and 
parameters.  The accepted open pit mining cost was $3/t, processing cost $65/t, and G&A cost $2/t.  
Metallurgical recoveries of gold used in the pit optimizations were 83%, 90%, and 95% for fresh rock, 
transition, and oxide material, respectively.  Silver was not considered in the optimizations.  For evaluating 
the potential for underground mining, a series of stope optimizations were run at variable cutoffs.  For the 
reporting cutoff grade of 4.0g Au/t, an average underground mining cost of $144/t, processing cost of $65/t, 
and G&A of $2/t were assumed.  Underground resources are those at or above the 4.0g Au/t cutoff lying 
within the 3.0g Au/t optimized stopes.  The factors used in defining cutoff grades for open pit and 
underground are based on a gold price of US$1,750/oz.   
 
Classification of the resources considered adequacy and reliability of sampling, geologic understanding, results 
of quality control analyses, geologic complication, and apparent grade continuity.  Table 1-1, Table 1-2,  and 
Table 1-3 present the estimates of San Albino, Las Conchitas, and combined for the San Albino project totals.  
There are some estimated resources in the historic mine dumps, all of which are classified as Inferred.   
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Table 1-1  All Veins in San Albino Deposit: Open Pit, Underground, and Dump Resources 
Open Pit and Underground and Dumps 

All Measured 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable           47,200  9.88      15,000  17.8      27,000  

All Indicated 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable         251,600  12.10      97,900  21.0    169,700  

All Measured and Indicated 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable         298,800  11.75    112,900  20.5    196,700  

All Inferred 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable         240,800  10.53      81,500  15.4    119,200  
Note: Variable cutoffs are 1.5g Au/t for open pit and 4.0g Au/t for underground 

Table 1-2  All Veins in Las Conchitas Deposit: Open Pit, Underground, and Dump Resources 
Open Pit and Underground and Dumps 

All Indicated 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable 371,300 11.50 137,300 13.3 158,300 

All Inferred 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable 142,500 10.56 48,400 13.8 63,400 
Note: Variable cutoffs are 1.5g Au/t for open pit and 4.0g Au/t for underground 

Table 1-3  All Veins in San Albino Project: Open Pit, Underground, and Dump Resources 
Open Pit and Underground and Dumps 

All Measured 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable 47,200 9.88 15,000 17.8 27,000 

All Indicated 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable 622,900 11.74 235,200 16.4 328,000 

All Measured and Indicated 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable 670,100 11.61 250,200 16.5 355,000 

All Inferred 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable 383,300 10.54 129,900 14.8 182,600 
Note: Variable cutoffs are 1.5g Au/t for open pit and 4.0g Au/t for underground 
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The exploration procedures, sampling, and data derived from Mako’s work are high quality and can be used 
with confidence to support the resource estimate.  Confidence in vein correlations between holes varies by 
vein, and veins have been modeled accordingly.  The veins at Las Conchitas, for example, were generally 
projected less far than those at San Albino because they appear to be less continuous. It is expected that infill 
drilling at Las Conchitas may well increase the defined resources.   

1.6 Conclusions, Interpretations, and Recommendations 
The San Albino project benefits from a team of mining professionals that have spent multiple years working on 
the project, successfully mining a narrow vein, open pit deposit at San Albino that is similar to the geology and 
resource defined at Las Conchitas. The technical team has shown a commitment to collecting quality data and 
innovative thinking toward developing the project. 
 
The authors are not aware of any significant risks or uncertainties that could reasonably be expected to affect 
the reliability or confidence in the exploration information as applied to the estimated mineral resources. 
 
The San Albino project, inclusive of Las Conchitas, is a project of merit and warrants the proposed programs 
and level of expenditures outlined below.  These veins are open down dip and along strike, with significant 
potential to expand the resources estimated for this report.  Additionally, the stacked nature and even 
distribution of the veins parallel to the regional foliation provide a proven exploration strategy for regional 
exploration.  The recommended program is broken down into the San Albino area, Las Conchitas area, and 
regional exploration is shown in Table 1-4.  The total recommended plan is estimated to cost US$6,300,000. 
 

Table 1-4  Budget for Recommended Work Program 

Category USD 

San Albino: Pre-Development Drilling $980,000  

San Albino: Exploration Drilling $180,000  

Las Conchitas: Pre-Development Drilling $480,000  

Las Conchitas: Exploration Drilling $2,700,000  

Regional Exploration $1,960,000  

Total (rounded to 100,000)  $6,300,000  

 
Success at San Albino, Las Conchitas, or other concessions is defined, respectively, as finding additional 
resources, defining a resource, or discovering deposits deserving follow-up drilling.  Given historic successes it 
is likely that follow-up work would include additional drilling if not economic studies on the newly discovered 
resources and prospects.  Approximate costs could be at least as large as the currently recommended Phase I 
costs. 
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2.0 Introduction and Terms of Reference (ITEM 2) 

The authors have prepared this Technical Report on the San Albino gold project, located in Nueva Segovia, 
Nicaragua (the “San Albino project”) at the request of Mako Mining Corp (“Mako”), a Canadian company 
based in Vancouver, British Columbia, Canada.  Mako is listed on the TSX Venture Exchange (MKO-TSXV) 
and trades over-the-counter (MAKOF-OTCMKTS).  This report has been prepared in accordance with the 
disclosure and reporting requirements set forth in the Canadian Securities Administrators’ National Instrument 
43-101 (“NI 43-101”), Companion Policy 43-101CP, and Form 43-101F1, as amended.   

2.1 Project Scope and Terms of Reference 
The purpose of this report is to provide an updated estimate of mineral resources and a technical summary of 
the San Albino project which is located about 227km north of Managua, Nicaragua. The San Albino project is 
currently in operation,  producing gold from orogenic veins by open pit mining of the San Albino and Arras 
veins, feeding a 500tpd mill with annual gold production of approximately 36,000oz.  This Technical Report 
presents an updated resource estimate for the San Albino deposit and a first time resource estimate for the Las 
Conchitas deposit, and builds upon and supersedes the Technical Reports of Kowalchuk (2011) and Puritch et 
al. (2013), the Technical Report and preliminary economic assessment (“PEA”) of Puritch et al. (2015) and the 
Technical Report and Resource Estimate of Ristorcelli and Unger (2020). 
 
The scope of this study included a review of pertinent technical reports and data provided by Mako relative to 
the general setting, geology, project history, exploration activities and results, methodology, quality assurance, 
interpretations, drilling programs, and metallurgy. This report is based almost entirely on data and information 
derived from work done by historical operators and Mako. The authors have reviewed much of the available 
data, Ristorcelli and Gray visited the project site, and all authors made judgments about the general reliability 
of the underlying data. Where deemed either inadequate or unreliable, the data were either eliminated from use 
or procedures were modified to account for lack of confidence in suspect information. The authors have made 
such independent investigations as deemed necessary in their professional judgment to be able to reasonably 
present the conclusions, interpretations, and recommendations presented herein. 
 
The term San Albino is used in multiple ways throughout this report. For clarity, the following describes each 
use: 

/ San Albino property: This refers explicitly to the four concessions: 1) San Albino-Murra, 2) El Jicaro, 
3) La Segoviana, and 4) Potrerillos. 
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/ San Albino-Murra concession: This is one of four concessions that comprise the San Albino property 
and contains the San Albino deposit. 

/ San Albino project: This is a general term that includes activities, exploration and engineering 
programs, infrastructure and the geographic area of the four concessions but does not refer explicitly to 
only mineral tenure (e.g. San Albino property). 

/ San Albino deposit: The principal components of the San Albino deposit are the Arras, Naranjo, and 
San Albino shear zones with quartz veins, the smaller El Jobo, and a few other less continuous 
unnamed veins. 

/ San Albino vein: This use of San Albino explicitly refers to the one vein that holds the majority of open 
pit resources and is the stratigraphically highest of all the veins within the San Albino deposit. 

 
The term Las Conchitas is used in multiple ways throughout this report. For clarity, the following describes 
each use: 

/ Las Conchitas: This refers to the area immediately south of the San Albino mine, within the  San 
Albino-Murra mining concession. 

/ Las Conchitas deposit: This refers to the aggregate of all veins for which resources have been estimated 
within the Las Conchitas area. 

/ Las Conchitas vein(s): This use of Las Conchitas explicitly refers to any individual vein or multiple 
veins that comprise the resources of the Las Conchitas deposit. 

 
The Effective Date of this Technical Report is October 11, 2023. 

2.2 Qualified Persons and Site Visits 
Qualified Persons under NI43-101 that contributed to this report are Mr. Steven J. Ristorcelli, C.P.G., 
independent consulting geologist; Mr. Peter Ronning, P. Eng, independent consultant engineer; Dr. Matthew D. 
Gray, C.P.G., Principal Geologist with Resource Geosciences Inc., an independent technical consulting firm; 
Mr. John Rust, consulting metallurgical engineer and Chief Metallurgist for Mako US Corp.; and Mr. Brian 
Ray, P. Geo., independent consultant geologist. With the exception of Mr. Rust, the Qualified Persons have no 
affiliations with Mako, or their subsidiaries, except that of independent consultant/client relationships. Report 
responsibilities of the Qualified Persons are detailed in Table 2-1. 
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Table 2-1  Qualified Persons and Report Responsibilities 

Item Number  Item Topic Responsible Author(s) 

1 Execu�ve Summary as indicated below 
1.1 Property Descrip�on and Ownership Gray 
1.2 Explora�on and Mining History Gray 
1.3 Geology and Mineraliza�on Gray 
1.4 Metallurgical Tes�ng and Mineral Processing Rust 
1.5 Mineral Resource Es�mate Ristorcelli 
1.6 Conclusions, Interpreta�ons, and Recommenda�ons Gray and Ristorcelli 

2 Introduc�on and Terms of Reference Gray and Ristorcelli 
3 Reliance on Other Experts Gray and Ristorcelli 
4 Property Descrip�on and Loca�on Gray 
5 Accessibility, Climate, Local Resources, Infrastructure and Physiography Gray 
6 History Gray 
7 Geological Se�ng and Mineraliza�on Gray 
8 Deposit Types Gray 
9 Explora�on Gray 
10 Drilling as indicated below 

10.1 - 10.3* Summary; historical drilling; San Albino and Las Conchitas drilling Ronning 
*10.3.1.1 San Albino Norte drilling Gray and Ronning 

10.4 - 10.6 El Jicaro; Potrerillos; La Segoviana drilling Gray 
10.7 - 10.9 Collar surveys; downhole surveys & summary statement Ronning 

11 Sample Prepara�on, Analyses and Security as indicated below 
11.1 - 11.2 Sample prepara�on & sample analysis Ronning 

11.3.1 - 11.3.3 Historical QA/QC; material & methods Ronning 
11.3.4 San Albino QA/QC 2010 - 2020 Ristorcelli 
11.3.5 San Albino QA/QC 2021-2022 Ray 

11.3.6 - 11.3.7 Las Conchitas QA/QC (trenches & drill holes) Ronning 
11.4 - 11.5 Density & summary statement Ronning 

12 Data Verifica�on as indicated below 
12.1 Site Visits Ristorcelli & Gray 
12.2 Database Verifica�on Ronning 
12.3 Independent Verifica�on Sampling Ristorcelli 
12.4 Independent Verifica�on of Drillhole Collars Ristorcelli & Gray 

12.5 - 12.6 Specific gravity, summary statement Ronning 
13 Mineral Processing and Metallurgical Tes�ng Rust 
14 Mineral Resource Es�mates Ristorcelli 
15 Mineral Reserve Es�mates not applicable 
16 Mining Methods not applicable 
17 Recovery Methods not applicable 
18 Project Infrastructure not applicable 
19 Market Studies and Contracts not applicable 
20 Environmental Studies, Permi�ng and Social or Community Impact not applicable 
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Item Number  Item Topic Responsible Author(s) 

21 Capital and Opera�ng Costs not applicable 
22 Economic Analysis not applicable 
23 Adjacent Proper�es Gray 
24 Other Relevant Data and Informa�on Gray and Ristorcelli 
25 Interpreta�on and Conclusions Gray and Ristorcelli 
26 Recommenda�ons Gray and Ristorcelli 
27 References Gray and Ristorcelli 

 
Ristorcelli and Gray have made multiple site visits, most recently from 15 to 21 March 2023, accompanied by 
Frank Powell and Zoran Pudar of Mako. This site visit included a review of recently drilled core, observation 
of core logging and sampling procedures, field checks of drill-collar locations, field visits to channel sampling 
locations in trenches and outcrops, visits to active exploration drill sites, a review of Mako’s geologic model 
with Mako geologic staff, and review of land, legal, permitting, and environmental  issues with the responsible 
Mako staff. The authors observed that the procedures were satisfactory and that the work was completed with 
careful attention to generating quality data.  
 
Mr. Ray visited the site prior to the commencement of commercial production at San Albino.  Mr. Ronning has 
not visited the project site.  Mr. Rust most recently visited the project in the period 25 to 29 January, 2023. 

2.3 Frequently Used Acronyms, Abbreviations, Definitions, and Units of Measure 
In this report, measurements are generally reported in metric units.  Where information was originally reported 
in imperial units, the authors have made the conversions as shown below.  In some cases where there are tables 
of historical resource estimates or production totals, the authors did not convert the original units for historical 
completeness or to avoid changes to precision due to rounding. 
 
Currency, units of measure, and conversion factors used in this report include: 
 
Linear Measure 
1 centimeter   = 0.3937 inch 
1 meter   = 3.2808 feet   = 1.0936 yard 
1 kilometer   = 0.6214 mile 
Area Measure 
1 hectare   = 2.471 acres   = 0.0039 square mile 
1 manzana   = 0.7044 hectare 
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Capacity Measure (liquid) 
1 liter    = 0.2642 US gallons 
 
Weight 
1 gram    = 0.03215 troy ounces 
1 kilogram   = 2.205 pounds 
1 tonne    = 1.1023 short tons  = 2,205 pounds 
 
Currency - Unless otherwise indicated, all references to dollars ($) in this report refer to currency of the 
United States. 
 
Frequently used acronyms and abbreviations: 
3D    three dimensional 
AA    atomic absorption analytical method 
Ag    silver 
As    arsenic 
Au    gold  
AuEq    gold equivalent 
Bi    bismuth 
BV    Bureau Veritas laboratories 
Ca    calcium 
CIL    carbon-in-leach 
cm    centimeters 
cm3    cubic centimeters 
CO2    carbon dioxide 
core    diamond core-drilling method 
C    carbon 
oC    degrees Celsius 
CN    cyanide 
CRM    certified reference material 
Cu    copper 
CV    coefficient of variation 
Fe    iron 
g    grams 
GPS    global positioning system 
GRA    gravimetric 
ha    hectares 
ICP    inductively coupled plasma analytical method 
INORG   inorganic 
kg    kilograms 
km    kilometers 
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km2    square kilometers 
kW    kilowatt 
l    liter 
m    meters 
Ma    million annum 
mg    milligram 
mm    millimeters 
Mo    molybdenum 
NaCN    sodium cyanide 
Ni    nickel 
oz    ounce 
ORG    organic 
Pb    lead 
ppm    parts per million 
ppb    parts per billion 
QA/QC   quality assurance and quality control 
RC    reverse circulation drilling method 
S    sulfur 
Se    selenium 
SiO2    silicon dioxide 
SO4    sulfate 
SG    specific gravity 
Sb    antimony 
Std Dev   standard deviation 
t    metric tonne or tonnes 
Ton or ton   Imperial short ton 
TOT    total 
Zn    zinc 
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3.0 Reliance on Other Experts (ITEM 3) 

The authors are not experts in legal matters, such as the assessment of the validity of mining claims, mineral 
rights, and property agreements in Nicaragua or elsewhere.  Furthermore, the authors did not conduct any 
investigations of the environmental, social, or political issues associated with the San Albino project, and are 
not experts with respect to these matters.  The authors have therefore relied fully upon information and 
opinions provided by Mr. Oscar Molina, Country Manager for Mako, with regards to the following: 

/ Section 4.2, which pertains to land tenure; and 

/ Section 4.3, which pertains to legal agreements and encumbrances. 

The authors have relied fully upon information and opinions provided by Mr. Lewis Javier Fuentes, an expert 
in Nicaraguan environmental and permitting matters, of the Environmental Department of Mako, with regards 
to the following: 

/ Section 4.4, which pertains to environmental liabilities; and 

/ Section 4.5, which pertains to environmental agreements and permits. 
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4.0 Property Description and Location (ITEM 4) 

The authors are not experts in land, legal, environmental, and permitting matters and express no opinion 
regarding these topics as they pertain to the San Albino project.  Subsections 4.2 and 4.3 were prepared under 
the supervision of Mr. Oscar Molina, Country Manager for Mako.  Mr. Lewis Javier Fuentes, an expert in 
Nicaraguan environmental and permitting matters and part of the Environmental Department of Mako, 
prepared and reviewed Sections 4.4 and 4.5. 
 
The authors do not know of any significant factors and risks that may affect access, title, or the right or ability 
to perform work on the property, beyond what is described in this report. 

4.1 Location and Land Area 
The San Albino project, which as herein defined includes the San Albino and Las Conchitas deposits and 
surrounding mineral concessions, is located in Nueva Segovia Department of the Republic of Nicaragua, 
227km north of the city of Managua, and approximately 15km southeast of the northern border of Nicaragua 
with Honduras (Figure 4-1).  The Nueva Segovia Department has a population of 211,200 (2005 census).  
Within the property, the San Albino gold deposit (the “San Albino deposit”) is currently being mined by Mako 
and is located at Latitude 13° 41’ 23”N and Longitude 86° 06’ 04”W (597,200E, 1,513,600N, UTM Zone 16, 
WGS 84 Datum).  The Las Conchitas deposit is located 0.5km south of the San Albino open pit.  The small 
town of El Jicaro is located 6km northwest of the San Albino deposit and the town of Murra (population 1,000) 
is located 11.7km northeast of the San Albino deposit, within the northern part of the concessions (Figure 4-2). 
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Figure 4-1  Location of the San Albino Project 
(from Mako, 2020) 

 
 
The San Albino project consists of four contiguous mining concessions (Figure 4-2) referred to as: 1) San 
Albino-Murra, 2) El Jicaro, 3) La Segoviana, and 4) Potrerillos concessions, respectively, and comprise a total 
of 18,816.72 hectares (188.17km2).   
  



 
 

 
 17 
 
               RSI(RNO)-1006   

 

Figure 4-2 San Albino Property Map 
(from Mako, 2023; 5kmUTM grid lines for scale) 
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4.2 Mineral Title 
Mako Mining Corp., indirectly through their subsidiary, Nicoz Resources, S.A., holds the legal titles of the San 
Albino-Murra, La Segoviana, and Potrerillos concessions according to the Nicaraguan Ministry of Mining, 
Resolution Numbers 611-RN-MC/2006, 008-DM002-2020,  and 025-DM-003-2020, respectively.  Mako 
Mining Corp., indirectly through their subsidiary, Gold Belt, S.A., holds the legal title of the El Jicaro 
concession according to the Nicaraguan Ministry of Mining, Resolution Number 012-DM-330-2012.  The four 
mineral concessions are contiguous  and total 18,816.72 Ha.  Details of the individual concessions as well as 
the geographical UTM coordinates are shown in Table 4-1. 

Mako provided the authors with certifications prepared by the Nicaraguan Ministry of Energy and Mines, dated 
3 May 2023, confirming that:  

1. Nicoz Resources, S.A. holds the legal titles of the San Albino-Murra, La Segoviana, and Potrerillos
concessions;

2. Gold Belt, S.A. is the holder of the mining concession “El Jicaro”;

Senior management of Mako has affirmed to the authors that both Gold Belt S.A. and Nicoz Resources S.A. 
are validly existing legal entities in good standing of all their technical and economic obligations with the 
Ministry of Energy and Mining of the Republic of Nicaragua in accordance with the provisions of the Law, as 
of the effective date of this report, and that Nicoz Resources, S.A. and Gold Belt, S.A. are wholly owned 
subsidiaries of Mako Mining Corp.

Nicoz Resources, S.A. is registered under number 26810-B5, page 24/ 39, entry 921-B5 of the Second Book of 
Corporations; and under number 36,118, pages 105/106; entry 169 of the Book of Legal Persons, both Books 
recorded by the Public Registry of Managua.  Gold Belt, S.A. is registered under number 2188, page 502/514, 
entry 921-B5 of the Second Book of Corporations; and under number 8,011, pages 267/268; entry XXI of the 
Book of Legal Persons, both Books recorded by the Public Registry of Masaya. 

Annual fee payments on the mineral concession are required on a semi-annual basis, payable January 1 to 30 
and July 1 to 30 each year.  The payments escalate from US$0.25 per hectare to US$8.00 per hectare over the 
first 10 years and are US$12.00 per hectare thereafter (Table 4-2).   

Concession fees and taxes have been paid in full to December 31, 2023.  The annual holding costs for the San 
Albino concessions are estimated at $185,420 (Table 4-3).   

mattg
Sticky Note
Completed set by mattg
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Table 4-1 Details of San Albino Project Concessions 



 
 

 
 20 
 
               RSI(RNO)-1006   

 

Table 4-2 Annual Concession Fees 

ANNUAL CONCESSION FEE $US/HECTARE 

1 Year $0.25  

2 Year $0.75  

3 and 4 Year $1.50  

5 and 6 Year $3.00  

7 and 8 Year $4.00  

9 and 10 Year  $8.00  

11 Years or more  $12.00  

 
 

Table 4-3 Summary of Annual Property Tenure Costs   

 
 
 
Surface Rights  

Mako has purchased the surface rights over 100% of the area covering the San Albino deposit and the majority 
of the Las Conchitas deposit.  Additional surface rights were purchased to cover all the area permitted for 
infrastructure and mining facilities.  Mako has acquired surface rights, as shown in Figure 4-3, totaling 915.584 
manzanas (644.937 hectares) in 92 individual properties and has  purchase options agreements for an 
additional four properties totaling 297.247 manzanas (209.38 hectares) (Figure 4-3).  Mako is currently 
negotiating the purchase of additional properties on future exploration areas. 
  

MINING CONCESSION
AREA 

(Hectares) GRANTED EXPIRES
2023 ANNUAL 
SURFACE FEE

TOTAL U$ 
ANNUAL 
AMOUNT

SURFACE FEE 
PAYMENT STATUS

San Albino-Murra 611-RN-MC-2006 8700.00 June 27, 2006 June 26, 2031 U$12.00 X Hect. $104,400.00
Valid to Dec 31, 
2023

La Segoviana 008-DM-002-2020 3845.80 June 3th,2020 June 2th,2045 U$1.50 X Hect. $5,768.70
Valid to Dec 31, 
2023

Potrerillos 041-DM-24-2007 1200.00 July 26, 2007 July 25,2032 U$12.00 X Hect. $14,400.00
Valid to Dec 31, 
2023

El Jicaro 029-DM-107-2008 5070.92 Sep 29 ,2008 Sep,28,2033 U$12.00 X Hect. $60,851.04
Valid to Dec 31, 
2023

TOTAL LAND PACKAGE 18816.72 $185,419.74TOTAL ANNUAL FEE 2023.
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Figure 4-3 Surface Rights Owned by Mako  
(from Mako, 2023; 1km UTM grid lines for scale) 
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4.3 Agreements and Encumbrances 
The San Albino-Murra concession was originally granted to Delgratia Mining Corporation by Decree No 179-
RN-MC/2002, dated February 4, 2002.  On November 10, 2003, the property was transferred to Chorti 
Holdings, S.A., by Decree No 346-RN-MC/2003.  The property was transferred to Nicoz Resources, S.A., 
(“Nicoz”) the present title holder, by Decree No 611-RN-MC/2006, dated June 22, 2006.  The concession is 
valid for a period of 25 years ending on February 3, 2027 and may be renewed for a further 25 years.   
 
On May 7, 2012, Golden Reign announced the completion of an 80% earn-in interest in the San Albino-Murra 
concession pursuant to the terms of a four-year property option agreement dated June 26, 2009, with Nicoz, a 
private Nicaraguan company.  Under the terms of the property option agreement, consideration paid for the 
80% interest consisted of: 

/ Aggregate cash payments totaling US$450,000 

/ The issuance of 4,000,000 common shares of Golden Reign 

/ Completion of exploration expenditures of US$5,000,000 

 
On October 31, 2012, Golden Reign announced an agreement to acquire the remaining 20% interest in the San 
Albino-Murra concession by making cash payments totaling US$650,000 and issuing 2,100,000 common 
shares from its treasury over a period of 12 months.  The acquisition of the remaining 20% was completed in 
October 2013, as reported in Golden Reign’s Management Discussion and Analysis for the six months ending 
October 31, 2013.   
 
The El Jicaro concession was acquired in February 2012 from a Nicaraguan title holder.  Aggregate costs 
incurred to purchase and transfer title of the mining exploration and exploitation license were US$120,000.  
The El Jicaro concession license is valid for a period of twenty-five years, until September 28, 2033, and may 
be renewed for a further 25 years.   
 
The mining concessions are subject to annual exploration reports, to be submitted to the Government of 
Nicaragua, and annual taxes.  All concessions are subject to a 3% net smelter return (“NSR”) royalty on gold 
production, payable to the Government of Nicaragua.  
 
On July 11, 2014, Golden Reign announced the completion of a US$15.0 million gold-streaming facility with 
Marlin Gold Mining Ltd (“Marlin”) to provide financing for the development of the San Albino project.  Under 
the terms of the facility, a wholly owned subsidiary of Marlin (“Marlin subsidiary”) was entitled to purchase 
40% of gold production at US$700 per ounce until Golden Reign repaid US$19.6 million.  Prior to commercial 
production, the Marlin subsidiary was entitled to an 8% semi-annual coupon on the US$15.0 million. On 



 
 

 
 23 
 
               RSI(RNO)-1006   

 

commercial production, Golden Reign was required to make minimum monthly payments of US$282,800. 
After Golden Reign repaid the US$19.6 million, the Marlin subsidiary was entitled to purchase 20% of the 
gold production at US$700/ounce subject to a 1% annual price escalation after three years of commercial 
production, plus 50% of the price differential should the gold price exceed US$1,200/ounce. 
 
Mako was formed on August 3, 2018, when Golden Reign, Marlin and Sailfish Royalty Corp. (“Sailfish”) 
entered into a definitive agreement whereby Mako acquired all of the issued and outstanding shares of Marlin 
(the “Marlin Transaction”).  As a condition to closing the Marlin Transaction, Mako and its subsidiaries, Marlin 
and one of its subsidiaries, and Sailfish entered into a master agreement (the “Sailfish Master Agreement”) 
whereby:   

(a) the parties agreed to restructure the existing gold stream on a certain area of interest on the San Albino 
deposit totaling approximately 3.5km2 (the “AOI”) (refer below); 

(b) Marlin made cash payments to Sailfish in respect of any amounts recovered by Marlin in certain 
lawsuits Marlin has filed against the Mexican tax authority for the purpose of obtaining previously 
denied Mexican value added tax refunds, net of certain interest and inflation adjustments and 
applicable legal fees;   

(c) Sailfish extinguished Mako’s liability of $1,100,985 associated with the existing gold stream on the 
AOI;  

(d) Sailfish’s remaining funding obligation of approximately $13.9 million was eliminated; and 
(e) Marlin assigned to Sailfish its El Compas Royalty and La Cigarra Royalty and granted an option to 

Sailfish to purchase its Gavilanes property in Mexico. 
 
Under the terms of the Sailfish Master Agreement, Mako, Marlin and Sailfish restructured the gold stream 
arrangement (the “Amended and Restated Gold Purchase Agreement”) whereby the terms and conditions of the 
Amended and Restated Gold Purchase Agreement provide Sailfish with the right to purchase 4% of the mineral 
resources for 25% of the spot price of gold at the time of sale with respect to the AOI.   
 
In addition, the parties agreed to a new royalty agreement whereby Mako and its subsidiaries have granted 
Sailfish a 2% NSR royalty on production from the San Albino-Murra mining concession (exclusive of the AOI) 
and the El Jicaro concession.  The Las Conchitas deposit is subject to this 2% NSR royalty. 
 
On August 30, 2021 Mako announced the signing of a loan agreement with Sailfish for a gold-linked loan 
pursuant to which Sailfish provided an $8 million unsecured gold-linked term loan to Mako (the “Term Loan”).  
As compensation for making the Term Loan available to Mako, Sailfish was  entitled to certain cash 
compensation (the “Lender Compensation”) based on the prevailing price of gold per ounce, subject to a floor 
price of $1,750 and a ceiling price of $2,000.  Mako made 24 monthly cash payments to Sailfish on account of 
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the principal amount of the Term Loan and the Lender Compensation, which equalized the cash equivalent of 
205 ounces of gold multiplied by the preceding month’s average gold price pursuant to the terms of the Loan 
Agreement.  On March 2, 2023 Mako announced that it had reached an agreement with Sailfish whereby the 
remaining seven payments of the outstanding gold-linked loan were made in physical silver.  At of the end of 
Q3 2023 Mako was current on its obligations and at the end of Q3 Mako made the seven remaining payments. 
 
On May 25, 2023 Mako announced that it had entered into a 24-month silver stream (the “Initial Silver 
Stream”) to Sailfish for cash consideration of US$6,000,000 payable by Sailfish to Mako on the closing of the 
Initial Silver Stream transaction and an option (the “Option”) to Sailfish, exercisable at the discretion of 
Sailfish on or after 12 months following the closing of the Initial Silver Stream upon payment of additional 
cash consideration of US$1,000,000, to purchase subsequent silver produced from the San Albino mine, or 
from concessions currently owned by Mako and processed through Mako’s San Albino processing facility, 
until silver production is no longer economically viable as mutually agreed between Mako and Sailfish (the 
“Transaction”). The material terms of the Transaction are as follows: 

/ Mako has agreed to deliver to Sailfish 13,500oz of silver from its concessions, or alternatively gold 
equivalent ounces or silver credits, at the end of each month beginning on the last day of the first full 
month immediately following the closing date of the Transaction. 

/ The obligations of Mako under the definitive silver stream agreement to be entered into between the 
parties shall be secured by a mortgage in favor of Sailfish against Mako’s San Albino property. 

 
The only registered encumbrance on Title of the San Albino-Murra concession is a mortgage in favor of 
Sailfish, registered under number 1, Book 1, pages 6 and 7, entry 3rd, from the Mortgages Section of the 
Special Book of Concessions recorded by the Public Registry of Nueva Segovia. 
 
There are no registered encumbrances on Titles of the El Jicaro, La Segoviana, or Potrerillos concessions.  

4.4 Environmental Liabilities 
No environmental liabilities were identified in the Environmental Impact Study (“EIS”) for the San Albino 
mine and the environmental permit was issued on September 12, 2017 following the public consultation 
meeting.   
 
No environmental liabilities were identified in the EIS for the mining of the Las Conchitas deposit.  Issuance of 
the environmental permit is pending.    
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4.5 Environmental Permitting  
In order to conduct exploration activities in Nicaragua such as geophysics, geochemistry, trenching and 
drilling, an environmental permit is required from the Ministry of Natural Resources and Environment 
(“MARENA”).  The permits require submittal of a plan of work report and EIS.  The permit does specify an 
expiration date and exploration activities must commence within 18 months from the date of issue or the 
permit is invalidated.  
 
In addition, MARENA, requires the Company to submit semi-annual and annual environmental status reports 
and MARENA conducts site inspections several times a year to ensure the Company is in compliance.  Once 
the established limits of drillholes and trenches are reached, the Company can apply for a new permit.     
 
San Albino – Murra Concession 
Nicoz Resources, S.A. submitted  a plan of work report and an EIS to MARENA, and was permitted to 
conduct  exploration work including diamond drilling, trenching, soil sampling and geological mapping under 
Administrative Resolution No. DGCA-P0040-1111-030-2012, (San Albino-Murra Geological Exploration) on 
September 12, 2012 and a subsequent modification and expansion of permitted activities granted on April 28, 
2021. 
 
The environmental permit for the development, construction, and operation of up to a 500 tonnes per day 
operation at the San Albino gold deposit was issued by MARENA to Nicoz Resources S.A. by Administrative 
Resolution DGCA/P0030/0615/007/2017.  On July 2, 2020 MARENA issued Administrative Resolution 
DGCA-180620-P0267-1 which amended the environmental permit granted in 2017 to allow for the processing 
of up to 1,000tpd at the San Albino gold project.  The amendment is initially effective for a period of five years 
and can be renewed indefinitely so long as the Company complies with the conditions set forth by MARENA.  
All other provisions contained in the environmental permit granted in 2017 remain in force and are fully 
applicable apart from the increased throughput from 500tpd to 1,000tpd.   
 
Processing of any material sourced from the Las Conchitas deposit can be done at the existing operating San 
Albino plant under the terms of the current permit. Mining of deposits at Las Conchitas will require approval 
of a new EIS. On June 28, 2023 MARENA issued to Nicoz a Letter of No Objection MEM-VM-EMC-004-06-
2023 which comprises the environmental permit necessary for bulk sample mining of the Las Conchitas 
deposit(s) and forms the legal basis under which the Ministry of Energy and Mines and the National Police 
allow the use of industry standard blasting methods for the bulk mining.  Appropriate notice of use of blasting 
agents was made to both agencies on 16 August 2023. This bulk sampling is ongoing while the EIS for large-
scale mining of deposits at Las Conchitas is under review.  The Las Conchitas EIS was received by  MARENA 
on 11 July 2023.  The Municipality of El Jicaro has authorized Nicoz to temporarily close municipal roads and 
to create alternate access roads as required for exploitation of deposits at Las Conchitas. 
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El Jicaro Concession 
The El Jicaro Exploration Environmental Permit was issued by MARENA to Gold Belt S.A. by Administrative 
Resolution DGCA-P0028-0812-023-2013, (Geological Exploration El Jicaro) on December 3, 2013.  The El 
Jicaro environmental permit specifies 331 diamond drillholes or 100,000m and 400 trenches with dimensions 
of 50m to 70m long, 2m deep and 1m wide. 
 
The El Jicaro Exploration Environmental Permit is valid until May 20, 2026.   
 
La Segoviana 
The La Segoviana environmental permit was issued by MARENA to Nicoz Resources S.A. by Administrative 
Resolution DGCA-270521-P1536/036/2021, (Geological Exploration La Segoviana) on December 17, 2021. 
The permit is valid for 10 years and is renewable for up to an additional 20 years. The Company is now 
permitted to drill up to 1,100,000m  as follows: 500,000m of diamond drilling; 300,000m of RC drilling; and 
300,000m of blast hole drilling. The Company is also permitted to carry out up to 32,500m of trenching.  
 
Potrerillos Concession 
The Potrerillos environmental permit was issued by MARENA to Nicoz Resources S.A. by Administrative 
Resolution DGCA-260221-P1177/-25/2021, (Geological Exploration Potrerillos) on November 15,  2021. 
Starting from November 15, 2021, the permit is valid for 10 years and is renewable for up to an additional 20 
years. The Company is now permitted to drill up to 800,000m  as follows: 250,000m of diamond drilling; 
250,000m of reverse circulation (“RC”) drilling; and 300,000m of blast hole drilling. The Company is also 
permitted to carry out up to 12,000m of trenching.  
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5.0 Accessibility, Climate, Local Resources, Infrastructure, and 
Physiography (ITEM 5) 

The information summarized in this section is derived from publicly available sources, as cited.  The authors 
have reviewed this information and believe this summary is materially accurate. 

5.1 Access to Property 
Access to the property from Managua City, the national capital and closest international airport, is via the Pan 
American Highway (Highway CA-1) 193km to the paved road Highway CA-6, then continuing another 20km 
north to Ocotal City.  From Ocotal City one travels the paved road, Highway NIC-29, 33km east, and then  
turns onto paved road NN-16 on which one continues for 13km east to the town of Susucayan.  At Susucayan 
NN-16 becomes the paved road NIC-55, which continues another 7km north to the village of El Jicaro.  From 
El Jicaro, a well maintained dirt road leads to the San Albino project. The drive time to the project from 
Mako’s offices in El Jicaro is typically 15 to 20 minutes.  
 
The surface rights as described in Section 4.0 are sufficient for the mining and exploration activities proposed 
in this report.  The authors are not aware of any concerns that would prevent access to the property.    

5.2 Climate 
The climate in Nicaragua is tropical.  Mining and exploration can be conducted year-round.  The area 
experiences dry and rainy seasons.  The dry season runs from December to May during which there is virtually 
no rain.  The rainy season begins in late May; it often rains once a day for generally short periods of time.  The 
heaviest rains usually occur in September and October and can bring strong tropical downpours.  Temperatures 
are warm to hot throughout the year and show very little variability (Table 5-1). 
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Table 5-1 Climate Data for El Jicaro, Nicaragua 
(modified from https://en.climate-data.org/, 2020) 

Month Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

Average Min. Temperature (°C) 15.8 15.9 16.8 18 19.2 19.3 19.1 18.9 18.8 18.8 17.3 16.4 

Average Max. Temperature (°C) 28.5 29.6 31.2 32 31.9 29.9 29.3 29.2 29.5 29.5 28.6 28.1 

Precipitation (mm) 24 7 4 66 87 255 178 169 226 201 74 33 

5.3 Physiography 
The San Albino property lies in an area of moderate to steep relief with elevations at the property mainly 
ranging from 450 to 650 meters above sea level.  In the northern portion of the San Albino-Murra concession 
the elevation reaches up to 1,218m above sea level and the highest elevation within the La Segoviana 
concession is 1,250m above sea level.  Soil cover is usually less than half a meter with saprolite development 
grading into oxidized rock beneath.  The active weathering environment means that rock outcrops are rare in 
the hilly areas and more common in the drainages.  Vegetation ranges from dense tree cover to thick brush and 
undergrowth.  Most of the developed land is devoted to small-scale farming of crops or pasture for cattle.   

5.4 Local Resources and Infrastructure 
Nicaragua has moderately well-developed infrastructure including a network of roads, communications, 
airports, and seaports.  The area has a long history of small-scale mining and Nicaragua has several active 
mines elsewhere in the country.  A skilled work force is available by ground transport from Managua, about 
200km to the south, and other, closer towns within the country.  Many of the geologists working at the San 
Albino project studied geology at the university in Managua.   
 
Electrical power for the San Albino project can be obtained from the national grid system that passes less than 
one kilometer from the San Albino deposit (Puritch, et al., 2015). Mako’s camp and office facilities in El Jicaro 
are supplied from the grid, however the processing plant relies on its own diesel generators for power. Mako is 
currently mining the San Albino deposit and thus has trackhoes, bulldozers, haul trucks, and blast hole drills 
onsite and additional heavy equipment is available to be contracted locally.  Water for drilling is readily 
available from the El Jicaro, Murra, and Susucayon rivers as well as several creeks that flow through the 
property year-round.  Mako has developed tailings storage areas, waste-rock disposal areas, and processing 
sites within the property for the San Albino deposit and there are adequate locations for developing tailings 
storage areas, waste-rock disposal areas, and processing sites for the Las Conchitas deposit. 
 

https://en.climate-data.org/
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6.0 History (ITEM 6) 

This section is modified from Puritch et al. (2015) and  MDA (2020) which drew on the information 
summarized by Puritch et al. (2013), Kowalchuk (2011), and Price (2009).  Dr. Gray has reviewed this 
information and believes it is a materially accurate summary of the history of the San Albino project. 
 
The early history of the property was summarized by Peale (1948).  Gold-quartz vein mineralization was 
discovered at the San Albino project area (Figure 6-1) around 1790 by Spaniards during placer mining 
activities on the Rio Cocos.  Spaniards initially mined gold at the San Albino deposit from an open pit and 
subsequently by underground methods.  Flooding eventually stopped the early work.  From 1885 to 1926 and 
possibly into the 1930s, the property was worked by several operators.  The last significant work was from 
1922 to 1926, when Charles Butters, an American metallurgist, built a mill on site and mined approximately 
3,000 tons.  The operation was seized in 1926 by Augusto Sandino, leader of the Nicaraguan revolution.   
 
Historical mining and production at the El Jicaro concession (Figure 6-1) was centered primarily in the El 
Golfo area, which was mined for gold by the Spaniards in the 18th century.  Later mining was by underground 
methods until 1915 when a flood destroyed a wooden dam and part of the mill.  
 
The historical exploration and mining at the San Albino project area, prior to the work of the issuer of this 
report, is summarized in Table 6-1, from Price (2009), Kowalchuk (2011), Puritch et al. (2013) and sources 
cited therein. 
 
  



 
 

 
 30 
 
               RSI(RNO)-1006   

 

Figure 6-1  Areas of Historical Exploration, San Albino Project 
(from Mako, 2020; grid lines at 5km for scale) 
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Table 6-1  Historical Exploration and Mining of the San Albino project 
Year Company Exploration 

1885-1899 Ramon Raudales Reportedly mined 12,000 tons of material at an estimated recovery of 
$12.00/ton and an estimated head grade of $15/ton. 

1899-1906 San Albino Mines 
Ltd. 

2,000 tons of material, that averaged $17.00/ton, was mined from 
stopes and pillars. 

1906-1912 Jicaro Gold Estates 
Ltd. 

11,000 tons of “ore”, valued at $7.00/ton was mined from pillars and 
dumps. 

1912-1920 
John May and G.J. 

Williams 

Mined 7,000 tons at an estimated value of $11.00/ton. 1,500 tons 
was stoped and the remainder was taken from development and 
pillars. 

1922-1926 Charles Butters 
Heavy mill equipment brought to property, small production of about 
10 tons per day. Dam built on the El Jicaro River for power. 3,000 tons 
mined. 

1926 Augusto Sandino Took over the mine with the miners and milled the 3,000 tons of 
stockpiled material previously mined by Charles Butters. 

1935 
New York and 

Honduras Rosario 
Mining Co. 

Sampling conducted on the 400 level. 

1938 
General Anastasio 

Somosa 

Intermittent operations in late 1930s and early 1940s. Closed down 
after the hydroelectric dam on the El Jicaro river was lost. No 
production records exist. 

1948 Luis Somosa Property inspected by Rodgers Peale, a mining consulting engineer, 
who wrote a compilation report of work done to 1948. 

1981  
The historic San Albino mine plant was burned down by Sandinista 
revolutionaries and the remains of the mill equipment were scattered 
at the plant site. 

1996 
 

Western Mining 
Corporation 

The 200L, 400L and Naranjo cross cut were channel sampled at 1.5m 
intervals. The 300L cross cut was reopened for a distance of 87m but 
didn’t reach the 300L main drift. The 300L cross cut was channel 
sampled at 1.5m intervals from the entrance to 44.2m. 

1996-1997 Western Mining 
Corporation 

Conducted the first modern exploration on the Quilqli-Murra 
concession, an area covering 106,600 hectares, which included the 
8,700 hectares that later became the San Albino-Murra mining 
concession. Exploration work included a stream-sediment survey, 
and rock chip and soil sampling. Two shallow, vertical holes were 
drilled. 

1997-2006 
Resources and 

Mining 
S.A.;   Pila Gold Ltd 

Reopened old cross-cuts at different levels but could not reach the 
main drift. A soil survey and shallow core drilling were done at the 
San Albino hanging wall. Geological mapping, rock, soil, stream-
sediment and trench sampling were conducted. 

2006-2009 Condor Gold Plc. Excavated and sampled 75 trenches totaling 2,250m; collected 1,100 
rock and soil samples, and drilled 22 RC and two core holes. 
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6.1 Modern-Era Exploration History 
Modern-era exploration began in the late 1990s and was focused on the San Albino and Arras veins, within the 
San Albino deposit area shown in Figure 6-1.  Other significant prospects and workings are shown as well. 

6.1.1 1996-1997 Western Mining Corporation  

Western Mining conducted the first modern exploration from 1996 to 1997 on the Quilali-Murra exploration 
concession, which included the San Albino-Murra concession.  Work included stream-sediment and rock chip 
sampling over the San Albino-Murra concession area.  Soil samples were collected on 500m intervals along 
trails and footpaths crossing the area.  Two vertical core holes were drilled to shallow depths.  The details of 
this drilling are summarized in Section 10.2.1. 

6.1.2 1997-2006 Resources and Mining S.A. 

In 1997 through 2006, Resources and Mining S.A. (“REMISA”) controlled the property and focused its efforts 
on the historical San Albino mine.  REMISA reopened historical cross-cuts at different levels but could not 
reach the main drift.  An unknown number  of shallow core holes were drilled, as discussed further in Section 
10.2.2.  Additionally, soil samples and rock chip samples were collected. 

6.1.3 2003 Pila Gold Ltd. 

During the second half of 2003, Pila identified and mapped 350 showings of mineralization, and collected 893 
rock samples, 189 soil samples, and 43 silt samples from the San Albino vein and adjacent Murra area.  Pila 
hand-excavated and sampled 24 trenches.  Most work was concentrated in the Las Conchitas area and the 
historical San Albino mine. 

6.1.4 2006-2009 Condor Gold Plc. 

In 2006 to early 2009, Condor Gold Plc. (“Condor”) focused its exploration on the San Albino and Arras vein 
areas of the property (Figure 6-1).  Condor collected 2,398 samples from 75 trenches totaling 2,250m.  A total 
of 694 samples were taken from a total of 584m in 82 road cuts.  Condor mapped or inspected 246m of eight 
adits from which 246 samples were taken.  Also, 1,100 rock chip and soil samples were taken.  Twenty-two 
reverse circulation (“RC”) drillholes and two RC holes finished with core tails, having a cumulative total of 
2,754m, were drilled at the Arras and San Albino veins.  The details of this drilling are summarized in Section 
10.2.3.   
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6.1.5 2009-2018 Golden Reign Resources, Ltd. 

Golden Reign Resources, Ltd. (“Golden Reign”) acquired the San Albino-Murra concession in 2009.  In 2018, 
Golden Reign merged with Marlin Gold Mining Ltd. (“Marlin”) to form Mako Mining Corp.  The exploration 
conducted in 2009 through 2018 by Golden Reign (now Mako) is summarized in Section 9.0 together with 
Mako’s exploration in the period 2019 to 2023 to the effective date of this report. 

6.2 Historical Mineral Resource Estimates 
The authors are aware of five historical resource estimates for the San Albino project, which includes the 
adjacent, historical San Albino and Arras underground workings.  These workings were formerly identified as 
separate mines (the San Albino and Aguja de Arras mines).  These estimates are relevant for historical 
completeness.  

6.2.1 1948 Peale Historical Estimate, San Albino and Arras 

A historical resource estimate for what were then known as the San Albino and Aguja de Arras mines was 
reported by Peale (1948) and is shown in Table 6-2.  This estimate combined mapping and sampling work  at 
Aguja de Arras by that author, Rogers Peale, along with past work by Charles Janin, who mapped, sampled, 
and assayed the San Albino and Aguja de Arras underground workings circa 1934, and a 1921 report written by 
A.W. Newberry for Charles Butters.  The current mineral resources for the San Albino project are discussed in 
Section 14.2.   
 

Table 6-2  Historical 1948 Resource Estimate, San Albino and Aguja de Arras Mines 
(modified from Peale, 1948) 

Mine Tons Vein Width 
(feet) 

Value* 
(USD/ton) US$** 

San Albino 80,486             8.5  18.60       1,497,151.55  

Aguja de Arras 1,981             4.0  25.81             51,133.50  

GRAND TOTAL 82,467             8.4  18.77  $   1,548,285.05  

*The price of gold in 1948 was $35/oz; **1948 dollars 

 
The authors have not done sufficient work to classify the historical estimates summarized in Table 6-2 as 
current mineral resources or mineral reserves, which are relevant only for historical context, and Mako is not 
treating these historical estimates as current mineral resources or mineral reserves.  The classification 
terminology is presented as described in Price (2009) and these terms do not conform to the Measured, 
Indicated, and Inferred Mineral Resource classifications as set out in the CIM Definition Standards.  The 
authors are unaware of the key assumptions, parameters, and methods used to prepare the historical estimates.  
Accordingly, these estimates should not be relied upon.  The current mineral resources for the San Albino 
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project are discussed in Section 14.2.  The value of mineralized material in the Peale estimate was calculated 
based on a gold price in 1948 of $35 per troy ounce.  The historical San Albino mine workings were not 
accessible at the time of Price’s visit in 2009. 
 
Janin’s original maps (1934) and cross sections are archived at the Huntington Library in San Marino, 
California.  Additional data from Janin’s (1934) work at the San Albino mine are held in the Thayer Lindsley 
Collection at the University of Wyoming.  Copies from both libraries were obtained by Mako personnel.  The 
present authors have not assessed these historical records.   

6.2.2 2008 Arras Mine Historical Resource Estimate 

In 2008, Geosure Geological Consultants of Australia completed a resource estimate for the Arras vein about 
0.5km southeast of the historical San Albino underground mine for Condor (Montgomery, 2008) as 
summarized in Table 6-3.  The estimate was apparently based upon sampling from 15 drillholes and an 
unspecified number of trenches.  At the time of the estimate, Condor was in an earn-in agreement with Nicoz 
Resources S.A., a private Nicaraguan company. 
 

Table 6-3  Geosure 2008 Historical Resource of the Arras Mine 
(from Montgomery, 2008) 

Cutoff Grade  
g Au/t Tonnes Average Grade    

g Au/t Contained Ounces Au 

0.5 480,000 5.1 78,000 
0.8 410,000 5.8 77,000 
1.0 390,000 6.1 76,000 

 
The authors have not done sufficient work to classify the 2008 historical estimate summarized in Table 6-3 as 
current mineral resources or mineral reserves, which are relevant only for historical context, and Mako is not 
treating these historical estimates as current mineral resources or mineral reserves.  The key assumptions, 
parameters, and methods were given in Montgomery (2008).  The resources were classified as Inferred by 
Montgomery (2008) due to several “significant risk” factors including low data density, lack of geologic 
understanding, and poor data quality.  The current mineral resources for the San Albino deposit are discussed in 
Section 14.2. 

6.2.3 San Albino 2013 Historical Resource Estimate, P & E Consultants, Inc.  

In 2013, P & E Consultants of Toronto, Ontario performed a resource estimate for the San Albino project 
(Table 6-4) that was presented in the Technical Report of Puritch et al. (2013).  The resource estimate included 
the San Albino, Naranjo, and Arras vein systems, a series of stacked, shallowly west-dipping veins.  The 
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estimate was based on data from 154 core holes and 12 trenches, and included 16,798 samples containing gold 
and silver assays.  With some exceptions, according to Puritch et al. (2013), the resource estimate included 
only vein domains that showed spatial and geologic continuity at or greater than 1.5g Au/t, and domains were 
generally not permitted to extend beyond 25m of drillhole piercements. Individual blocks in the block model 
measured 2m (x-direction) by 6m (y-direction), by 2m (z-direction). The estimate was based on a gold price of 
$1,592/oz and a silver price of $32/oz.  
 

Table 6-4  P & E 2013 San Albino Historical Resource Estimate 
Open Pit Resource Estimate at 0.50 g AuEq/t Cutoff Grade 

Classification Tonnes g Au/t g Ag/t g AuEq/t Au (oz) Ag (oz) AuEq (oz) 

Indicated 247,000 9 10.8 9.18 71,000 86,000 73,000 

Inferred 682,000 8.25 10.7 8.42 181,000 234,000 185,000 

Underground Resource Estimate at 1.50 g AuEq/t Cutoff Grade 

Classification Tonnes g Au/t g Ag/t g AuEq/t Au (oz) Ag (oz) AuEq (oz) 

Indicated 101,000 6.59 9.7 6.76 21,000 31,000 22,000 

Inferred 2,689,000 7 10.6 7.17 605,000 912,000 620,000 

Total Open Pit and Underground Resource Estimate 

Classification Tonnes g Au/t g Ag/t g AuEq/t Au (oz) Ag (oz) AuEq (oz) 

Indicated 348,000 8.3 10.5 8.47 92,000 117,000 95,000 

Inferred 3,371,000 7.25 10.6 7.43 786,000 1,146,000 805,000  

 
The authors have not done sufficient work to classify the historical estimates in Table 6-4 as current mineral 
resources or mineral reserves.  The estimates in Table 6-4 are relevant only for historical context, Mako is not 
treating these historical estimates as current mineral resources or mineral reserves, and these estimates should 
not be relied upon.  Although Puritch et al. (2013) used the CIM Definition Standards to classify the mineral 
resources, these historical resources have been superseded by the current mineral resources discussed in 
Section 14.2. 

6.2.4 2015 San Albino Historical Resource Estimate, P & E Consultants, Inc. 

P & E Consultants provided another resource estimate in 2015 following more drilling and trenching by 
Golden Reign (now Mako).  These are reported in the Technical Report by Puritch et al. (2015) and 
summarized in Table 6-5.  The 2015 estimate included 193 drillholes (177 core holes and 16 RC holes) and 36 
trenches, which collectively contained 26,654 gold assays and 25,422 silver assays. A total of 11 mineral 
domains were used, each of which were, according to Puritch et al. (2015): 
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“defined by continuously mineralized structures along strike and down dip, and assay intervals equal to 
or greater than 0.75g AuEq/t for the potential open pit mining area, and 2.0g AuEq/t for the potential 
underground mining area using an optimized pit shell as a guideline.”  

 
Table 6-5  P & E 2015 San Albino Historical Resource Estimate  

 
 

Zone 
 

CLASS 
Cutoff Tonnage Au Contained Au Ag 

Contained 
Ag 

AuEq 
Contained 

AuEq 
g AuEq/t Tonnes g/t oz g/t oz g/t oz 

 
 
 

In-pit 

Oxide 
Indicated 0.75 485,000 6.26 97,700 12.9 200,700 6.40 99,900 
Inferred 0.75 313,000 5.05 50,900 9.5 95,600 5.16 51,900 

Sulfide 
Indicated 0.75 171,000 9.59 52,700 12.2 67,000 9.77 53,700 
Inferred 0.75 567,000 7.74 141,100 10.82 197,700 7.90 144,000 

Subtotal 
Indicated 0.75 656,000 7.13 150,400 12.7 267,700 7.28 153,600 
Inferred 0.75 880,000 6.78 192,000 10.4 293,300 6.93 195,900 

 
 

Out of 
pit 

Oxide 
Indicated 2.0 9,000 3.36 1,000 5.3 1,500 3.41 1,000 
Inferred 2.0 15,000 2.89 1,400 11.8 5,800 3.02 1,500 

Sulfide 
Indicated 2.0 13,000 3.57 1,500 6.4 2,700 3.66 1,500 
Inferred 2.0 2,172,000 8.51 594,400 13.7 955,200 8.72 608,700 

Subtotal 
Indicated 2.0 22,000 3.48 2,500 5.9 4,200 3.56 2,500 
Inferred 2.0 2,187,000 8.47 595,800 13.7 961,000 8.68 610,200 

 
 
 

Total 

Oxide 
Indicated 0.75/2.0 494,000 6.21 98,700 12.7 202,200 6.35 100,900 
Inferred 0.75/2.0 328,000 4.95 52,300 9.6 101,400 5.06 53,400 

Sulfide 
Indicated 0.75/2.0 184,000 9.17 54,200 11.8 69,600 9.34 55,200 
Inferred 0.75/2.0 2,739,000 8.35 735,500 13.1 1,152,900 8.55 752,700 

Total 
Indicated 0.75/2.0 678,000 7.01 152,900 12.5 271,800 7.16 156,100 
Inferred 0.75/2.0 3,067,000 7.99 787,800 12.7 1,254,300 8.17 806, 100 

 (1) The Ag:Au ratio used for Oxide Mineralization was 92:1, and 67:1 for Sulfide mineralization 
 
Puritch et al. (2015) used a gold price of $1,404/oz and a silver price of $23.47/oz.  The estimate was reported 
using a cutoff of 0.75g Au/t for open pit resources and 2.0g Au/t for underground resources.  Although the 
Puritch et al. (2015) estimate used the CIM Definition Standards to classify the mineral resources, the authors 
have not done sufficient work to classify the historical estimates summarized in Table 6-5 as current mineral 
resources or mineral reserves.  The 2015 estimates are relevant only for historical context, Mako is not treating 
these historical estimates as current mineral resources or mineral reserves, and these estimates should not be 
relied upon.  These historical resources have been superseded by the current mineral resources discussed in 
Section 14.2. 
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6.2.5 January 2020 Historical Resource Estimate by Ginto Consulting Inc. 

In January 2020, Ginto Consulting Inc. (“Ginto”) of Toronto, Ontario completed an in-house resource estimate 
on the San Albino vein for Mako as summarized in Table 6-6.  The estimate does not include the Arras, Naranjo 
or any other veins and the authors have not done sufficient work to classify the historical estimates summarized 
in Table 6-6 as current mineral resources or mineral reserves, which are relevant only for historical context, and 
Mako is not treating these historical estimates as current mineral resources or mineral reserves.   The 
classification terminology used by Ginto (2020) does not conform to the Measured, Indicated, and Inferred 
Mineral Resource classifications as set out in the CIM Definition Standards.  Accordingly, these estimates should 
not be relied upon and have been superseded by the current mineral resources discussed in Section 14.0. 
 

Table 6-6  Ginto 2020 San Albino Vein In-House Resource Estimate 
(from Ginto, 2020; does not include Arras or Naranjo or any other veins) 

Domain 
Cutoff 
Grade       
(g Au/t) 

Tonnes 
Average 
Grade         
(g Au/t) 

Au 
Content 
(oz) 

Average 
Grade  
(g Ag/t) 

Ag 
Content 
(oz) 

SA Vein 0.5 438,822 9.06 127,766 14.72 207,676 

SA FW 0.5 34,049 1.3 1,422 3.78 4,138 

SA HW 0.5 35,989 0.91 1,058 2.87 3,321 

SA2 Vein 0.5 39,223 6.97 8,786 16.9 21,312 

SA2 FW 0.5 3,407 1.13 124 4.94 541 

SA2 HW 0.5 3,202 0.76 78 1.27 131 

Total 0.5 554,692 7.81 139,233 13.3 237,119 

SA Vein 1.0 417,548 9.48 127,264 15.34 205,931 

SA FW 1.0 14,569 2.13 995 5.01 2,347 

SA HW 1.0 6,750 1.93 419 7.37 1,599 

SA2 Vein 1.0 38,917 7.02 8,780 17.02 21,296 

SA2 FW 1.0 906 2.51 73 10.49 306 

SA2 HW 1.0 24 1.06 1 3.2 2 

Total 1.0 478,714 8.94 137,532 15.04 231,481 

 

6.3 Historical Production 
The earliest exploitation is considered to have taken place during the Colonial era in the late 1700s, although 
no records of production are known from that time.  More recent, albeit incomplete production records are 
known from underground mining during 1885 through 1926 under several operators (Peale, 1948).  The 
estimated gold production from the historical San Albino mine, based on these records, is about 18,200 ounces 
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as summarized in Table 6-7.  The authors have no information on the production from the historical El Golfo 
mine in the El Jicaro concession. 
 

Table 6-7  Historical Gold Production, San Albino Underground Mine 
(modified from Peale, 1948) 

Years Owner Mined Tons Recovered Grade 
US$/ton 

Approximate Production 
Au* (oz) 

1885-1899 Ramon Raudales 12,000 $12.00  7,000 

1899-1906 San Albino Mines Ltd. 2,000 $17.00  1,600 

1906-1912 Jicaro Gold Estates Ltd. 11,000 $7.00  3,700 

1912-1920 John May and G.J. Williams 7,000 $11.00  3,700 

1922-1926 Charles Butters 3,000 15 2,200 
 Total 35,000 10.8* 18,200 

*Using the pre-1935 gold price of $20.67/oz.  

6.4 Production by Mako, 2021 to 2023 
Mako commenced commercial production of the San Albino deposit in Q3 2021.  From June 1, 2021 through 
30, June 2023, 74,198 Troy ounces of gold have been produced from the San Albino deposit, from 381,816 
tons milled at an average grade of 8.03 g Au/t, with average gold recovery of 83.0%.  
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7.0 Geologic Setting and Mineralization (ITEM 7) 

The information presented in this section of the report is derived from multiple sources, as cited, and is based 
on the compilation presented by MDA (2020) and supplemented by post 2020 geologic studies.  The authors 
have reviewed this information and believe this summary accurately represents the San Albino project geology 
and mineralization as it is presently understood. 

7.1 Regional Geologic Setting 
Northwestern Nicaragua, which includes the San Albino project area, is partly underlain by arc-related 
sedimentary rocks.  These strata are included into the Chortis Block (“CB”), which includes pre-Cenozoic 
basement rocks ranging in age from Proterozoic through middle Mesozoic in neighboring Honduras, El 
Salvador, and Guatemala.  The CB includes the only exposed cratonic basement of the Caribbean Plate (Rogers 
et al., 2007).  Regional correlations suggest some CB strata were deposited along the continental margin of the 
North American plate after its separation with South America (Burianek and Dolnicek, 2011).   
 
The eastern part of the CB in southern Honduras and adjacent northwestern Nicaragua comprises a regionally 
metamorphosed Jurassic sedimentary sequence that also includes tectonic inliers as old as Paleozoic (Mann, 
2007).  The eastern CB is separated from older rocks of the central CB in Honduras by the northeast-striking 
Guayape fault, a major Quaternary sinistral-slip fault.  Regional metamorphism in the eastern CB ranges from 
lower greenschist through amphibolite facies, although the youngest strata commonly lack metamorphic 
textures.  An important and widely distributed unit in the Honduras part of the eastern CB is the Middle 
Jurassic Agua Fría Formation, which is at least 1.7km thick and consists of metamorphosed marine turbidites, 
as well as conglomerate and sandstone, and scarce carbonate strata.  The Agua Fría was subsequently 
correlated by Burianek and Dolnicek (2011) with rocks exposed in northwestern Nicaragua, including the San 
Albino project area.  Viland et al. (1996) suggests regional metamorphism and contractional deformation in the 
Agua Fría Formation predate late Cretaceous overlap strata (Mann, 2007; Rogers et al., 2007).   
 
Rocks of the eastern CB in northern Nicaragua were intruded by Cretaceous granitic rocks including the 
>800km2 Dipilto batholith, which yielded variable isotopic ages of between 83 and 140 Ma (Rogers et al., 
2007; Burianek and Dolnicek, 2011).  Importantly, the oldest batholith age constrains deformation and regional 
metamorphism in the intruded wall rocks to between late Jurassic and earliest Cretaceous (Rogers et al., 2007).  
Cretaceous granitoids of northern Nicaragua range from cordierite-bearing granite to calc-alkaline tonalite and 
granodiorite with less abundant diorite and gabbro.  A contact metamorphic aureole up to a few kilometers 
wide extends beyond the Dipilto batholith, further obscuring original wall rock textures and making correlation 
difficult.   
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Rocks of the CB and Cretaceous plutons are largely buried by thick and laterally extensive arc-related volcanic 
rocks of Neogene age in northwestern Nicaragua, except for some areas of Nueva Segovia.  Neogene volcanic 
rocks comprise a continuous northwest-trending belt about 80km wide in western Nicaragua that lies about 
40km east of the modern volcanic arc.  The two arcs are separated by the Nicaraguan Depression, a major arc-
parallel valley (McBirney and Williams, 1965).  Volcano-sedimentary rocks associated with Neogene 
volcanism extend over a much broader region of the country.  Equivalent volcanic and volcaniclastic rocks 
unconformably overlie deformed and metamorphosed rocks of the CB about 15km southeast of the San Albino 
project. 
 
The regional geologic setting of the property is shown in Figure 7-1.  The gold deposits of the San Albino 
project are situated ~three kilometers east of the east-central edge of the exposed Dipilto batholith.   
 

Figure 7-1 Regional Geologic Setting of the San Albino Project 
(from Mako, 2020) 
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7.2 Property and Project Area Geology 
The San Albino property is situated in mountainous terrain along the southeast flank of the Dipilto-Jalapa 
Mountains, the highest range in Nicaragua.  The core of the range consists of granitoids of the Dipilto 
batholith.  On the flanks of the range, west and north of the property, the Dipilto batholith intruded phyllite and 
carbonaceous schist.  These deformed and variably metamorphosed, originally fine-grained basinal strata 
underlie most of the property and have been assigned to the probably Paleozoic Palacaguina Formation and 
related units (Sundblad et al., 1991) or, more recently, to the mid-Jurassic Agua Fría Formation and equivalent 
units (Rogers et al., 2007; Burianek and Dolnicek, 2011; Viland et al., 1996).   
 
Nearly all of the property is underlain by schist and phyllite that Mako geologists assign to the Agua Fría 
Formation.  The phyllite likely is of volcaniclastic derivation (Kowalchuk, 2011).  Figure 7-2 shows the 
geology of the San Albino-Murra concession, which is the portion of the project where the San Albino and Las 
Conchitas deposits are located.   
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Figure 7-2 Geologic Map of the San Albino-Murra Concession, San Albino Project 
(from Mako, 2020) 
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Rocks at the project consist of black, occasionally carbonaceous argillite or metapelite (i.e., locally termed 
“graphitic schist”) derived from shale protoliths.  We use the term carbonaceous argillite instead of graphitic 
schist in describing unoxidized host rocks in the San Albino and Las Conchitas area based on preliminary 
metallurgical testing that indicates most carbon is of lower maturity than graphite (Puritch et al., 2015).  
Outboard of the historical mine areas and argillite exposures, quartz-muscovite phyllite (i.e., locally termed 
“gray phyllite”) is predominant.   
 
Southeast vergent folds and thrusts have been recognized within the meta-sedimentary rocks of the San Albino 
property.  Regional metamorphism and deformation are thought to predate the Dipilto batholith (Rogers et al., 
2007; Burianek and Dolnicek, 2011).  The schistose foliation is attributed to shortening that preceded 
emplacement of the Dipilto batholith.  
 
The earliest structures affecting metamorphic rocks in the immediate San Albino deposit area include: 1) 
northeast-striking, shallowly to moderately northwest-dipping faults and more broadly distributed shear zones; 
2) subparallel open to tight folds, and 3) steeply dipping northeast- and northwest-striking faults  These 
observations were originally reported by Goerse (1996) and were later summarized in Kowalchuk (2011).   
 
The meta-sedimentary rocks at the San Albino deposit are cut by dikes of intermediate composition that strike, 
in part to the northeast, subparallel to the prevailing foliation in the meta-sedimentary rocks and to the contact 
with the Dipilto batholith.  However, the age and relationships of these dikes to exposed granitic rocks of the 
Dipilto batholith and to the regional metamorphism and deformation are not known.   

7.3 Mineralization 
The principal commodity exploited in the historical San Albino and nearby mines was gold, which was 
extracted from both placer workings and quartz-bearing lodes sporadically since the Spanish Colonial period 
(Roberts and Irving, 1957).  Silver accompanies gold at the San Albino deposit, but its economic significance 
is relatively low.   
 
Lode gold deposits at the San Albino project are largely hosted in shallow- to moderate-dipping, northeast-
striking quartz veins and thin vein margins concordant with the metamorphic fabric developed in carbonaceous 
schist (English, 2009).  The gold-bearing quartz veins dip to the west and appear to be localized in zones that 
show greater degrees of strain than surrounding argillite, suggesting these dominant veins are shear-parallel 
veins (or, “shear veins”), although the similarity in footwall and hanging wall rocks suggests modest 
displacement.   
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7.3.1 San Albino Deposit 

Mining at the historical San Albino mine occurred on three separate vein systems: Arras, Naranjo, and San 
Albino.  Subsequent exploration drilling and mine development by Mako confirmed that the three gold-bearing 
vein systems exhibit down dip continuity and comprise a stacked set of subparallel veins, with a regular 
spacing of about 90m between the veins (Figure 7-3).  The shear-hosted quartz veins dip on average about 40° 
northwest, but dips range from nearly flat to about 60°.  Veins pinch-and-swell (i.e., boudinage) in both their 
dip and strike directions but, commonly, thicker shear-hosted vein intervals and higher-grade gold in workings 
of the historical San Albino mine appear to be in “flats” flanking antiformal fold hinges or “crests” in the 
foliation.   
 

Figure 7-3  3D Rendering of the San Albino Deposit Veins  
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Much thinner veins, commonly with steeper orientations that cut foliation, occur in the footwall and hanging 
wall of the principal shear-hosted veins.  These gold-bearing veins are consistent with extensional veins.  
Extensional veins or veinlets commonly occur proximal to the shear-hosted veins, and they may also form late 
brittle quartz-filled fractures within the shear veins themselves.  At San Albino, such extensional veins are 
developed mainly within a 1.0m rind adjacent to the primary shear-hosted veins; the extensional veins cut 
foliation and thereby exhibit greater degrees of folding.   
 
The principal components of the San Albino deposit are the San Albino, Naranjo, and Arras quartz veins, as 
well as the smaller El Jobo vein.  Quartz veins at the San Albino deposit have distinctive characteristics 
according to Gray (2019), who distinguished six vein types based on their mineralogy, texture, and geographic 
location. Observations made during the March 2023 review led to a re-assessment of conclusions reached in 
2019 about vein styles and mineralization events.  New observations confirm that contrasting textural, 
mineralogic, and geochemical characteristics are evidence of multiple vein forming events, of which two types 
at the San Albino deposit are gold mineralized and of significance to the mineral resource  (Gray, 2023): 
 

1. Quartz Sulfide (“QS”) veins:  multi-stage crack-seal veins, gold and silver mineralized, late syn-
deformation, weakly deformed, concordant, banded, styolitic.  San Albino is archetype and Arras and 
Naranjo belong to this vein type.  These are early stage compact quartz veins described as mottled grey-
white, with color variation sometimes defining weak banding; styolitic banding or ribbon vein texture is 
almost always present (Figure 7-4, Figure 7-5), most commonly at margins; visible gold is common as 
submillimeter scale blebs in quartz not associated with microfractures or sulfides.  If not overprinted by 
the later  Sulfide Veins and Stringers (“SVS”) event, the QS veins have  relatively low sulfide content, 
Au:Ag ratio of approximately 1:1, with minor As. In general, the QS veins are milky white but vary based 
on the degree of deformation observed, sulfide and carbonate contents, degree of banding, and gold 
contents.  In addition to diagnostic milky quartz, the QS veins commonly contain ankerite and/or siderite, 
possibly albite, and variable amounts of sulfide minerals up to 3% by volume.  The sulfide grains are 
generally paragenetically late and consist of pyrite, arsenopyrite, galena, and sphalerite, which form web-
like veinlets and clots as well as more regular bands within milky quartz.  
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Figure 7-4  San Albino Vein Exposed in West Pit 

 
 

Figure 7-5 San Albino Vein Drill Core Exposure SA12-46, 73m 

 
 

2. Sulfide Veins and Stringer (“SVS”)  comprises later Au-Ag-Pb-(Zn) mineralization. SVS occurs as 
sulfide bands, stringers, and impregnations in fractured, earlier-stage QS quartz veins (Figure 7-6);  as 
sulfide impregnations in breccia and gouge zones in hangingwall (most often) and footwall (not 
common) in tectonized vein zones sometimes without appreciable quartz veining; and as sulfide bands 
or veins; relatively Ag rich, Au:Ag  <1.  Visible gold may be present as discrete blebs contained in 
quartz or less commonly in sulfides. 
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Figure 7-6  SVS Mineralization Overprinting QS Vein, San Albino, Drillhole SA12-48, Assayed 67.7 g Au/t, 96.6 g 

Ag/t, 2.8% Pb, 1.8% Zn 
 

 
 
The supermajority of defined mineral resources at San Albino project are related to QS veins and SVS 
mineralization.  A small but unquantified contribution of gold to the mineral inventory likely comes from local, 
discontinuous, discordant veinlets in the immediate margins of the QA and SVS vein zones.  
 
Wallrock hydrothermal alteration associated with gold-bearing veins at San Albino is subtle.   In saprolite, 
removal of carbon from argillite reveals abundant muscovite and minor chlorite (English, 2009) together with 
pyrite.  However, it is unclear to what degree this alteration reflects primary or diagenetic effects, 
metamorphism, or late hydrothermal fluids.  Below the weathered zone, wall rocks immediately adjacent to 
gold-bearing veins at the San Albino deposit have bleaching interpreted to be sericite alteration typical of many 
gold-bearing quartz vein-hosted systems in metamorphic rocks.   
 
In summary, the following conclusions are drawn regarding the gold mineralization at the San Albino deposit 
based upon descriptions of the mineralized material, vein geometries, textures, and ore minerals:  

/ Gold-bearing quartz veins were emplaced into shears (i.e., shears defined as brittle-ductile faults 
associated with metamorphism and contractional deformation); 

/ Shears and their enclosed veins have corrugated or anastomosing geometries, and typically veins are 
pinch-and-swell type, with thicker intervals in “flats”; 

/ Milky colored, massive-textured veins are characteristic, most of which are concordant with foliation in 
enclosing metamorphic rocks; 
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/ “Ribbon quartz” is common and reflects shear-parallel crack-seal replacement processes wherein 
wallrock is incorporated during vein growth;  

/ Visible gold is present; and 

/ Gold occurs in association with generally low amounts (up to 3%) of pyrite, arsenopyrite, galena, and 
sphalerite in quartz veins.   

/ Post mineralization compression has caused deformation and imbricate faulting of veins (Figure 7-4). 

 
The mean gold concentration determined in 2020 (4,474 individual samples with >200ppb Au) from Mako’s 
San Albino verified drillholes at the San Albino deposit is 7.16 Au g/t whereas the mean silver is 14.3 Ag g/t, 
yielding a relatively high Au:Ag ratio of 0.5.  Copper in chalcopyrite was reported in the deeper workings of 
the historical San Albino mine, but no production records for copper are known (Roberts and Irving, 1957).  
The mean values of other metals from drilling at the San Albino deposit from Mako’s drilling database (for 
Au>200ppb) are 95ppm Cu, 2,296ppm Pb, and 623ppm Zn.  From composited drill samples wherein lead 
concentration was >500ppm, the average contents of metals and semi-metals are: 4,365ppm As, 0.8ppm Hg, 
6.6ppm Sb, and 3.1ppm Tl.  Gold and silver correlate moderately.  Silver also correlates moderately with lead, 
and zinc correlates poorly with the other metals.  These data support mineralogic information from drillhole 
core logging, surface sampling, and mining at the historical San Albino mine that indicate visible gold, 
probably as electrum, most commonly occurs in milky quartz veins in spatial association with pyrite, 
arsenopyrite, galena, and sphalerite.  The moderate to poor inter-element correlations further suggest that 
although gold is spatially correlated with silver, lead, and zinc, the metals were partitioned differently among 
various ore minerals and therefore were deposited in differing amounts during more than one stage of 
mineralization.   
 
Metallurgical testing discussed in Section 13.0, found that an average of 36% of gold reported to gravity 
concentration; with a total recovery from gravity and leach of about 95%.  Over 90% of the gold occurs as 
native gold, or gold electrum, with only trace quantities in other gold minerals.  The size of the gold grains 
averages 12.4 to 30 microns, with more than 50% coarser than 30 microns.  Silver occurrences show 60 to 90% 
containment in the gold particles or gold minerals. 
 
The low- and moderate-angle faults mentioned in Section 7.2 control the distribution of gold-bearing quartz 
veins.  At the San Albino deposit, quartz vein-bearing shear zones up to several meters thick are stacked in 
subparallel fashion (e.g., San Albino, Naranjo, and Arras).  The separation between shears and the enclosed 
veins averages about 90m.  The shear-related veins and their enclosing faults have anastomosing, pinch-and-
swell geometries.  The continuity between shear zones and metamorphic foliation is consistent with a thrust-
fault geometry, although no kinematic indicators are documented.  Both quartz vein-bearing shears and early 
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folds possibly were later folded; re-folded folds affecting schistose rocks are commonly overturned or even 
recumbent with southeast-directed vergence, whereas late folding of shear zones and veins produced 
discontinuous and broad, east-southeast vergent open folds (English, 2009; Kowalchuk, 2011).   
 
High-angle faults that cut gold-bearing veins were summarized in English (2009) as having normal slip, with 
strikes that either are subparallel with, or nearly orthogonal to, earlier-formed low- to moderate-angle shear-
hosted veins.  The northeast-striking set of high-angle faults may also contain quartz veins and these possibly 
reflect extensional veins between shear strands.  In contrast, no additional information exists on the timing and 
geometries of northwest-striking high-angle faults that are orthogonal to gold-bearing shear-hosted veins; 
possibly, these originated as tear faults developed by differential strain between thrust segments.  Farther north 
in the Murra sector of the property, quartz-bearing shear zones with similarities to those at the San Albino 
deposit are flat-lying or have shallow dips to the east or southeast.   

7.3.2 Las Conchitas Deposit 

Mineralization at the Las Conchitas deposit is related to veins of the same mineralogic and structural style as 
those described at the San Albino deposit.  In drillcore exposures mineralized zones from the two deposits are 
indistinguishable from each other.  Both comprise early compact quartz veins (QS veins, Figure 7-7)  and later 
Au-Ag-Pb-(Zn) mineralization (SVS, Figure 7-8).  However,  drillcore exposures indicate that many of the 
mineralized zones at Las Conchitas have undergone the same imbricate faulting observed at San Albino but 
with a greater thickness and degree of tectonic brecciation and cataclasis.  
 
Grillo (2023) observed that the main gold-bearing structures have well developed hangingwall and footwall 
zones defined by breccias that correspond to boundaries of the low angle fault zones that controlled vein 
emplacement, and that  felsic and andesitic dikes intrude the schists with two preferred orientations, northwest 
to southeast and east-northeast to west-southwest.  The dikes are unmineralized and unfoliated thus appear to 
be relatively late features unrelated to mineralization. 
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Figure 7-7  QS Vein, Bayacun, Drillhole LC20-307, Assayed 13.5 g Au/t and 0.8 g Ag/t 

 
 
Figure 7-8   SVS Mineralization Overprinted on QS Vein, Mina Francisco, Drillhole LC22-549, Assayed 8.7 g Au/t 

and 49.2 g Ag/t 

  
 
Modeling of mineralized veins at Las Conchitas has identified  15 principal veins as shown in Figure 7-9.  
Similar to the San Albino deposit, the Las Conchitas deposit veins are semi-parallel to each other and create a 
geometry of stacked veins with general strike northeast-southwest and dipping gently to the northwest. 
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Figure 7-9  3D Rendering of the Las Conchitas Deposit Veins 
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8.0 Deposit Types (ITEM 8) 

The information presented in this section of the report is derived from multiple sources, as cited, and is based 
on the compilation presented by MDA (2020) and supplemented by post 2020 geologic studies.  The authors 
have reviewed this information and believe this summary accurately represents the San Albino project geology 
and mineralization as it is presently understood. 
 
The mineralization in the San Albino project area is best interpreted in the context of an “orogenic gold” 
deposit model (e.g., Goldfarb and Groves, 2015) based on the association of gold mineralization with 
metamorphic host rocks, and the textures and mineralogy of the San Albino and Las Conchitas veins, the 
wallrock alteration, and the “gold-only” character of mineralization.  Orogenic gold deposits are fundamentally 
linked with orogenesis, or collisional plate tectonic settings.  Unlike many other base- and precious-metal 
deposit types that formed in the shallow crust, orogenic gold deposits have formed over great intervals of 
depth.  As such, orogenic gold deposits vary widely in characteristics that reflect variable formation depth and 
therefore, variable degree of metamorphism (Figure 8-1).   
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Figure 8-1 Diagrammatic Orogenic Gold Deposit Model 
(modified from Goldfarb and Groves, 2015; Groves, et al., 1998) 

 
 
Orogenic gold deposits, although diverse in several respects because of their varied age and broad formation 
depth, share many characteristics that are used to define the class (e.g., Goldfarb and Groves, 2015; Bierlein et 
al., 2009; Goldfarb et al., 2005), which include: 1) an association with orogens, or collisional tectonic settings, 
2) metamorphic host rocks, and typically rocks that have undergone greenschist- to lower amphibolite facies 
metamorphism, 3) deep-penetrating faults that transitioned between brittle and ductile conditions, 4) CO2-rich 
fluids thought to derive from prograde metamorphic processes, including dehydration and decarbonation 
reactions, 5) a gold-only character and worldwide association with placer camps.  Textural and mineralogic 
features of orogenic veins include milky, coarse-grained quartz, common “ribbon” quartz reflecting vein 
growth through crack-seal mechanisms, replacement processes, quartz-sericite-carbonate wall rock alteration, 
and an association with small quantities of base metal sulfides, including galena and sphalerite. 
 
The veins at the San Albino project share most of the important characteristics of orogenic gold deposits.  The 
gold-bearing veins are not only hosted in lower greenschist-facies metamorphic rocks, but their geometries 
indicate that veins formed during contractional deformation.   Other features that are distinctive of orogenic 
deposits present at the San Albino project include ribbon-textured shear-hosted veins containing milky quartz, 
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visible gold, relatively high Au:Ag ratios (i.e., “gold-only”), low percentages of base metal sulfides including 
galena and sphalerite, and the presence of placer gold.   Other features of orogenic deposits have yet to be 
confirmed including the presence of iron-rich carbonate (siderite or ankerite) and quartz-sericite alteration.  
The lack of recognized alteration assemblages may reflect the relatively low degree of metamorphism, which 
has retained a significant amount of organic carbon from the protoliths.  The low degree of metamorphism (i.e., 
argillite host) and greater control by thrust faults at San Albino, rather than large-scale, steep-dipping shear 
zones, is similar to orogenic gold deposits that formed in higher levels of orogens.  Examples of geologically 
analogous high level orogenic gold deposits include Juneau, Alaska; Muruntau, Uzbekistan; and Paracatu, 
Brazil. 
 
Monecke et al. (2022) conducted petrographic and fluid inclusion studies of mineralized veins from the San 
Albino and Las Conchitas deposits and surrounding vein exposures to determine conditions of formation.  
They interpreted that the results of reconnaissance microthermometry were consistent with sublithostatic 
conditions prevailing, beginning at ~285°C at ~10 km (1 kbar), after the bulk of the quartz formed at higher 
temperatures under ductile conditions, and that sphalerite and galena deposition was established later by 
~235°C fluids.  Monecke et al. concluded that the petrographic features found in the San Albino mine 
exposures and prospective areas are exactly like those recently published for other orogenic Au deposits 
worldwide including  Samot in Egypt, Huangjindong in China; Grass Valley in California, USA; and Garrcon 
in the Abitibi greenstone belt, Canada. 
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9.0 Exploration (ITEM9) 

This section summarizes the exploration work carried out by Mako, including that by Golden Reign prior to 
their name change to Mako.  Drilling conducted by Mako is described in Section 10.3 and was ongoing as of 
the effective date of this report.  The authors have drawn on information presented in prior reports by Puritch, 
et al. (2015), Puritch, et al. (2013) and Kowalchuck (2011), with confirmation and additional detail provided 
by Mako.  The authors believe this information is materially accurate as summarized in this report.   

9.1 San Albino-Murra Concession 
Exploration work began on the San Albino-Murra concession in 2009 and is ongoing as of the date of this 
report, primarily focused at and around the San Albino deposit.  In 2019, Mako conducted an induced potential 
and resistivity (“IP/Res”) survey at the San Albino deposit.  The IP/Res survey was carried out by 
Investigaciones Geologicas y Geofisicas S.A. (“I GEOS”) of Managua using an ABEM Terrameter LS (Lund 
System).  Approximately 15.2 line-kilometers were surveyed on lines oriented NE-SW and spaced 10m apart.  
The objective of the survey was to determine whether IP and/or resistivity could be used to define: 1) historical 
dumps and workings, 2) mineralized veins and 3) faults and fractured rock.  Results of the survey were mixed, 
there is not a clear IP and/or resistivity response for the mineralized veins; historical dumps and workings had a 
marginal response, while faults and fractured rock had a clear response.   

9.1.1  San Albino-Murra Concession Mapping and Surface Sampling 

Since 2009, Mako has completed mapping covering the entire concession at 1:20,000 scale and has collected 
surface samples in the concession.  This total number of samples includes 8,194 surface samples (grab, float, 
channel and underground), 6,278 soil samples covering an area of around 23km2, and 17,212 channel samples 
from exploration pits and trenches, nearly evenly split between the San Albino and Las Conchitas deposit 
areas.  The results of the surface rock chip sampling are shown in Figure 9-1 and rendered immaterial in the 
area of the resources since so many trench and channel samples were taken.  The channel sample results are, in 
some cases, used in the estimation of resources at the San Albino and Las Conchitas deposits.    
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Figure 9-1  Exploration Surface Samples in ppm Au 
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Numerous surface exposures of veins at the San Albino and Las Conchitas deposits have been developed by 
trenching, which makes channel sampling a useful exploration and delineation technique.  Mako  has 
completed channel sampling of 761 trenches and exploration pits as summarized in Table 9-1; see Section 10.0 
for the locations of the channel samples which are shown, together with drillhole collars, in Figure 10-1 and 
Figure 10-3.  Channel samples generally ranged from 0.5 to 3m in length and averaged 1.5m.   
 

Table 9-1  Channel Sampling at the San Albino and Las Conchitas Deposits 

Loca�on  Period Total 
Samples 

Total Number of 
Trenches/Pits 

San Albino - Arras 2011-2020 8,364 293 
San Albino - Arras 2021-present 497 37 
Conchitas 2010-2020 6,862 305 
Conchitas 2021-present 1,489 126 

Total   17,212 761 

 
Channel samples collected by Mako from trenches and exploration pits were collected carefully and are well 
documented.  The authors believe the channel samples are representative and of generally adequate quality to 
use for resource modeling, subject to those exclusions discussed in Section 12.2 and Section 14.0.  The 
relevant results are summarized in Section 14.2.8 and 14.2.9.  Channel sampling procedures are discussed in 
Section 11.1.1.  

9.1.2 San Albino-Murra Concession Underground Sampling 

Mako has had limited access to the historical San Albino mine workings via four adits on the 150, 200, 300 and 
400 levels.  All of the tunnels had collapsed blocking access to the veins and mineralization.  Mako conducted 
a small amount of channel sampling outside the mineralized zones.  Existing and recorded historical 
underground sampling was more useful, although these historical data are not in the resource database and 
were not used in estimation.  At the Arras tunnel 3, Mako collected 31 samples over a 10m to 15m strike 
length.   

9.1.3 San Albino-Murra Concession, San Albino and Las Conchitas Area Drilling 

Mako commenced core drilling in the San Albino area in 2010 and in the Las Conchitas area in 2011.  Drilling 
is summarized in Section 10.3 of this report. 
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9.2 El Jicaro Concession 
The El Jicaro concession was acquired by Mako in early 2012.  Initial work by Mako consisted of mapping and 
sampling.  Multiple areas with exposed gold mineralized veins and vein float were identified.  An auger soil 
sampling program was conducted over an area of 15.17km2 (covering approximately half of concession) and 
3,414 soil samples were collected in total.  In late 2015, a trenching program was conducted at the historical El 
Golfo mine area.  A total of seven trenches totaling 134m in length, and seven exploration pits across 50m, 
were excavated by hand, from which a total of 292 samples were collected and assayed.  Three diamond core 
drillholes were completed in 2022, totaling 410.1m as discussed in Section 10.4 of this report. 

9.3 Potrerillos Concession 
The Potrerillos concession was acquired in 2019.  Preliminary geological mapping, sampling and prospect 
evaluation has been conducted.  A graphical summary of assay results and locations of gold mineralized rock 
chip and float samples are shown in Figure 9-1.  Seven diamond core drillholes were completed in 2022, 
totaling 1,098.7m as discussed in Section 10.5 of this report. 

9.4 La Segoviana Concession 
The La Segoviana concession was acquired in 2020.  Prospect evaluation and limited surface sampling began 
in 2023 (Figure 9-1).  Mapping and sampling of seven trenches and pits has been completed, including 
collection of 386 samples for assay.  Diamond core drilling of the concession commenced in 2023 and results 
are summarized in Section 10.6 of this report.  
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10.0 Drilling (ITEM 10) 

This section summarizes the drilling conducted at the San Albino deposit and the Las Conchitas deposit and 
nearby prospects.  The information presented in this section of the report is derived from multiple sources, as 
cited. 
 
The descriptions of drilling in this section include information from Ristorcelli et al. (2020), which report 
focused on the San Albino deposit.  Drilling at San Albino and Las Conchitas was managed by the same 
geological team working at the same facility, and Mako advises that field operations and core handling 
procedures were the same for the two deposits at any given time. 
 
No drilling was in progress at the time of the site inspection by Messrs. Ristorcelli and Gray in 2023.  
However, Mr. Ristorcelli had previously reviewed drilling procedures for the San Albino deposit (Ristorcelli et. 
al.,, 2020).  Numerous discussions during the 2023 inspection did not reveal anything to indicate that 
operations and procedures at Las Conchitas diverged from those at San Albino observed in 2020. 

10.1 Summary 
A total of 193,349m have been drilled in 2,201 diamond core and RC holes since 1996 in the San Albino and 
Las Conchitas deposits and nearby prospects. as summarized in Table 10-1.    More details are provided in 
sections that follow. 
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Table 10-1  Summary of San Albino, Las Conchitas and Related Area Drilling 

Company 
Project or 
Concession 

Years 
Meters Holes 

Core RC All Core RC All 

Historic Drilling (Prior to Golden Reign) 
Western Mining 
Corp   

1996-
1997 

52 - 52 2 - 2 

Resources and 
Mining S.A.   

1997-
2005 

n/a n/a n/a n/a n/a n/a 

Condor Resources 
  

2006-
2008 

2,754 - 2,754 24 - 24 

 

Company 
Project or 
Concession 

Years 
Meters Holes 

Core RC All Core RC All 

Drilling by Golden Reign and Mako 
Golden Reign / 
Mako 

San Albino 
2010-
2022 

105,033 4,205 109,238 1,232 200 1,432 

Golden Reign / 
Mako 

Las Conchitas 
2011-
2023 

78,640 4,074 82,174 718 109 827 

Mako Jicaro 2022 410 - 410 3 - 3 
Mako Potrerillos 2022 1,099 - 1,099 7 - 7 
Mako La Segoviana 2023 1,155 - 1,155 15 - 15 
Golden Reign / 
Mako Total   186,337 8,279 194,076 1,975 309 2,284 

The RC drilling listed for Las Conchitas was done in 2023 and was not used in the estimation of the resources described in section 14.3. 

10.2 Historical Drilling 
The first part of Section 6.0 sets out a summary of what is known about drilling in the project area prior to 
Golden Reign acquiring the project in 2009.  The databases used for the resource estimates described in this 
report do not contain any information derived from the drilling done prior to 2010. 

10.2.1 Historical Drilling by Western Mining Corporation 

Western Mining attempted to drill two core holes using a JKS Boyles Winkie drill rig.  However, that small 
drill rig was under-powered for the drilling conditions encountered.  The first core hole only reached a depth of 
29m and the second only reached 23m.  No additional drilling was attempted (Kowalchuk, 2011). 
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10.2.2 Historical Drilling by Resources and Mining S.A. 

Both English (2009) and Kowalchuk (2011) report REMISA (also known as “EMSA”) drilled an unknown 
number of shallow core holes.  The drill rig was reported to be under-powered and unable to reach target 
depths. 

10.2.3 Historical Drilling by Condor Gold Plc. 

Condor drilled a total of 24 RC holes, of which two were finished with core tails (English, 2009).  The San 
Albino vein was tested by three holes totaling 283m.  In the Arras area, 21 RC holes were drilled with two 
having core tails for a total of 2,471m of drilling.  Condor’s drilling was conducted using a UDR650 drill.  The 
authors are unaware of the drilling contractor or further information on the methods and procedures used.  

10.3 Mako Mining Corp. Drilling – San Albino and Las Conchitas Deposit Areas 
Disclosing resource estimates for the San Albino and Las Conchitas deposits is the primary purpose of this 
report, so drilling at these two deposits is of greater importance than the drilling at other prospects.  Tabulations 
of intercepts and graphical cross sections are not included in Section 10.6 as these are superseded by resource 
tabulations and cross sections in Section 14.0 

10.3.1 San Albino 

Mako (then Golden Reign) began drilling at San Albino in 2010 and since then until the end of 2022 a total of 
109,238m have been drilled in 1,432 core and RC holes in the San Albino deposit area (Table 10-2).  The 
locations of the drillholes in relation to property boundaries are illustrated on Figure 4-2. 
 
From 2010 through 2013, 226 core holes were drilled totaling 41,164m.  All drilling utilized HQ size core.  
Drilling in 2010 was completed by R&R Drilling of Honduras using a Longyear Super 38 man-portable drill.  
In the years 2011 through 2013, drilling was performed by Canchi Perforaciones de Nicaragua, S.A. using a JS 
1500 self-propelled drill.  
 
No drilling was conducted in 2014 or 2015.  Drilling resumed in 2016 with 266 holes totaling 6,560m.  This 
included 75 core holes totaling 3,320m; 56 of these holes were drilled for metallurgical samples.  Exploration 
holes were drilled with HQ size core and metallurgy holes were drilled with PQ size core.  Exploration and 
metallurgical core drilling were performed by Canchi Perforaciones de Nicaragua, S.A. using a JS 1500 self-
propelled drill.  RC methods were used to drill 191 holes for 3,240m.  The RC drilling was conducted by 
Continental Drilling S.A. of Nicaragua using a MPD 1000 track-mounted RC drill using a five-inch tricone bit 
or face-discharge hammer.   
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No drilling was done in 2017 or 2018.   
 
Drilling resumed in 2019 and continued through 2022.  Drilling during 2019-2022 was conducted by three 
drilling contractors:   

/ Continental Drilling S.A. using a Boart Longyear LF90 drill , a Sandvick DE 710 or two-man portable 
drill rigs, all drilling HQ size core;   

/ Rodio Swissboring, S.A., using a Christensen CS 1000 with HQ size core (only a small contract and only 
at San Albino); and  

/ Kluane Nicaragua, S.A., using a KD600 man-portable drill with HTW size core.  

During 2019-2022, 931 core holes comprising 60,549m were drilled at San Albino.  In 2022 nine RC holes 
were drilled comprising 965m.  However, the nine RC holes, while included in the San Albino database, are 
spatially separated from the resource by more than 100m, do not influence the modeling of the resource and do 
not contribute to the gold or silver estimates of the resource. 
 
Table 10-2 summarizes drilling at San Albino by year, exclusive of blast holes.  Figure 10-1 shows the 
locations of drillholes and of channel (trench) samples. 
 

Table 10-2  Exploration Drilling at San Albino by Year 
Year Hole Type Number of Holes Number of Meters 

2010 core 14 1,520 

2011 core 54 14,431 

2012 core 84 19,050 

2013 core 74 6,163 

2016 core 75 3,320 

2016 RC 191 3,240 

2019 core 312 15,326 

2020 core 230 10,609 

2021 core 237 14,486 

2022 core 152 20,128 

2022 RC 9 965 

Totals 1,432 109,238 
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Figure 10-1  Map of San Albino Project Drillholes and Channel Samples 

Note: property lines are outside the coverage of this map; the rela�onships of drillhole loca�ons and resources to property 
boundaries are given in Figure 4-2 and Figure 4-3. 
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10.3.1.1 San Albino Norte 

In 2022 Mako drilled 8 diamond drillholes, SA22-588 to SA22-595, totaling 1,452.9m at the San Albino Norte 
prospect in the San Albino-Murra concession  (Figure 10-2).  Drillhole SA22-588 intersected a 0.5m interval 
from 213.5 to 214.0m that assayed 8.92g Au/t and 38.4g Ag/t,  and a 0.5m interval from 215.0 to 215.5m that 
assayed 1.12g Au/t and 0.4g Ag/t.  True width of these intercepts is unknown.  The remaining six drillholes 
failed to intersect gold mineralization greater than 1g Au/t.  These eight drillholes are in the database used for 
estimating the San Albino resources presented in this report and are included in the drillhole count in Table 
10-2, but they were testing exploration targets outside of the San Albino and Las Conchitas resource areas and 
they are not used in estimation of the resources. 
 

Figure 10-2  Map of San Albino-Murra Exploration Drillholes 
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10.3.2 Las Conchitas Area 

Diamond core drilling commenced in the Las Conchitas area in 2011.  As of the effective date of the Las 
Conchitas database (July 11, 2023), 78,640m have been drilled in 718 core holes, as indicated in Table 10-3.  
Figure 10-3 shows the locations of the Las Conchitas area drillholes and channel (trench) samples.  In addition, 
109 RC drill holes were completed in 2023 for a total of 4,074m, which were neither audited nor used in 
modeling or estimation.    
 
Drilling at the Las Conchitas area occurred in tandem with the drilling at the San Albino deposit and thus the 
contractors, rigs, and core sizes were the same as those used in the same years at San Albino, discussed in 
Section 10.3. 
 
Approximately 50% of all the drilling at Las Conchitas was completed in 2022 by Continental and Kluane. 
 

Table 10-3  Exploration Drilling at Las Conchitas by Year 
Year Hole Type Number of Holes Number of Meters 

2011 core 6 1,712 

2012 core 1 300 

2013 core 11 1,027 

2018 core 49 2,192 

2019 core 81 6,021 

2020 core 185 15,762 

2021 core 108 11,435 

2022 core 277 40,191 

2023 RC* 109 4,074 

Totals 827 82,714 

*The RC holes drilled in 2023 are listed here, for the record, but they were not used in the resource es�mate 
described in Sec�on 14.3.  They were used to check that the model reasonably predicted grades. 
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Figure 10-3 Map of Las Conchitas Project Drillholes and Channel Samples 

 
Table 10-4  Summary of All Drilling at San Albino and Las Conchitas 

Drillhole Type Number of Holes Total Meters 

San Albino Deposit 

core 1,232 105,033 

RC 200 4,205 

blast hole 499 9,968 

Las Conchitas Deposit 

core 718 78,640 

RC 109 4,074 
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10.4 Mako Mining Corp. Drilling – El Jicaro Concession 
In 2022 Mako drilled four diamond drillholes totaling 495.5m at the Tivo prospect in the El Jicaro concession 
(Figure 10-4).  Drillholes EJ22-01 and EJ22-02 each intersected a weakly gold anomalous (<1g Au/t) breccia 
and vein zone over downhole widths of 1.0 and 0.5m respectively, with true width undetermined.  Drillhole 
EJ22-03 did not hit any reportable gold mineralization above 0.1g Au/t.  Drillhole LC22-499 was collared in 
the San Albino-Murra concession on the boundary of the El Jicaro concession, north of the Tivo prospect, but 
was angle drilled into the El Jicaro concession testing the Tivo prospect, and intersected a 1.0m mineralized 
interval from 13.40 to 14.40m that assayed 2.04g Au/t and 1.7g Ag/t and a 0.5m interval from 15.0 to 15.5m 
that assayed 3.52g Au/t and 3.1g Ag/t.  True widths are unknown.  All four of these drillholes were testing 
exploration targets outside of the San Albino and Las Conchitas areas and they are not used in estimation of 
resources presented in this report.   
 

Figure 10-4  Map of El Jicaro Drillholes 
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10.5 Mako Mining Corp. Drilling  – Potrerillos Concession 
In 2022 Mako drilled seven diamond drillholes totaling 1,098.7m at the Piedras Negras prospect in the 
Potrerillos concession  (Figure 10-2).  Drillhole PO22-05 intersected 13.5g Au/t and 7.3g Ag/t over a 1.20m 
interval from 42.30 to 43.50m, with estimated true width of 1.1m.  The other drillholes intersected weakly gold 
anomalous (<1g Au/t) breccia and vein zones over widths of 0.7 to 1.5m.  True thicknesses are unknown.  
These seven drillholes were testing exploration targets outside of the San Albino and Las  Conchitas areas and 
they are not used in estimation of resources presented in this report. 

10.6 Mako Mining Corp. Drilling – La Segoviana Concession 
In 2023 Mako drilled 15 diamond drillholes totaling 1,154.9m at the La Reforma, La Reforma West, San Luis 
and Minas America  prospects in the La Segoviana concession  (Figure 10-5).  Assay results of vein intercepts 
calculated using a 1g Au/t cutoff are summarized in Table 10-5.  These 15 drillholes were testing exploration 
targets outside of the San Albino and Las Conchitas areas and they are not used in estimation of resources 
presented in this report. 
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Figure 10-5  Map of La Segoviana Drillholes 
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Table 10-5  Significant Assay Results La Segoviana Drillholes 

10.7 Drillhole Collar Surveys 
Historical drill sites in the San Albino deposit area were originally located using a handheld GPS unit.  The 
authors have no further information on the methods or procedures used.  Beginning in 2011, Mako’s drillhole 
locations were surveyed using total station surveying equipment, which included re-surveys of Mako’s 
previous drilling.  During the 2020 site visit (Ristorcelli et. al., 2020), Mr. Unger measured the coordinates of 
17 drillhole collars with a handheld Garmin GPS-64 GPS receiver.  The Garmin GPS-64 receiver does not have 
the precision of total station survey equipment, but the results substantially support the collar coordinates in the 
database.  The results of this comparison are discussed in Section 12.4.  

During his 2023 site visit Dr. Gray (Gray, 2023) measured the coordinates of 13 drillholes in the Las Conchitas 
deposit using a Garmin GPS MAP 64 handheld unit.  The results of comparing Dr. Gray’s coordinates to those 
in the database are discussed in Section 12.4. 

* metallics screen fire assay

mattg
Sticky Note
Completed set by mattg

mattg
Sticky Note
Completed set by mattg
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10.8 Downhole Surveys 
Downhole surveys for inclination and magnetic azimuth were carried out at approximately 50m intervals using 
a Reflex Multishot survey instrument.  The downhole surveys were conducted by the drill crews.  Verification 
of the survey data in Mako’s database is discussed in sections 12.2.1.2 (San Albino) and 12.2.2.3 (Las 
Conchitas). 

10.8.1 Magnetic Declination 

Mako does not adjust the azimuths measured in the downhole surveys for magnetic declination.  To determine 
how this might affect the geometry of the drillhole array, the author checked1 the magnetic declination at the 
approximate center of the San Albino deposit as it was at the beginning of 2011 and the beginning of 2023.  
The declinations obtained were: 

January 2011: 0° 21′ W 
January 2023: 1° 52′ W 

 
Given the accuracy of magnetic downhole instruments, in 2011 it would have made little sense to try to do 
declination adjustments.  By 2023 it would have been marginally useful.  The author suggests that Mako 
should monitor future declination changes and be prepared to implement a system for adjusting magnetically 
measured azimuths if the difference between magnetic and true north continues to increase. 

10.9 Summary Statement 
The authors believe that the drilling procedures provided samples that are representative and of sufficient 
quality for use in the resource estimations discussed in Section 14.0.  The authors are unaware of any sampling 
or recovery factors that materially impact the mineral resources discussed in Section 14.0, except those 
described in Section 14.3.4.  The details of sampling are discussed in Section 11.0. 
 
 
  

 
1 Checks were done using an online calculator which in March of 2023 was available at: 

“https://www.ngdc.noaa.gov/geomag/calculators/magcalc.shtml#declination” 
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11.0 Sample Preparation, Analysis, and Security (ITEM 11) 

This section summarizes all information known to the authors relating to sample preparation, analysis, and 
security, as well as quality assurance/quality control (“QA/QC”) procedures and results, that pertain to the San 
Albino and Las Conchitas deposits.  The information has either been compiled by the authors, or provided to 
the authors by the Mako database manager, Ms. Natalia Cherepanova.   
 
Sections 11.1, 11.2, and their subsections are derived in large part from Ristorcelli et al., 2020.  Updated 
information from later sources is identified as such in the text. 
 
Samples from San Albino and samples from Las Conchitas are collected by the same exploration team working 
from the same facility and are analyzed by the same laboratory.  Hence sections 11.1, 11.2 and their 
subsections apply to both deposits. 

11.1 Sample Preparation  

11.1.1 Channel Samples of Exploration Pits and Trenches 

Numerous channel samples have been collected at San Albino and Las Conchitas from vein exposures created 
by digging pits or trenches.  During a site inspection at San Albino in 2020 it was observed that the channel 
sample sites were carefully marked with spray paint to indicate the area of each sample (Ristorcelli et al., 
2020).   
 
Channel samples were collected using a saw when possible.  If the area to be sampled was broken or very soft 
material, a chisel was used.  In the years 2010-2012 locations were originally surveyed using a handheld GPS.  
Beginning in 2013, locations were surveyed using a total station and trench beginning and end locations from 
2010-2012 were resurveyed using a total station.  Samples were collected in multiple orientations, depending 
on location and exposure, including vertically, parallel to the dip of the vein, and across the true thickness of 
the vein.  When possible, a vein exposure was excavated in a hand-dug exploration pit of less than 2m depth 
and width to expose the vein in all three dimensions.  Individual samples were typically about 1.0m in length, 
5cm wide and approximately 3cm in depth, collected along each channel from visible veins and separately 
from adjacent sheared wallrock.  Each sample was placed in its entirety in a sample bag and the sample 
numbers and type of material were recorded.  Each channel sample location was photographed and logged.  In 
some cases, one or both of the trench walls were mapped and in all cases plan maps of the trenches were made.  
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11.1.2 Reverse Circulation Drilling Samples 

RC drilling at the San Albino deposit was done in 2016, during which 191 RC holes were drilled, and in 2022, 
during which 9 RC holes were drilled.  In 2016 drilling was done without water injection using either a five-
inch tricone bit or center-return hammer and bit.    Sample intervals were 1m in length in 2016.  Samples were 
double bagged with a sample tag inserted into the bag then zip-tied shut.   RC field duplicate samples were 
collected every 20 intervals by splitting the total sample in half with a riffle splitter and then splitting one half 
again so the original and duplicate each represented one quarter of the total sample.   
 
The nine holes of RC drilling done in 2022 were not done using the same protocols as in 2016.  A two-meter 
sample interval was used, samples were processed by Mako’s mine laboratory rather than an independent lab 
and normal QA/QC protocols were not consistently applied.  Although the holes are included in the San Albino 
database, they are spatially separated from the resource by more than 100 meters, do not influence the 
modeling of the resource and do not contribute to the gold or silver estimates of the resource. 

11.1.3 Core Drilling Samples 

Core samples were transported from the drill site to the core logging facility in the nearby town of El Jicaro by 
Company personnel.  Core was then logged, photographed wet and dry, and marked for sampling by the 
geologists.  In the mineralized zones, the geologists used wax pencils to indicate the start and end point of the 
sample interval by marking the core perpendicular to the core axis.  To prevent bias in the sampling, the 
geologists rotated the core in the core box so that the foliation dipped toward the geologist.  A cut line was then 
drawn down the center of the core, parallel to the core axis.  The half of core on the right side of the cut line 
was always sampled and the left side was always retained for reference.  Samples generally did not extend 
across geologic breaks with special attention given to separating quartz veins from the surrounding hanging 
wall and footwall zones.  Sample lengths were limited to a minimum of 0.5m so smaller zones of texturally 
distinct vein were often included together in one sample.  Outside the mineralized zones, the samples were 
generally taken on 1.5m intervals.  During the 2020 site visit (Ristorcelli et. al., 2020) the authors2 reviewed 
sample selections on the drill core being logged and found it to be reasonable.   Sample intervals were 
dominantly 1.0m long, in the better mineralized areas, or 1.5m long, in the clearly unmineralized areas.  
Samples were placed in sample bags and assigned a sample number from preprinted sample tags.  A portion of 
the sample tag with the sample number was placed in the bag and a portion retained.  Mako staff recorded the 
drillhole number and depth intervals that corresponded to each sample number.  Sample bags were then closed 
with ties and placed in much larger sample sacks labeled with the first and last sample number contained in 
each sack.  
 

 
2 “authors” in this sentence refers to the authors of Ristorcelli et al., 2020. 
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No core sampling was being done during the 2023 site visit (Ristorcelli, 2023 and Gray, 2023), but Mr. 
Ristorcelli and Dr. Gray reviewed core from a dozen or more drillholes.  The sample intervals appeared to have 
been selected as described above and were appropriate to the observed geology and mineralization.  

11.1.4 Sample Security 

At the time of the 2020 site visit (Ristorcelli et. al., 2020), the drill and channel samples were being picked up 
at Mako’s El Jicaro core logging facility by the Bureau Veritas laboratory personnel and transported by truck to 
Managua for sample preparation and analysis at the Bureau Veritas laboratories in Nicaragua and/or Canada.  
Ristorcelli and Unger (2020) observed that Mako’s core logging facility in El Jicaro had 24-hour security 
personnel and that previously logged and sampled core was stored at a separate secure warehouse.  
 
In 2023 Mr. Ristorcelli observed that security arrangements were the same as they had been in 2020. 
 
In 2010, samples were shipped via United Parcel Service (“UPS”) to Inspectorate’s preparation facility in 
Guatemala. The samples were first transported directly to the UPS facility in Managua, Nicaragua 
accompanied by a Golden Reign representative.  Currently, and in years 2011-2019, samples are transported 
from the drill or channel sample site to the logging facility in El Jicaro under the supervision of a Mako 
geologist.    Samples are stored at the logging facility in El Jicaro until a representative from Bureau Veritas or 
its subsidiaries picks up the samples, or occasionally, the samples are transported to the laboratory by a 
Company representative.  Samples are delivered to the laboratory on a weekly basis.  On the day of delivery, 
samples are loaded into the transportation vehicle and the vehicle is locked.  The transportation vehicle then 
drives directly to the laboratory in Managua without stopping.   

11.2 Sample Analysis 
The authors are unaware of the laboratories or methods of analysis utilized by historical operators focusing on 
the San Albino deposit.  Assays of historical operators have not been utilized for the modeling of mineralized 
domains and the estimation of the mineral resources presented in Section 14.0 of this report.   
 
All Mako’s assays of rock and drill samples from the San Albino and Las Conchitas projects were carried out 
by Bureau Veritas laboratories, or by labs that were eventually absorbed by Bureau Veritas, Acme Labs and 
Inspectorate, herein collectively referred to as “Bureau Veritas”.  Bureau Veritas and its subsidiaries are 
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certified3 commercial laboratories independent of Mako and its subsidiaries.  The authors have no information 
on the methods of analysis or the elements assayed in the soil samples collected at the property. 
 
In 2010, samples were prepared in Guatemala at a sample preparation facility operated by Inspectorate. In the 
following years, the samples were prepared in the Bureau Veritas preparation laboratory in Managua, 
Nicaragua where they were crushed, split to 1.0kg or less with a riffle splitter, and the splits were pulverized 
until 85% of the material passed a 200-mesh screen.  An extra “wash” of barren silica material was run through 
the crusher between each sample. The pulverized “pulps” were then shipped by air freight to Bureau Veritas’ 
assay laboratory in Vancouver, Canada for assaying.   In addition to gold and silver, multiple elements 
including As, Ca, Cu, Fe, Mo, Ni, Pb, S, Sb, and Zn were analyzed using aqua regia digestion and inductively 
coupled plasma (“ICP”). 
 
In 2010, analyses for silver were completed using aqua regia digestion followed by ICP analysis.  Testing was 
also completed for ore-grade levels of zinc and lead using a four-acid digestion followed by atomic absorption 
(“AA”) analysis.  In 2011, gold was determined by fire assay using a metallic screening at 150 mesh with a 
nominal pulp weight of 500g.  Gold analyses of the coarse and fine fractions were done by fire assay fusion 
with an AA finish.  Analyses for silver were initially completed using an aqua regia digestion followed by ICP 
analyses.  In cases where silver exceeded the upper detection limit of 100g Ag/t, the sample was re-analyzed 
using AA following aqua regia digestion.  Analyses were also completed for over-limit ore-grade levels of zinc 
and lead using aqua regia digestion with an AA finish. 
 
In 2012, gold was analyzed at Inspectorate using either metallic-screen fire assays as in 2011 or fire assay 
fusion of a 30g aliquot with AA finish.  Gold assays greater than 10g Au/t on the 30g pulps were then analyzed 
by fire assay fusion with a gravimetric finish.  Analyses for silver were initially completed using an aqua regia 
digestion followed by ICP analyses.  In cases where silver exceeded the upper detection limit of 100g Ag/t, the 
sample was re-analyzed using AA following aqua regia digestion.  Analyses were also completed for ore-grade 
levels of zinc and lead using aqua regia digestion with an AA finish. 
 
In 2013 and 2014, the samples were analyzed at Acme Labs in Vancouver, Canada, also a subsidiary of Bureau 
Veritas, who apparently took over the facilities previously operated by Inspectorate in Managua, Nicaragua.  
Sample preparation work was completed primarily in Managua and occasionally in Vancouver.  Gold analyses 
were completed in Vancouver by 30g fire assay fusion with AA finish; samples with greater than 10g Au/t were 

 
3  Bureau Veritas in their 2023 Canadian catalogue state “Through the process of external auditing by recognized organizations, our facilities maintain ISO 

17025 accreditation. This accreditation provides independent verification that the management system has been implemented and meets the requirements 
of the standard. All analytical hubs have received ISO/IEC 17025 accreditation for specific laboratory procedures and sample preparation facilities are 
monitored to ensure compliance with quality control and quality assurance requirements for off site preparation.” 
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re-analyzed using fire assay fusion with a gravimetric finish.  Additionally, some samples were analyzed for 
gold using metallic-screen fire assays at 150-mesh size with a nominal pulp weight of 500g.  Silver was 
analyzed using aqua regia digestion followed by ICP.  In cases where silver exceeded the upper detection limit 
of 100g Ag/t, the sample was re-analyzed using aqua regia digestion followed by either ICP or fire assay 
fusion with a gravimetric finish.  Analyses were completed for ore-grade levels of lead using aqua regia 
digestion with an AA finish.  
 
The author did not find any records showing that drilling or channel samples were analyzed in the year 2015.  
In 2016, 2017, and 2018, samples were delivered to the Bureau Veritas facility in Managua, Nicaragua.  Gold 
analyses were completed at the Bureau Veritas facilities in Vancouver, Canada  by 30g fire assay fusion with 
AA finish.  Samples that exceeded 10g Au/t were re-analyzed using fire assay fusion followed by a gravimetric 
finish.  Additionally, some samples were analyzed for gold using metallic-screen fire assays at 150-mesh size 
with a nominal pulp weight of 500g.   Silver was analyzed using aqua regia digestion followed by ICP.  In 
cases where silver exceeded the upper detection limit of 100g Ag/t, the sample was re-analyzed using aqua 
regia digestion followed by either ICP or fire assay fusion with a gravimetric finish.   
 
In 2019 through 2022, Mako’s samples were delivered to the Bureau Veritas facility in Managua, Nicaragua.  
Gold analyses were completed at the Bureau Veritas facilities in Vancouver, Canada by 30g fire assay fusion 
with AA finish.  Samples that exceeded 10g/t Au were re-analyzed using fire assay fusion with a gravimetric 
finish.  Additionally, some samples were analyzed using metallic-screen fire assays at 150-mesh size with a 
nominal pulp weight of 500g.  Silver was analyzed using aqua regia digestion followed by ICP.  In cases 
where silver exceeded the upper detection limit of 100g Ag/t, the sample was re-analyzed using aqua regia 
digestion followed by either ICP or fire assay fusion with a gravimetric finish. 
 
A total of 23,450 samples from San Albino in 212 batches were sent for analysis. The batches range in size 
from 8 to 199 samples and this number includes the QA/QC  samples inserted in the batches: certified 
reference material (standard), blank and coarse duplicate. 

11.3 Quality Assurance/Quality Control 

11.3.1 Historical Operators’ Quality Assurance/Quality Control 

The authors are unaware of any QA/QC data collected by historical operators of the San Albino deposit.  
Assays done for historical operators have not been utilized for the modeling of mineralized domains and the 
estimation of the mineral resources presented in Section 14.0 of this report.   
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11.3.2 Authorship of QA/QC Evaluations 

QA/QC procedures and analyses for the San Albino and Las Conchitas deposits were implemented by the same 
team and analyses were done at the same lab.  However the evaluations of QA/QC data for this report were 
done by different authors at different times and hence are reported separately herein.  Table 11-1 explains the 
authorship of the QA/QC evaluations included in this report. 
 

Table 11-1  Authors of QA/QC Evaluations 
Deposit Time Period Responsible Author Report Sec�on(s) 

San Albino 2010 – 2020 Ristorcelli 11.3.4 
San Albino 2021 – 2022 Ray 11.3.5 

Las Conchitas 2011 – 2022 Ronning 11.3.6 and 11.3.7 

11.3.3 QA/QC Materials and Methods of Evaluation 

11.3.3.1 Standards 

In this discussion the term “standards” is used to refer to “certified reference materials” (“CRM”), also 
sometimes called “standard reference materials”.  These are materials with known concentrations of, in this 
case gold and/or silver, established by rigorous testing.  They are included with sample shipments to test the 
performance of the lab(s) Mako employs.  Mako uses standards obtained from Ore Research & Exploration 
P/L (“OREAS”), a well-known reputable supplier. 

11.3.3.2 Duplicates 

For samples from drill core, Mako has at various periods collected and caused to be analyzed duplicates of 
three types: 
 
Field Duplicates 
According to Ristorcelli et. al. (2020), and Grillo (2019), Mako’s field duplicates are quarter core duplicates, 
cut from the half-core retained for reference after the first half-core sample has been collected.  All sources of 
error including natural geological heterogeneity, field sampling error, sample preparation error and analytical 
error are encompassed in field duplicates. 
 
Preparation (Coarse) Duplicates 
These, also called coarse reject duplicates, “… are collected by taking a second split after crushing, before the 
pulverizing stage. These samples are sent to the same laboratory at a later stage.” (Grillo, 2019).  Preparation 
duplicates encompass all sources of error that occur within the laboratory, such as grinding and pulverizing, 
sample size reduction (splitting), and analytical error. 
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Pulp Duplicates 
Grillo (2019) describes pulp duplicate simples as “… the identical pulp samples collected at the final stage of 
sample reduction”.  The author takes this to mean that the pulp duplicates are second splits taken from the same 
pulp as the original analytical aliquot. 
 
Blanks 
“Blanks” consist of unmineralized rock which is submitted to the laboratory like a real sample, to test whether 
the laboratory is reporting significant mineral grades in material that should have no or very low grades.   
 
Mako uses coarse blank material which is processed by the laboratory similarly to real samples, including 
being subjected to the crushing and grinding process.  The blank material is locally sourced rock.  Previous 
sources used were crushed granite or locally sourced barren rock.  In recent years prior to the first or second 
quarter of 2022 locally sourced granite was used.  Subsequently, pumice has been used.  These materials do not 
have certified grades but are presumed to contain very little or no mineralization. 

11.3.4 San Albino QA/QC 2010 – 2020 

11.3.4.1 San Albino project Channel Samples 

The channel samples at the San Albino project were monitored for QA/QC purposes beginning in 2013.  Blank 
materials, standards, and duplicates were inserted into the sample stream, prior to shipment to the assay 
laboratory, at a rate of every five to 10 samples.  Blank material consisted of crushed granite or locally sourced 
barren rock.  Standards consisted of prepackaged pulps of CRM.  Duplicates were collected by sampling the 
same channel, either beside or deeper into the channel, twice and analyzing each sample separately.  
 
11.3.4.1.1  Blanks Inserted with Channel Samples  
The author reviewed 217 blanks inserted with channel samples from the year 2013 to 2020.  Figure 11-1 shows 
the variability of gold values in blanks relative to the date analyzed.  Two blanks had gold values greater than 
0.2g Au/t.  One of these blanks had a gold value of 0.21g Au/t, but the previous sample did not have detectable 
amounts of gold.  It is possible this sample was a mislabeled channel sample because the following samples 
had similar gold values.  The other anomalous blank immediately followed a sample with gold values of 
545.9g Au/t.  Overall, the results suggest a small amount of cross-contamination occurred during sample 
preparation.   
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Figure 11-1 Channel Sample Blanks 

 
 
11.3.4.1.2  Channel Sample Standards 
Eleven CRMs were inserted as standards with the channel samples.  Only CRMs with 30 or more analyses 
were considered to have sufficient data to evaluate for failure rate and weighted-average bias (Table 11-2).  
They showed a failure rate of 3% when failure is defined as a value greater than or less than the accepted 
standard value plus or minus three standard deviations, respectively.  The weighted-average bias for these 
CRM samples shows an overall positive bias of 1%.  These samples amount to 230 of the 255 CRM samples 
analyzed.  If the additional 25 analyses covering seven different CRMs are factored in, the failure rate remains 
3% and the weighted-average bias increases to 1.5%.  The only CRM with a notable number of failures is 
OREAS-10C.  It is unclear if this is due to a sample mislabeling/mishandling issue or actual failures.  
Additionally, four samples were removed from the failure rate calculation because they had improbably low 
values and thus likely were caused by sample mislabeling/mishandling.  Standard OREAS-203 exhibited a 
high bias rate of +8.2%. 
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Table 11-2 Channel Sample Standards 

CRM ID 

Grades in g Au/tonne 
Total 

Samples 
Samples 
Deleted 

Dates Used Failure Counts 
Failure 
Rate 

Bias 
Certified 
Value 

Average Max Min First Last High Low 

OREAS-203 0.825 0.893 0.994 0.794 31 1 10-Apr-13 8-Oct-14 0 0 0.0% 8.2% 

OREAS-66a 1.237 1.253 1.359 1.009 52 0 12-Feb-13 8-Oct-14 0 1 1.9% 1.3% 

OREAS-10C 6.600 6.529 7.073 5.934 70 0 12-Feb-13 8-Oct-14 0 6 8.6% -1.1% 

OREAS-12a 11.790 11.782 12.300 10.300 77 3 12-Feb-13 8-Oct-14 0 1 1.4% -0.1% 

Note: only CRMs with more than 30 analyses shown. 

 

11.3.4.1.3  Channel Sample Duplicates 
The author evaluated the performance of duplicates by calculating the relative percent difference (“Rel Pct 
Diff”) between the duplicate sample compared to the original sample expressed as percent.  The relative 
percent difference listed in Table 11-3 is an average of individual relative differences, each of which is 
calculated as: 
 

Equation 1 𝟏𝟏𝟏𝟏𝟏𝟏 𝒙𝒙 (𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫 – 𝑶𝑶𝑶𝑶𝑫𝑫𝑶𝑶𝑫𝑫𝑶𝑶𝑫𝑫𝑫𝑫)
𝑳𝑳𝑫𝑫𝑳𝑳𝑳𝑳𝑫𝑫𝑶𝑶 𝒐𝒐𝒐𝒐 (𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫,𝑶𝑶𝑶𝑶𝑫𝑫𝑶𝑶𝑫𝑫𝑶𝑶𝑫𝑫𝑫𝑫)

 

 
Additionally, an alternative calculation, which MDA has also done as part of this evaluation, but whose results 
are not listed in Table 11-3 is: 
 

Equation 2 𝟏𝟏𝟏𝟏𝟏𝟏 𝒙𝒙 (𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫 – 𝑶𝑶𝑶𝑶𝑫𝑫𝑶𝑶𝑫𝑫𝑶𝑶𝑫𝑫𝑫𝑫)
𝑴𝑴𝑫𝑫𝑫𝑫𝑶𝑶 𝒐𝒐𝒐𝒐 (𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫,𝑶𝑶𝑶𝑶𝑫𝑫𝑶𝑶𝑫𝑫𝑶𝑶𝑫𝑫𝑫𝑫)

 

 
A total of 320 sample duplicates were inserted by Mako for the channel samples from trenches and exploration 
pits.  Twelve had highly anomalous values greater than 500% difference between the original and duplicate 
sample, though only six had a gold content of greater than 1.0g Au/t in either the original or duplicate sample.  
Additionally, 40 samples were ignored because one or both samples had gold grades below detectable.  
Overall, the duplicates show a positive bias of around four percent and an average absolute relative difference 
around 45% (Table 11-3), both of which, given the difficulty and human error involved in channel sampling, 
can be considered good data reproducibility.  Figure 11-2 and Figure 11-3 show relative percent bias and 
absolute relative present bias, respectively; of note is the somewhat expected increased variability in samples 
averaging more than 1.0g Au/t.  
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Table 11-3 Channel Sample Duplicates 

Duplicate Type Year Lab Metal 
Samples Averages as Percent 

Total Used Outliers Relative % 
Difference 

Absolute % 
Difference 

Channel Sample 
Field 2013-2020 Inspectorate/ 

Bureau Veritas Au 320 308 12 4.5 45.2 

 

11.3.4.2 San Albino project Blanks in Drill Samples 

Drill samples were monitored for QA/QC purposes in part by inserting blank material consisting of crushed 
granite or locally derived barren rock every 10 samples and randomly after suspected high-grade vein intervals.  
There are 1,926 blanks having gold values in Mako’s database.  One blank returned a significant value (0.62g 
Au/t), but it did not follow a mineralized sample.  Thus, it may represent sample mishandling and/or 
mislabeling.  Two other blanks had values greater than 0.2g Au/t, one followed a sample with insignificant 
gold.  The other followed a sequence of five samples with grades ranging from 1.2 to 8.7g Au/t gold and thus 
could represent cross-contamination during sample preparation.  This amount of potential cross-contamination, 
while measurable, is not significant.   
 
Figure 11-4 shows all gold values in blanks and the dates they were received.  It is noteworthy that increased 
variability in the blank gold values occurs over a period of August to December 2019.  All the samples 
showing increased variability were prepared and analyzed by Bureau Veritas.  
 
There are 1,926 blanks having silver values in Mako’s database.  One blank returned a significant value (10.3g 
Ag/t).  This is the same sample mentioned above that returned a high gold value.  It did not follow a 
mineralized sample, and may represent sample mishandling and/or mislabeling.  Figure 11-5 shows all silver 
values in blanks and the dates they were received.  It is noteworthy that increased variability in the blank silver 
values occurs over a period of December 2019 to March 2020.  All samples showing increased variability were 
analyzed at Bureau Veritas. 
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Figure 11-2 Relative Percent Difference of Channel Sample Duplicates  

 
Note: a positive relative percent difference means the duplicate sample had a higher assay value than the original sample. 

 
Figure 11-3  Absolute Percent Difference of Channel Sample Duplicates 
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Figure 11-4 Gold Blanks: Drilling 

 
Note: One sample at 0.62g Au/t not shown 

 
Figure 11-5  Silver Blanks: Drilling 

 
Note: One sample at 10.3g Ag/t not shown. 
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11.3.4.3 San Albino project Standards In Drill Samples 

Drill sample QA/QC was also monitored by inserting CRMs every 10 samples.  The CRMs consisted of 
prepackaged pulps of certified reference material.  The author only evaluated results for the 16 CRMs with 30 
or more analyses, which totaled 1,443 insertions, as summarized in Table 11-4.  The failure rate for gold CRMs 
was 4% when using the definition for failures as greater than or less than the certified grade, plus or minus 
three standard deviations, respectively.  The author found 30 failures that appear to be mislabeled CRMs.  With 
these samples removed from consideration, the failure rate drops to 1% (Table 11-4).  The weighted-average 
bias for all CRMs was found to be +2%.    
 
Although not of primary economic interest, Mako did have one higher-grade CRM for silver.  This standard 
had no failures and showed a bias of -3% (Table 11-5).  Four other CRMs for silver all had certified values less 
than 1.5g Ag/t.  These were considered inconsequential because the data lacked adequate precision and the 
silver grade is well below a grade likely to have reasonable prospects for eventual economic extraction.  Thus, 
this silver CRM data was excluded from the QA/QC evaluation. 
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Table 11-4  Gold CRMs, San Albino project Drill Samples 

Standard ID 
Grades in g Au/tonne 

Samples 
Used 

Samples 
Deleted 

Dates Used Failure Counts 
Failure 

Rate Bias Certified 
Value 

Average Max. Min. First Last High Low 

OREAS-203 0.825 0.876 0.935 0.668 41 5 5-Mar-13 3-Feb-17 0 0 0.0% 6.2% 
OREAS-15h 1.019 0.990 1.074 0.938 51 3 8-Mar-12 4-Apr-20 0 2 3.9% -2.8% 
OREAS-221 1.042 1.070 1.155 0.741 88 2 20-Jul-19 6-Mar-20 0 1 1.1% 2.7% 
OREAS-222 1.206 1.227 1.301 1.180 44 0 11-Jul-19 23-Jan-20 0 0 0.0% 1.7% 
OREAS-205 1.210 1.226 1.292 1.171 56 0 9-Apr-16 23-Jun-16 0 0 0.0% 1.3% 
OREAS-253 1.220 1.186 1.239 1.095 48 0 20-Jul-19 8-Jun-20 0 0 0.0% -2.8% 
OREAS-66a 1.237 1.232 1.429 1.085 96 1 15-Jun-12 5-Jul-19 1 0 1.0% -0.4% 
OREAS-239 3.410 3.585 3.764 3.383 92 0 20-Jul-19 16-Apr-20 0 0 0.0% 5.1% 
OREAS-210 5.040 5.433 5.740 4.304 156 1 18-Apr-16 25-Feb-20 0 0 0.0% 7.8% 
OREAS-226 5.360 5.419 5.733 5.160 34 0 11-Jul-19 15-May-20 0 0 0.0% 1.1% 
OREAS-10C 6.600 6.479 6.902 6.111 209 14 8-Mar-12 4-Apr-20 0 4 1.9% -1.8% 
OREAS-256 7.540 7.740 8.137 7.306 72 1 20-Jul-19 25-Apr-20 0 0 0.0% 2.6% 
OREAS-228 8.720 8.713 9.062 8.224 46 2 20-Jul-19 3-Feb-20 0 0 0.0% -0.1% 
OREAS-208 8.810 9.406 9.950 8.833 69 0 13-Apr-16 13-Aug-19 1 0 1.4% 6.8% 
OREAS-12a 11.790 11.732 12.548 11.022 201 1 8-Mar-12 3-Feb-17 1 4 2.5% -0.5% 
OREAS-229b 11.860 12.054 15.800 10.900 110 0 11-Jul-19 18-Jun-20 4 0 3.6% 1.6% 

 
Table 11-5 Silver CRMs, San Albino project Drill Samples 

Standard ID Grades in g Ag/tonne Total 
Samples 

Samples 
Deleted 

Dates Used Failure Counts Failure 
Rate 

Bias 
Certified 
Value 

Average Maximum Minimum First Last High Low 

OREAS-66a 18.9 18.3 21.1 15.9 91 0 15-Jun-12 3-Oct-13 0 0 0.0% -3.3% 
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11.3.4.4 San Albino project Duplicates in Drill Samples 

Three types of duplicates were inserted by Mako:  quarter core samples, coarse rejects of core samples, and 
field duplicates collected at the RC drill.  Quarter core samples show the highest degree of variability as 
expected, while the coarse reject and RC field duplicates show lower levels of variability.  This illustrates the 
effect crushing the sample, whether at the lab or during the drilling process, has on reducing heterogeneity.  
 

Table 11-6 Duplicates for San Albino project Drill Samples 

Duplicate Type Year Lab Metal 
Samples Averages as Percent 

Total Used Outliers Relative 
Difference 

Absolute 
Difference 

Quarter Core  2012, 2013, 
2020 

Inspectorate/ 
Bureau Veritas Au 183 172 11 0.6 74.4 

Core Coarse Reject 2010-2013, 
2016, 2019-2020 

Inspectorate/ 
Bureau Veritas Au 2,456 2,441 15 1.2 26.8 

RC Field Duplicate 2016 Bureau Veritas Au 177 176 1 -2.1 21.9 

 
It should be noted that a higher relative difference is seen in the 2020 quarter core samples analyzed by Bureau 
Veritas compared to the samples analyzed by Inspectorate in 2012-2013.  This difference is caused by the 
number of Bureau Veritas samples available, only 22, and by the sample selection.  Only 11 of the Bureau 
Veritas samples have average gold grades greater than 1.0g Au/t.  If only the higher-grade samples are 
considered, the average relative difference drops to -3.0% and average absolute relative difference drops to 
57.6%, which both compare very favorably with the 2012-2013 Inspectorate samples.  This illustrates the 
distortions that very low-grade samples can introduce in the data averages.  
 
11.3.4.4.1  Drill Samples – Core Duplicates 
Core duplicates consist of sawn quarter core samples submitted for assay and compared to the original half-
core assay.  These were prepared by cutting the retained half-core lengthwise into two quarters and submitting 
one of the quarters as a duplicate of the original half-core sample.  Analysis of the relative percent difference 
shows a generally low bias below gold grades of 1.0g Au/t and a high bias above 2.0g Au/t.  Figure 11-6 shows 
duplicate samples versus original.  Figure 11-7 shows the relative difference as an absolute value. 
 
11.3.4.4.2  .Drill Samples – Coarse Reject Duplicates 
Coarse reject material from analyzed core samples was selected and re-submitted as a type of duplicate.  These 
duplicate samples were then analyzed at the same laboratory as the original samples.  Very little bias is 
observed in these samples as shown in Figure 11-8 and Figure 11-9.  
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11.3.4.4.3 .Reverse-Circulation Drilling Field Duplicates 
RC field duplicates show very little bias below 1.0g Au/t and a slight positive bias between 1.0 to 6.0g Au/t in 
the duplicate sample (Figure 11-10 and Figure 11-11).  
 

Figure 11-6 Relative Difference of Gold in Quarter Core  

 
Note: a positive relative percent difference means the duplicate sample had a higher assay value than the original sample. 

 
Figure 11-7 Absolute Value of Relative Difference of Gold in Quarter Core 
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Figure 11-8 Relative Difference of Gold in Coarse Reject Material 

 
Note: a positive relative percent difference means the duplicate sample had a higher assay value than the original sample 

 
Figure 11-9 Absolute Value of Relative Difference of Gold in Coarse Rejects 
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Figure 11-10 Relative Difference of Gold in RC Field Duplicates 

 
Note: a positive relative percent difference means the duplicate sample had a higher assay value than the original sample. 

 
Figure 11-11 Absolute Value of Relative Difference of Gold in RC Field Duplicates 
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11.3.4.5 Metallic-Screen Fire Assays 

Mako completed 1,891 metallic-screen analyses of drill samples as of February 28, 2020.  The screen-fire 
assays were compared to the standard 30g fire assays done on the same sample.  A breakdown of data available 
and data used is given in Table 11-7.  Graphs in Figure 11-12 and Figure 11-13 show plots of the maximum 
relative differences and the absolute values of the relative differences between metallic-screen analyses and 
30g analyses.  Analyzing all the data together, the maximum relative difference graph shows that, for the most 
part, at the lower grades (<2g Au/t) the metallic-screen assay values have a high bias (around 10%-20%) when 
compared to the paired 30g analyses.  For the most part, except the two sets of data above around 3g Au/t, the 
tendency is for the metallic-screen analyses and 30g sample analyses to be similar.  The absolute value of the 
relative difference graph shows that the relative differences are around 50% at the low grades, dropping to 
around 15% at the highest grades.   
 

Table 11-7 Number of Gold Metallic-Screen Analyses  

 San Albino Las Conchitas Total 

Total number of metallic-screen assays 1,599 292 1,891 

Number of sample pairs with mean grade <0.4g Au/t 911 151 1,062 

Number pairs with differences in grade >1000% diff. 20 3 23 

Number pairs with differences in grade >1000% diff. and mean 
grade >0.4g Au/t 17 1 18 

Data used in evaluations and graphing 671 140 811 
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Figure 11-12  Maximum Relative Difference of Metallic-Screen vs. 30 Gram Fire Assay Gold Values 

 
(Excluding all samples with differences of >1000%, and two samples at 3g Au/t with ~500% difference) 

 
Figure 11-13 Absolute Value of the Relative Difference from Mean of Metallic-Screen vs. 30 Gram Fire Assay Gold 

Values  

 
(Excluding all samples with differences of >1000%, and two samples at 3g Au/t with ~500% difference) 
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11.3.5 San Albino QA/QC 2021-2022 

11.3.5.1 Drill Sample Blanks SW San Albino deposit 2021-2022 period 

Drill samples were monitored for QA/QC purposes in part by inserting blank material consisting of crushed 
granite or locally derived barren rock (geological blanks) every 20 samples. A total of 1,355 geological blanks 
were used in Mako’s database for SW San Albino deposit in 2021-2022 period.  
 
If the assayed value for Au in a certificate was indicated as being less than detection limit (<0.005) the value 
was assigned the value of half the detection limit (0.0025) for data treatment purposes. An upper tolerance limit 
of three times the detection limit (0.015) was indicated for Au.  
 
There were 17 occasions where the Au value in the blanks were above three times the detection limit. Eleven 
of these samples were within intervals with insignificant gold results or other reference material in close 
proximity in the batches were passing, thus no further action was suggested. There were re-runs suggested to 
be done for six sample intervals where the blank samples were failing, however, most of the blank failures will 
have no significance because they are of such low-grade, and even though they represent contamination, the 
amount by which they contaminate the following sample(s) is very little and so far below cutoff grade.      
 
Figure 11-14 shows all gold values in blanks and the sample numbers.   

 
Figure 11-14 SW San Albino Blanks for Au BV Labs: 2021 and 2022 
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If the assayed value for Ag in a certificate was indicated as being less than detection limit (<0.3) the value was 
assigned the value of half the detection limit (0.15) for data treatment purposes. An upper tolerance limit of 
three times the detection limit (0.9) was indicated for Ag.  
 
There were 12 occasions where the Ag value in the blanks were above three times the detection limit. All of 
these samples were within intervals with insignificant silver results or other reference material in close 
proximity in the batches were passing, thus no further action was suggested.      
 
Figure 11-15 shows all silver values in blanks and the sample numbers.   
 

Figure 11-15 SW San Albino Blanks for Ag BV Labs: 2021 and 2022 

 
 

11.3.5.2 Drill Sample Standards SW San Albino deposit 2021-2022 period 

Drill sample QA/QC was also monitored by inserting CRMs every 20 samples for drillholes SA21-510 to 
SA21-512, SA21-536 partial to SA22-587, SA22-599 partial to SA22-620 partial and SA22-631 to SA22-704 
with rare exceptions. CRMs were not inserted in drillholes SA21-513 to SA21-536 partial, SA22-596 to SA22-
599 partial and SA22-620 partial to SA22-631. 
 
The CRMs consisted of prepackaged pulps of certified reference material. There were 932 insertions of CRMs 
for Au in Mako’s database for SW San Albino deposit in 2021-2022 period, as summarized in Table 11-8. Six 
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of the 932 CRMs had insufficient material for the gravimetric testing, thus do not have values for Au. The 
author found 20 failures (8 high and 12 low) when using the definition for failures as greater than or less than 
the certified grade, plus or minus three standard deviations, respectively.   
 
Most of the failures for Au appear in CRM OREAS-235 (10) and CRM OREAS-258 (8). Almost all of them 
were within intervals with insignificant gold values or other reference material in close proximity in the 
batches were passing, thus no further action was suggested. There were re-runs suggested to be done for four 
sample intervals - three where OREAS-235 was failing and one where OREAS-258 was failing within samples 
with higher gold values.  Table 11-8 summarizes the CRMs used for gold in SW San Albino in 2021-2022 and 
their performance.    
 

Table 11-8  SW San Albino CRMs for Au BV Labs: 2021 and 2022 

Standard ID 
Grades in g Au/ppm 

Samples 
Used 

Failure Counts 
Note Cer�fied 

Value 
3rd High 

Dev 
3rd Low 

Dev High Low 

OREAS-211 0.768 0.849 0.687 79 0 0   

OREAS-235  1.590 1.704 1.476 228 3 7   

OREAS-240 5.510 5.927 5.093 256 0 1   

OREAS-241 6.910 7.837 5.983 67 0 0   
OREAS-
257b 14.220 15.339 13.101 82 1 0   

OREAS-258 11.150 11.927 10.373 214 4 4 

The standards are 220, 
however, there was 
insufficient material 
for following 
gravimetric analyses 
for 6 CRMs  

 
There were 932 insertions of CRMs for Ag in Mako’s database for SW San Albino deposit in 2021-2022 
period, as summarized in Table 11-9 The author found 98 failures (61 high and 37 low) when using the 
definition for failures as greater than or less than the certified grade, plus or minus three standard deviations, 
respectively. With exception of CRM OREAS-257b, all other have failures for Ag. 
 
Almost all of the failures were within intervals with insignificant silver values or other reference material in 
close proximity in the batches were passing, thus no further action was suggested. There were two sample 
intervals where OREAS-240 was failing within samples with higher silver values for SA21-536 (batch 
MGA21002014 – sample 4211533) and SA22-609 (batch MGA22000342 – sample 4406463).  Table 11-9 
summarizes the CRMs used for silver in SW San Albino in 2021-2022 and their performance.  
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Table 11-9  SW San Albino CRMs for Ag BV Labs: 2021 and 2022 

Standard ID 
Grades in g Ag/ppm 

Samples 
Used 

Failure Counts 
Note Cer�fied 

Value 
3rd High 

Dev 
3rd Low 

Dev High Low 

OREAS-211 0.205 0.249 0.160 79 16 0 

The standard is not suitable 
for Ag as the value is under the 
detec�on limit (0.3 ppm) of the 
assay method used. 

OREAS-235  0.135 0.167 0.103 228 14 0 

The standard is not suitable 
for Ag as the value is under the 
detec�on limit (0.3 ppm) of the 
assay method used. 

OREAS-240 1.300 1.560 1.040 256 25 20   

OREAS-241 1.710 1.980 1.440 67 2 13   

OREAS-257b 14.220 15.339 13.101 82 0 0   

OREAS-258 11.150 11.927 10.373 220 4 4   

11.3.5.3 Duplicate Drilling Samples SW San Albino Deposit 2021-2022 Period 

Mako inserted coarse duplicates every 20 samples. Statistical analyses were applied to the accumulated 2021-
2022 coarse duplicate data in order to obtain an indication of precision. The data set consisted of 1,150 coarse 
duplicate pairs for Au and Ag.  
 
Scatter plots for Au coarse duplicates in different cutoffs are presented in Figures 11-16 to 11-20. 
 
Thompson-Howarth Precision Plot Figure 11-21 as well as graph of the Mean of the Sample Pair versus the 
Absolute Relative Difference of the Sample Pair (ARD plot) Figure 11-22 were created and compared for Au.  
 
As a rule of thumb, if 90 percent of the coarse duplicates for Au have a relative difference within ±20 percent 
(best practice) and ±30 percent (acceptable practice), the preparation protocol can be considered to provide 
good precision. 
 
The cumulative coarse duplicate data for gold yielded value of 32.7% for T-H Precision Plot and 15% for the 
ARD Precision Plot. 
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Figure 11-16 SW San Albino Scatter Plot Au Coarse Duplicates (150 PPM) 2021-2022 

 
 

Figure 11-17 SW San Albino Scatter Plot Au Coarse Duplicates (80 PPM) 2021-2022 
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Figure 11-18 SW San Albino Scatter Plot Au Coarse Duplicates (5 PPM) 2021-2022 

 
 

Figure 11-19 SW San Albino Scatter Plot Au Coarse Duplicates (1 PPM) 2021-2022 
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Figure 11-20 SW San Albino Scatter Plot Au Coarse Duplicates (0.5 PPM) 2021-2022 

 
 

Figure 11-21 SW San Albino Thompson-Howarth Precision Plot for Au Coarse Duplicates: 2021 – 2022 
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 Figure 11-22 SW San Albino Mean of Sample Pair Versus Absolute Relative Difference of Sample Pair 

Au Duplicate Pairs: Coarse Duplicates, 2021 - 2022 

 
 
Scatter plots for Ag coarse duplicates in different cutoffs are presented in Figures 11-23 to 11-26. 
 
Thompson-Howarth Precision Plot Figure 11-27 as well as graph of the Mean of the Sample Pair versus the 
Absolute Relative Difference of the Sample Pair (ARD plot) Figure 11-28 were created and compared for Ag.  
As a rule of thumb, if 90 percent of the coarse duplicates for Ag have a relative difference within ±20 percent 
(best practice) and ±30 percent (acceptable practice), the preparation protocol can be considered to provide 
good precision. 
 
The cumulative coarse duplicate data for silver yielded value of 30% for T-H Precision Plot and 21% for the 
ARD Precision Plot.  
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Figure 11-23  SW San Albino Scatter Plot Ag Coarse Duplicates (120 PPM) 2021-2022 

 
 

Figure 11-24  SW San Albino Scatter Plot Ag Coarse Duplicates (80 PPM) 2021-2022 
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Figure 11-25  SW San Albino Scatter Plot Ag Coarse Duplicates (40 PPM) - 2021-2022 

 
 

Figure 11-26  SW San Albino Scatter Plot Ag Coarse Duplicates (5 PPM) 2021-2022 
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Figure 11-27  SW San Albino Thompson-Howarth Precision Plot for Ag Coarse Duplicates: 2021-2022 
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Figure 11-28  SW San Albino Mean of Sample Pair Versus Absolute Relative Difference of Sample Pair 
 Ag Duplicate Pairs: Coarse Duplicates, 2021 - 2022 
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11.3.6 Las Conchitas Project Trench or Channel Samples 

Table 11-10 and Table 11-11 summarize the numbers of QA/QC samples in the trench assay database and the 
ratios of QA/QC samples to real samples. 
 

Table 11-10  Counts of QA/QC Samples in Trench Channel Samples 
Year Pulp Duplicates Standards Blanks Samples 
2012 16 0 15 737 
2013 30 43 39 631 
2017 72 75 84 1,924 
2018 11 13 13 417 
2019 57 58 60 1,020 
2020 17 17 21 305 
2021 59 16 63 946 
2022 33 1 32 481 

 
Table 11-11  QA/QC Sample Ratios in Trench Channel Samples 

Year Pulp Duplicates Standards Blanks All QA/QC 
2012 2.2 % 0 % 2.0 % 4.2 % 
2013 4.8 % 6.8 % 6.2 % 17.7 % 
2017 3.7 % 3.9 % 4.4 % 12.0 % 
2018 2.6 % 3.1 % 3.1 % 8.9 % 
2019 5.6 % 5.7 % 5.9 % 17.2 % 
2020 5.6 % 5.6 % 6.9 % 18.0 % 
2021 6.2 % 1.7 % 6.7 % 14.6 % 
2022 6.9 % 0.2 % 6.7 % 13.7 % 

 
Starting in 2013, the ratios of analyses of QA/QC samples to those of real samples has been 12% or greater in 
all years except 2018.  However, it is noteworthy that in 2021 and 2022, relatively few standards were analyzed 
with the samples from trenches. 

11.3.6.1 Standards in Channel Samples 

Terminology 
Descriptions of some terms used in this discussion to describe the performance of standards follow. 
 
Target Value: also sometimes called the “expected value”, this is the certified value of gold or silver in a 
standard, as stated by the supplier. 
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Specification Limits4: limits within which an analyses is deemed to be acceptable based on information 
supplied with a standard.  The author uses Equation 3 to establish specification limits. 

Equation 3 𝑺𝑺𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝒐𝒐𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝒐𝒐𝑶𝑶 𝑳𝑳𝑫𝑫𝑳𝑳𝑫𝑫𝑫𝑫𝑳𝑳 =  𝑻𝑻𝑫𝑫𝑶𝑶𝑶𝑶𝑫𝑫𝑫𝑫 𝑽𝑽𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫 ±  𝟑𝟑 𝒙𝒙 𝑳𝑳𝑫𝑫𝑫𝑫𝑶𝑶𝒔𝒔𝑫𝑫𝑶𝑶𝒔𝒔 𝒔𝒔𝑫𝑫𝒅𝒅𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝒐𝒐𝑶𝑶 
 
Control Limits: limits based on the performance of the lab analyzing the samples.  The calculation is like 
that for specification limits but uses the average and standard deviation obtained by the lab being monitored.  
When a standard first enters use at any given lab the control limits will not be known as there will not be any 
data available for the calculation.  The author uses Equation 4 to establish control limits. 

Equation 4 𝑪𝑪𝒐𝒐𝑶𝑶𝑫𝑫𝑶𝑶𝒐𝒐𝑫𝑫 𝑳𝑳𝑫𝑫𝑳𝑳𝑫𝑫𝑫𝑫𝑳𝑳 =  𝑨𝑨𝒅𝒅𝑫𝑫𝑶𝑶𝑫𝑫𝑶𝑶𝑫𝑫 𝑽𝑽𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫 ±  𝟑𝟑 𝒙𝒙 𝑳𝑳𝑫𝑫𝑫𝑫𝑶𝑶𝒔𝒔𝑫𝑫𝑶𝑶𝒔𝒔 𝒔𝒔𝑫𝑫𝒅𝒅𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝒐𝒐𝑶𝑶 
 
Performance Ratio: Usually abbreviated as “Pp”, This is a term used more in industrial process control than 
in monitoring the performance of laboratories analyzing mineral samples, but the author finds it useful.  For the 
purpose of the present discussion it can be thought of as the ratio of the expected standard deviation (per 
specifications) to the achieved standard deviation, as in Equation 5. 

Equation 5 𝑷𝑷𝑫𝑫 =  𝑬𝑬𝒙𝒙𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝒔𝒔 𝑺𝑺𝑫𝑫𝑫𝑫𝑶𝑶𝒔𝒔𝑫𝑫𝑶𝑶𝒔𝒔 𝑫𝑫𝑫𝑫𝒅𝒅𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝒐𝒐𝑶𝑶
𝑨𝑨𝑫𝑫𝑨𝑨𝑫𝑫𝑫𝑫𝒅𝒅𝑫𝑫𝒔𝒔 𝑺𝑺𝑫𝑫𝑫𝑫𝑶𝑶𝒔𝒔𝑫𝑫𝑶𝑶𝒔𝒔 𝑫𝑫𝑫𝑫𝒅𝒅𝑫𝑫𝑫𝑫𝑫𝑫𝒐𝒐𝑶𝑶

 

 
The performance ratio as calculated using Equation 5 is a useful way of comparing a lab’s precision to the 
precision implied by the specifications for a standard.  However, it fails to account for accuracy or bias.  To 
overcome this the author also looks at “Performance Ratio Taking into Account Process Centering”, usually 
abbreviated as “Ppk”.  Ppk can be thought of as the performance ratio reduced as bias increases. 
 
In a perfect world Pp and PpK would be 1.  In the real world, the author considers performance ratios in the 
range of 0.5 to 1.5 to be acceptable.  Performance ratios outside these limits do not necessarily mean that data 
are unacceptable but do mean that the reasons for such deviations and their possible consequences should be 
understood. 
 
Gold in Standards 

Table 11-12 (page 108) contains a summary of the results of gold analyses of standards analyzed with batches 
of samples from trenches for the years 2012 – 2022.  The results are good. 

/ There are only two high-side failures, for a failure rate of less than 1% on the high side. 

 
4  Specification Limits may also be called “Control Limits” in some reports.  The author prefers to make a distinction between the two.  As used in this 

discussion the former measure performance against an external specification whereas the latter measure a lab’s internal performance. 
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/ There are five or six low-side failures, depending on whether control limits or specifications are used to 
designate failures.  This is less than 3% failures on the low side. 

/ Biases relative to target values are all within ±5%.  In the author’s experience biases within this range 
are typical for the industry.  The greatest-magnitude bias, -4.3% in OREAS 211, is based on only one 
analysis of that standard, so it means very little. 

/ Except for standard OREAS 203, the performance ratios, Pp and PpK, are, in the author’s experience, 
typical for the industry.  In the case of OREAS 203 the Pp and PpK are 7.5 and 6.7 respectively, which 
are very high.  However, the performance ratio calculations are based on only three analyses of OREAS 
203, too few for statistics to have much meaning. 

If there is a criticism to be made of the data for analyses of standards in batches of samples from the trenches,  
it is that many of the standards were used too few times in this data set for meaningful statistics to be derived 
from them.  The number of different standards could be reduced while still maintaining a useful range of target 
values.  This would increase the number of analyses of each standard, allowing for more robust statistical 
evaluations. 
 
Silver in Standards 
Table 11-13 (page 109) contains a summary of the results of silver analyses of standards analyzed with batches 
of samples from trenches for the years 2012 – 2022.  Fewer of the standards used by Mako have certified 
values for silver, and three of those have certified values below the detection limit for Mako’s analytical 
method.  The results for the silver analyses are more problematic than the results for gold. 

/ Two of the biases have magnitudes of close to 10% (OREAS 226 and OREAS 229b). 

/ The performance ratios are unusually low in OREAS 216b and OREAS 229b. 

/ On the positive side, two of the standards, OREAS 66a and OREAS 210, have reasonably good results.  
OREAS 66a is the highest-grade of the silver standards and the only one routinely assayed using a fire 
assay - gravimetric method. 

Figure 11-29 is a control chart that illustrates the issues with silver in OREAS 229b.  The average of the 
analyses is more than 10% higher than the target value.  The spread between the lower and upper control limits 
is much broader than the spread between the lower and upper specification limits, indicating that the precision 
of the laboratory is significantly less than the precision obtained during the certification process for the 
standard, resulting in the low performance ratios seen in Table 11-12 for this standard. 

The low-side failure seen in Figure 11-29 is quite extreme.  It is more likely to be due to a sample mix-up than 
an analytical failure, but the cause cannot be determined with certainty. 
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Figure 11-29  Control Chart for Silver in OREAS 229b 
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Table 11-12  Summary of Gold Results for Analyses of Standards with Channel (Trench) Samples 

Standard ID 
Grades, ppm Gold 

Count 
Dates Fails per Specs 

Bias pct Pp PpK 
Fails per Cntrl Lmts 

Target Average Maximum Minimum Start End High Low High Low 
OREAS 10c 6.6 6.581 6.958 6.079 14 2013 2013 0 1 -0.29 0.6 0.6 0 0 
OREAS 12a 11.79 11.76 12.0 9.5 16 2013 2013 0 1 -0.25 0.9 0.8 0 1 
OREAS 66a 1.237 1.278 1.355 1.217 9 2013 2013 0 0 3.31 1.2 0.9 0 0 
OREAS 203 0.871 0.881 0.885 0.877 3 2013 2013 0 0 1.15 7.5 6.7 0 0 
OREAS 204 1.043 1.042 1.194 1.002 31 2017 2017 1 0 -0.1 1.6 1.5 1 0 
OREAS 208 9.248 9.392 9.898 8.426 26 2017 2017 0 0 1.56 1.3 1.2 0 0 
OREAS 210 5.49 5.489 5.742 4.687 39 2017 2019 0 1 -0.02 1.3 1.3 0 1 
OREAS 211 0.768 0.735 0.735 0.735 1 2022 2022 0 0 -4.3 n/a n/a 0 0 

OREAS 216b 6.66 6.722 7.056 6.395 6 2020 2020 0 0 0.93 0.7 0.6 0 0 
OREAS 221 1.062 1.063 1.098 1.042 7 2019 2020 0 0 0.09 1.9 1.9 0 0 
OREAS 222 1.22 1.217 1.245 1.029 11 2018 2019 0 2 -0.25 1.4 1.3 0 2 
OREAS 226 5.45 5.573 5.675 5.488 5 2019 2019 0 0 2.26 1.4 1.0 0 0 
OREAS 228 8.73 8.63 8.876 8.282 5 2017 2019 0 0 -1.15 1.1 1.0 0 0 
OREAS 229 12.11 11.98 12.2 11.8 14 2018 2020 0 0 -1.07 1.9 1.5 0 0 

OREAS 229b 11.95 12.11 12.6 0.006 10 2019 2021 0 1 1.34 1.0 0.8 0 1 
OREAS 232 0.902 0.872 0.894 0.854 6 2021 2022 0 0 -3.33 1.4 0.8 0 0 
OREAS 239 3.55 3.591 3.591 3.591 1 2019 2019 0 0 1.15 n/a n/a 0 0 
OREAS 253 1.22 1.206 1.388 1.156 7 2019 2020 1 0 -1.15 1.2 1.0 1 0 
OREAS 256 7.66 7.795 8.003 7.445 10 2019 2021 0 0 1.76 1.2 1.0 0 0                

Count:     221   2 6    2 5 
Percent:     100   0.9 2.7    0.9 2.3 

Min:     1   0 0    0 0 
Max:     39   1 2    1 2 

Note: The total count of analyses in Table 11-12 is 221, whereas  the total count of standards in Table 11-10 is 223.  Two analyses from 2013 are not included 
in Table 11-12 because the analyses were over-limit and the samples were not re-analyzed using a higher-limit method. 
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Table 11-13  Summary of Silver Results for Analyses of Standards with Trench Samples 

Standard ID 
Grades, ppm Silver 

Count 
Dates Fails per Specs 

Bias pct Pp PpK 
Fails per Cntrl Lmts 

Target Average Maximum Minimum Start End High Low High Low 
OREAS 66a 18.9 18.1 19.3 17.0 9 2013 2013 0 0 -4.23 1.714 1.333 0 0 
OREAS 210 0.943 0.944 1.2 0.7 39 2017 2019 0 0 0.11 0.969 0.966 0 0 
OREAS 211 0.214 0.15 0.15 0.15 1 2022 2022 0 1 -29.91 n/a n/a 0 0 

OREAS 216b 1.09 1.133 1.3 0.15 6 2020 2020 1 3 3.94 0.340 0.246 0 3 
OREAS 226 0.904 0.82 0.9 0.7 5 2019 2019 0 1 -9.29 0.880 0.507 0 0 

OREAS 229b 1.6 1.77 2.3 0.15 11 2019 2021 2 1 10.63 0.322 0.082 0 1 
OREAS 232 0.093 0.508 0.6 0.15 6 2021 2021 6 0 446.24 0.039 -0.730 0 0 
OREAS 239 0.244 0.15 0.15 0.15 1 2019 2019 0 1 -38.52 n/a n/a 0 0 

               
Sum or Count:     78   3 (9) 5 (7)    0 4 

Percent:     100   3.8 6.4    0 5.1 
Min:     1   0 0    0 0 
Max:     39   2 (6) 3    0 3 

Note: The target silver values for standards OREAS 211, OREAS 232 and OREAS 239 are lower than the detec�on limit for the analy�cal method in use.  
Results for those standards and calcula�ons including them are greyed and italicized.  Silver results for those standards should be disregarded. 
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11.3.6.2 Duplicates in Channel Samples 

Terminology 
The author evaluates all types of duplicates using scatterplots, linear regressions, relative difference plots and 
correlation coefficients.  Most of these are standard tools of basic statistics and need not be explained here.  
Relative difference is a less common term and can be ambiguous, with the term being applied to at least six 
different ways of the doing the calculation, each giving a different outcome.  The author used two ways of 
calculating relative differences expressed as percentages in this study, as shown in Equation 1 and Equation 2 
in Section 11.3.4.1.3.  
 
All the relative differences presented in this discussion were calculated using Equation 1. 
 
Mako advises the author that the duplicate analyses included in the data set for channel samples are field 
duplicates.  Ristorcelli et al. described channel sample duplicates collected at the San Albino deposit as 
follows: 
 
“Duplicates were collected by sampling the same channel, either beside or deeper into the channel, twice and 
analyzing each sample separately.”  The author understands that duplicates from the trenches at Las Conchitas 
were collected in a similar manner. 
 
Table 11-14 contains a summary of the results obtained for gold and silver in field duplicate samples from 
trenches at Las Conchitas.  The author separated the gold data by analytical method, as indicated in the table 
and the notes below it. 
 
Collecting duplicate channel samples in trenches is difficult.  Differences due to natural geological 
heterogeneity are compounded by inevitable sampling differences.  This is reflected in the high absolute 
relative differences indicated in Table 11-14. 
 
The three calculated average relative differences for gold in Table 11-14 are all positive, showing that the 
duplicate samples tend to have higher gold grades than the originals.  The author has no basis to ascribe a high 
gold bias in the duplicates to any specific cause or causes, although sampling bias is one likely suspect. 
 
For silver, the duplicate samples tend to have lower grades, the opposite of the observed tendency for gold.  As 
with gold, the author has no basis to ascribe the low silver bias in the duplicates to any specific cause or causes. 
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Table 11-14  Summary of Results for Field Duplicates in Trench Channel Samples 

Analyte 
Counts Averages of Rela�ve Differences 

as Percent Correla�on 
Coefficient Pairs 

Available 
Pairs 
Used Outliers Rela�ve Diff Abs Rel Diff 

Au (AA) 284 248 8 6.0 47.2 0.88 
Au (GV) 7 7 0 16.4 19.1 0.99 
Au (met) 7 7 0 6.1 78.7 0.70 
Ag (AR) 297 93 2 -9.6 72.2 0.90 

Notes: Rela�ve differences in Table 11-13 were calculated using Equa�on 1 
 (AA) indicates analysis using fire assay prepara�on with an atomic absorp�on finish. 
 (GV) indicates analysis using fire assay prepara�on with a gravimetric finish. 
 (met) indicates a screened metallic analysis. 
 (AR) indicates an aqua regia diges�on with an ICP finish. 
  “Pairs Used” excludes outliers & any pairs with an analysis below detec�on limits.  

11.3.6.3 Blanks in Channel Samples  

The author evaluates results for blanks using charts similar to Figure 11-30.  Such charts show the analysis 
obtained for the blank along with the analysis of the sample numerically preceding the blank.  This is done to 
obtain a quick visual impression as to whether blanks analyzed immediately after higher-grade samples tend to 
register higher grades than blanks following lower grade samples.  For this to be useful, the lab must process 
samples through the same circuits in numerical sequence. 
 
The charts for blanks also show a “warning limit”, set for the Las Conchitas blanks at five times the lower 
detection limit for the analytical method used5.  The choice of where to set a warning limit is rather arbitrary, 
and it should not be seen as a failure limit, only as a warning to look more closely at the blank and adjacent 
samples and consider the implications of the observed assays. 
 
Figure 11-30 through Figure 11-33 illustrate the results obtained from blanks in channel samples from trenches.    
There are two plots for each of gold and silver because the data were split into earlier and later sets to make the 
plots more legible. 
 
Comments relating to the gold analyses of blanks are: 

/ There is some evidence that there may be a degree of sample-to-sample contamination in the lab, as 
evidenced by a few cases in which gold grades reported for the blanks spike upwards when the preceding 
sample has a high gold grade.  Such events were more common in the 2012-2018 period than in the 2019-

 
5  In section 11.3.5.1 Ray uses the term “tolerance limit” and sets it at three times the lower detection limit.  These differences are due to individual authors’ 

preferences and judgment. 
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2023 period, although the most extreme such case occurred in 2019, in laboratory job MGA19000185.  
A blank for which 0.105 ppm Au was reported was immediately preceded by a sample reported to contain 
45.82 ppm Au. 

/ In only three cases did the reported gold grade in a blank exceed the warning limit. 

 
Figure 11-30  Gold in Blanks and in Preceding Samples, Trenches, 2012 - 2018 

 
 

Figure 11-31  Gold in Blanks and in Preceding Samples, Trenches, 2019 - 2023 

 
 
Comments relating to the silver analyses of blanks are: 

/ There are few cases in which silver grades appear to spike upwards in blanks that follow samples with 
high silver grades.  There are apparently no such cases in the data for the 2019-2023 period. 

/ Only one silver analysis exceeds the warning limit. 
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/ There is a pattern of clusters of higher silver analyses of blanks interspersed among longer periods of 
time with only below-detection-limit grades reported.  This is particularly evident in the data for 2019-
2023. 

 
Figure 11-32  Silver in Blanks and in Preceding Samples, Trenches, 2012 - 2018 

 
 

Figure 11-33  Silver in Blanks and in Preceding Samples, Trenches, 2019 - 2023 
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11.3.6.4 Concluding Comment on QA/QC Data for Channel Samples 

A few issues have been pointed out in sections 11.3.6.1, 11.3.6.2 and 11.3.6.3.  The numbers and types of 
issues are typical of mineral exploration projects.  Overall, the QA/QC data for trench samples are good and 
the data support the use of data from trench samples as described in section 14.0   

11.3.7 Las Conchitas Project Drill Samples 

Table 11-15 and Table 11-16 summarize the numbers of QA/QC samples in the drill assay database and the 
ratios of QA/QC samples to real samples.  The tables show that the QA/QC programs have included adequate 
numbers of preparation duplicates and blanks since the inception of drilling at Las Conchitas.  Adequate 
numbers of standards have been used since 2013.  Field duplicates and pulp duplicates have been analyzed in 
much smaller numbers and aren’t major components of the QA/QC data.  Since 2013 QA/QC samples have 
comprised between about 17% and 19% of the samples analyzed. 
 

Table 11-15  Counts of QA/QC Samples in Drill Samples 
Year Field Duplicates Prepara�on Duplicates Pulp Duplicates Standards Blanks Samples 

2011* 9 84  6 65 1,179 
2012*  11  1 9 184 
2013  49  50 51 847 
2018  103  93 95 1,690 
2019  330 3 270 273 4,646 
2020 2 596 295 706 976 13,608 
2021 11 551 136 464 806 11,263 
2022! 5 2,212 56 1,575 3,000 40,424 

Notes: *Field duplicates and standards analyzed with samples from 2011 & 2012 were in fact analyzed in 2017. 
 !Counts for 2022 do not include assays for 584 samples and the associated QA/QC data which were received a�er the QA/QC 

evalua�on was completed. 

  
Table 11-16  QA/QC Sample Ratios in Drill Samples 

Year Field Duplicates Prepara�on Duplicates Pulp Duplicates Standards Blanks All QA/QC 
2011 0.8 % 7.1 %   0.5 % 5.5 % 13.9 % 
2012   6.0 %   0.5 % 4.9 % 11.4 % 
2013   5.8 %   5.9 % 6.0 % 17.7 % 
2018   6.1 %   5.5 % 5.6 % 17.2 % 
2019   7.1 % 0.1 % 5.8 % 5.9 % 18.9 % 
2020 0.0 % 4.4 % 2.2 % 5.2 % 7.2 % 18.9 % 
2021 0.1 % 4.9 % 1.2 % 4.1 % 7.2 % 17.5 % 
2022 0.0 % 5.5 % 0.1 % 3.9 % 7.4 % 16.9 % 
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11.3.7.1 Standards in Drillhole Samples 

In this discussion of standards the author uses various terms as described in section 11.3.6.1 on page 104. 
 
Gold in Standards 

Table 11-17 contains a summary of results for gold analyses of standards included with batches of samples 
from drillholes.  Results are generally good, with a few exceptions: 

/ Biases are within normal acceptable ranges. 

/ Failure counts are low for the most part although a few higher failure counts stand out: 

» Using the specifications, six percent of the analyses of OREAS 235 are failures, mostly on the 
low side.  This is largely due to the analyses obtained by Mako having a greater standard deviation 
than is in the specifications.  The lab’s accuracy is good but its precision for analyses of this 
standard is mediocre. 

» Using the specifications, six percent of the analyses of OREAS 258 show as failures, in this case 
mostly on the high side.  However, this is very misleading.  Of 15 high-side “failures”, nine are 
cases in which the initial analysis was over a 10 ppm Au limit for the analytical method, and 
higher-limit analyses couldn’t be done for lack of sufficient remaining material.  Mako entered 
the analyses for these samples into the database at a default value of 12.5 ppm Au.  For this 
standard, 12.5 ppm is a high-side failure.  The author considers these nine cases as failures, but 
procedural and data management failures rather than analytical failures.  For OREAS 258 the 
proportion of failures with an actual reported analysis available is 3%. 

 
Mako’s Response to Failures 

The author reviewed actions taken by Mako in response to apparent failures of gold analyses of standards in 
batches of samples from drillholes.  Mako provided a set of assay batch files representing re-runs of samples.  
The author made a list of re-run samples and compared it to a list the 88 high or low gold failures.  This led to 
the following observations: 

/ Selected samples were re-run from two batches that each contained one extreme failure on the low side.  
The new results obtained were not significantly different from the original gold assays.  Mako apparently 
elected to retain the original gold assays in the database, a decision which the author considers reasonable. 

/ A re-run of a standard whose original assay was an extreme failure on the high side was requested but 
could not be performed because of insufficient material.  In any case, re-running only the standard would 
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not have provided useful information.  Nearby samples all had reported grades of 0.02 ppm Au or less, 
so no samples having a material effect on the resource estimate were affected. 

/ In 85 instances of failures of varying severity the author did not find any record of re-runs.  In 77 such 
instances the grades of nearby samples were low enough that re-runs were, in the author’s opinion, not 
necessary.  In eight such instances, the author believes that re-runs would have been prudent.  However, 
the oversight has little to no material impact on the resource estimate for Las Conchitas described in this 
report. 

 
Silver in Standards 

Table 11-18 contains a summary of results for silver analyses of standards included with batches of samples 
from drillholes.  Compared to the results for gold, the results for silver are poor: 

/ Failure counts relative to specifications for the standards are high for all but two of the standards.  The 
two exceptions are OREAS 66a with a target value of 18.9 ppm Ag and OREAS 275b with a target value 
of 2.36 ppm Ag.  Notably, these happen to be the two standards with the highest silver grades. 

/ Biases also tend to have large magnitudes, with again the same two exceptions plus one other, OREAS 
210 with a target value of 0.943 ppm Ag. 

/ The performance ratios (Pp and PpK) for six of the standards are 0.5 or less, indicating that the analyses 
obtained by Mako have large standard deviations relative to expectations based on the specifications for 
the standards.  This suggests low precision in the silver analyses, compared to the specifications.  

 
A table such as Table 11-18 with simple statistics for each standard is a concise way of presenting results but 
necessarily obscures details.  For example, the table shows four high-side failures for OREAS 210, but Figure 
11-34 shows the same information with additional useful context.  All four high-side failures occurred in the 
period of September-October 2018, and all four have similar magnitudes.  They are interspersed with accurate 
analyses of the same standard during the same time period.  These four high-side failures might indicate 
analytical problems, but the evidence suggests an alternative that they may be due to sample mix-ups. 
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Figure 11-34  Silver in Oreas 210 

 
Note: Analyses with hollow markers in Figure 11-34 were not used in calcula�ng the average and control limits for OREAS 210. 

 
Figure 11-35 further exhibits some of the issues with silver analyses.  There are two distinct patterns on the 
chart.  Up to the end of March, 2022 the silver analyses average 1.62 ppm Ag, 25% higher than the target value 
of 1.30 ppm Ag.  Thereafter the silver analyses average 1.31 ppm Ag, effectively the same as the target value.  
However, even though the average looks good in the post-March period, there are a great many low-side 
failures.  In fact, many analyses are reported below the detection limit, shown by the hollow markers in Figure 
11-35. 
 

Figure 11-35  Silver in Oreas 240 

 
Note: Analyses with hollow markers in Figure 11-35 were not used in calcula�ons of the average and control limits for OREAS 240. 
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With the exceptions of OREAS 66a and OREAS 275b the results obtained from analyses of silver in the 
standards used with drillhole samples at Las Conchitas are problematic.  This is less of an issue than it might 
have been if silver were a major driver of the value of the deposit.  Two considerations are: 

/ The standards in use were selected for their gold grades, and most have low silver target grades. 

/ Good results were obtained for the single standard with a high silver target grade, OREAS 66a, although 
there are few analyses of this standard, only thirteen. 

 
The writer suggests that if silver is important enough to be included in future resource estimates, results 
obtained for silver in standards should be monitored more closely and standards should be used that have a 
range of silver target values at grades that might be important. 
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Table 11-17  Summary of Gold Results for Analyses of Standards with Drillhole Samples 

Standard ID 
Grades, ppm Gold 

Count 
Dates Fails per Specs 

Bias pct Pp PpK 
Fails per Cntrl Lmts 

Target Average Maximum Minimum Start End High Low High Low 
OREAS 10c 6.600 6.480 6.763 6.238 16 31-Jul-13 10-Sep-13 0 0 -1.8 0.9 0.7 0 0 
OREAS 12a 11.790 11.650 12.000 11.200 15 31-Jul-13 10-Sep-13 0 0 -1.2 0.9 0.7 0 0 
OREAS 66a 1.237 1.240 1.328 1.171 13 31-Jul-13 10-Sep-13 0 0 0.2 1.4 1.3 0 0 
OREAS 203 0.871 0.872 0.937 0.795 6 31-Jul-13 2-Sep-13 0 0 0.1 0.6 0.6 0 0 
OREAS 204 1.043 1.045 1.272 0.982 25 6-May-17 23-May-19 1 0 0.2 1.3 1.3 1 0 
OREAS 208 9.248 9.476 9.893 4.956 26 6-May-17 7-Aug-19 0 1 2.5 2.1 1.7 0 1 
OREAS 210 5.490 5.472 5.760 5.211 65 6-May-17 25-Feb-20 0 0 -0.3 1.2 1.1 0 0 
OREAS 211 0.768 0.768 0.846 0.601 186 19-Aug-22 14-Dec-22 0 2 0.0 1.1 1.1 1 2 

OREAS 216b 6.660 6.691 6.963 6.343 51 15-May-20 11-Aug-20 0 0 0.5 1.1 1.0 0 0 
OREAS 221 1.062 1.065 1.169 0.998 123 16-Aug-18 2-Nov-20 0 0 0.3 1.3 1.3 1 0 
OREAS 222 1.220 1.223 1.296 1.156 28 16-Jul-18 3-Feb-20 0 0 0.3 1.0 1.0 0 0 
OREAS 226 5.450 5.467 5.906 3.063 130 17-Apr-19 2-Nov-20 2 2 0.3 0.9 0.9 1 2 
OREAS 228 8.730 8.752 8.998 7.537 37 9-Jul-18 21-Oct-19 0 1 0.3 1.7 1.6 0 1 
OREAS 229 12.110 11.950 12.500 11.300 22 16-Aug-18 7-Aug-19 0 1 -1.3 0.8 0.6 0 0 

OREAS 229b 11.950 12.070 14.500 10.900 337 17-Apr-19 3-May-21 6 1 1.0 1.2 1.0 6 5 
OREAS 232 0.902 0.897 0.972 0.800 98 4-Feb-21 17-May-21 1 1 -0.6 0.8 0.7 0 1 
OREAS 235 1.590 1.578 1.810 1.135 388 8-Nov-21 17-Feb-23 4 19 -0.8 0.7 0.6 2 4 
OREAS 239 3.550 3.617 3.782 3.418 28 2-Aug-19 25-Apr-20 0 0 1.9 1.1 0.8 0 0 
OREAS 240 5.510 5.476 6.009 4.736 448 15-Nov-21 22-Dec-22 3 6 -0.6 0.9 0.9 3 6 
OREAS 241 6.910 7.009 7.527 5.931 156 7-Aug-22 22-Dec-22 0 1 1.4 1.5 1.3 0 2 
OREAS 253 1.220 1.190 1.371 0.929 184 17-Apr-19 6-Sep-21 1 7 -2.5 1.0 0.8 1 4 

OREAS 255b 4.160 4.144 4.378 3.852 46 21-Jun-21 13-Sep-21 0 0 -0.4 0.9 0.9 0 0 
OREAS 256 7.660 7.641 14.400 1.174 169 2-Aug-19 30-Aug-21 1 1 -0.3 1.2 1.1 1 1 

OREAS 257b 14.220 14.240 15.200 12.500 224 21-Jun-21 22-Dec-22 0 7 0.1 1.6 1.5 1 9 
OREAS 258 11.150 11.160 13.400 9.308 344 8-Nov-21 17-Feb-23 15 4 0.1 1.2 1.1 15 8 

               
Sum or Count: 

    
3,165 

  
34 54 

   
33 42 

Percent: 
    

100 
  

1.1 1.7 
   

1.0 1.3 
Min: 

    
6 

  
0 0 -2.5 

  
0 0 

Max: 
    

448 
  

15 19 2.5 
  

15 9 
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Table 11-18  Summary of Silver Results for Analyses of Standards with Drillhole Samples 

Standard ID 
Grades, ppm Silver 

Count 
Dates Fails per 

Specs Bias pct Pp PpK 
Fails per 

Cntrl Lmts 
Target Average Maximum Minimum Start End High Low High Low 

OREAS 66a 18.9 18.4 20.1 16.0 13 31-Jul-13 10-Sep-13 0 0 -2.7 1.1 0.9 0 0 
OREAS 210 0.943 0.938 1.9 0.15 65 6-May-17 25-Feb-20 4 2 -0.5 0.8 0.7 4 2 
OREAS 211 0.214 0.189 0.5 0.15 186 19-Aug-22 14-Dec-22 37 149 -11.7 0.2 0.1 1 0 

OREAS 216b 1.09 1.174 1.6 0.15 51 15-May-20 11-Aug-20 16 10 7.7 0.3 0.1 0 5 
OREAS 226 0.904 0.998 3 0.15 130 17-Apr-19 2-Nov-20 18 8 10.4 0.4 0.2 5 2 

OREAS 229b 1.6 1.782 4 0.15 337 17-Apr-19 3-May-21 92 6 11.4 0.4 0.1 6 4 
OREAS 232 0.093 0.270 0.9 0.15 98 4-Feb-21 17-May-21 98 0 190.3 0.0 -0.3 1 0 
OREAS 235 0.135 0.249 1.6 0.15 388 8-Nov-21 17-Feb-23 46 0 84.4 0.0 -0.1 17 0 
OREAS 239 0.244 0.223 0.4 0.15 28 2-Aug-19 25-Apr-20 11 17 -8.6 0.1 0.1 0 0 
OREAS 240 1.3 1.400 2.5 0.15 448 15-Nov-21 22-Dec-22 55 61 7.7 0.3 0.2 6 18 
OREAS 241 1.73 1.550 2.1 0.15 156 7-Aug-22 22-Dec-22 2 37 -10.4 0.3 0.1 0 2 

OREAS 255b 0.924 0.790 1.0 0.5 46 21-Jun-21 13-Sep-21 0 15 -14.5 0.5 0.1 0 0 
OREAS 257b 2.36 2.310 2.7 1.0 224 21-Jun-21 22-Dec-22 0 1 -2.1 1.4 1.2 0 2 
OREAS 258 1.72 1.570 1.9 1.0 344 8-Nov-21 17-Feb-23 0 16 -8.7 1.1 0.7 0 4                

Sum or Count: 
    

2,514 
  

379 322 
   

40 39 
Percent: 

    
100 

  
15.1 12.8 

   
1.6 1.6 

Min 
    

13 
  

0 0 -14.5 
  

0 0 
Max 

    
448 

  
98 149 190.3 

  
17 18 

Note: The target silver values for standards OREAS 211, OREAS 232, OREAS 235 and OREAS 239 are lower than the detec�on limit for the analy�cal method in 
use.  Results for those standards and calcula�ons including them are greyed and italicized.  Silver results for those standards should be disregarded. 
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11.3.7.2 Duplicates in Drillhole Samples 

The author evaluates all types of duplicates using scatterplots, linear regressions, relative difference plots and 
correlation coefficients.  Most of these are standard tools of basic statistics and need not be explained here.  
Relative difference is a less common term and can be ambiguous, with the term being applied to at least six 
different ways of the doing the calculation, each giving a different outcome.  The author used two ways of 
calculating relative differences expressed as percentages in this study, shown in Equation 1 and Equation 2 in 
Section 11.3.4.1.3.  
 
All the relative differences presented in this discussion were calculated using Equation 1. 
 
For samples from drill core, Mako has at various periods collected and caused to be analyzed duplicates of 
three types: Field Duplicates, Preparation Duplicates, and Pulp Duplicates, as defined in Section 11.3.3.2 
 
Grillo (2019) describes pulp duplicate simples as “… the identical pulp samples collected at the final stage of 
sample reduction”.  The author takes this to mean that the pulp duplicates are second splits from the same pulp 
as the original sample. 
 
As seen in Table 11-15 and Table 11-16, preparation duplicates have been used consistently throughout drill 
programs since 2011.  Field duplicates have been collected only sporadically and in small numbers, too few to 
make for a meaningful body of data.  Useful numbers of pulp duplicates were collected starting only in 2020. 
 
Table 11-19 summarizes the results obtained from analyses of duplicates of drill core samples.  The results are 
good, with no real surprises or causes for concern.  Differences within duplicate pairs are greatest in the field 
duplicates, as expressed by the relative differences.  This is expected, given that the field duplicate 
comparisons encompass all sources of error including the sources of largest differences, those being natural 
geological heterogeneity and sampling error. 
 
For gold the field duplicates have on average a positive relative difference (duplicate > original) whereas for 
silver the field duplicates have a negative relative difference (duplicate < original).  This difference is likely 
due to some differences in the distributions of gold and silver in the rock, and mechanical differences in how 
the gold-bearing and silver-bearing minerals respond to the sampling process. 
 
One unexpected observation is the similarity of the average absolute relative differences for the preparation 
duplicates and the pulp duplicates.  This is seen for both gold and silver.  Preparation duplicates encompass 
many more potential sources of error than do pulp duplicates, so the observation that the relative differences 
are of similar magnitudes is surprising. 
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It may be noted that in the preparation and pulp duplicates, for silver fewer than half of the available sample 
pairs were used in the calculations of statistics (“Pairs Used” column in Table 11-19).  This is because in most 
of the sample pairs one or both of the analyses were reported as below the detection limit.  Such pairs were not 
used.  This is a natural outcome of having generally low silver grades, but the issue could be mitigated in the 
future by biasing the selection of samples for duplication towards those with measurable silver grades. 
 

Table 11-19  Summary of Results for Duplicates from Drill Core Samples 

Analyte Duplicate 
Type 

Counts Averages of Rela�ve 
Differences as Percent Correla�on 

Coefficient Pairs 
Available 

Pairs 
Used Outliers Rela�ve Diff Abs Rel Diff 

Au Field Dup 27 22 3 20.7 43.1 0.913 
Au Prep Dup 3936 3699 1 -1.8 26.7 0.993 
Au Pulp Dup 490 438 1 -2.9 27.3 0.994 
Ag Field Dup 27 24 3 -26.0 38.4 0.984 
Ag Prep Dup 3936 1672 7 0.3 17.7 0.979 
Ag Pulp Dup 490 223 1 -0.2 16.3 0.986 

Notes: Rela�ve differences in Table 11-19 were calculated using Equation 1. 
 “Pairs Used” excludes outliers & any pairs with an analysis below detec�on limits. 

 
While a table like Table 11-19 is a concise way of summarizing data it necessarily obscures details.  For 
example, Figure 11-36  is a relative difference plot looking at the same data as on the “Au Prep Dup” line of 
Table 11-19.  It shows that the large relative differences which make the greatest contribution to the absolute 
average of 26.7% are concentrated at grades below about 0.1 ppm Au.  At higher grades of greater economic 
significance, the majority of the relative differences are smaller.   
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Figure 11-36  Relative Difference, Gold in Drill Core Samples 

 
 
The results obtained for analyses of preparation duplicates and pulp duplicates support the use of Mako’s gold 
and silver analyses from Las Conchitas for the purpose they are used in the resource estimate described in 
Section 14.3. 

11.3.7.3 Blanks in Drillhole Samples 

As seen in Table 11-15 and Table 11-16, blanks have been used in substantial numbers in every drill program at 
Las Conchitas.  The simplest way to explain the results for the blanks is with reference to the plots appearing 
as Figure 11-37 (for gold) and Figure 11-38 (for silver).  Each of the plots covers the period from 2011 to 2022.  
To make the plots legible, analyses near and below the respective detection limits have been filtered out, as 
those low values present no issues. 
 
In Figure 11-37 it can be seen that of 5,147 analyses of blank material analyzed over more than ten years, only 
16 gold analyses exceeded the warning limit.  Only two exceeded 0.09 ppm Au.  The highest gold analysis 
purported to come from a blank was 7.304 ppm Au (off the scale in Figure 11-37) in laboratory job 
MGA22000349.  One may speculate that this high grade in a purported blank is due to a sample mix-up but 
that can’t be proven. 
 
Five instances are identified in Figure 11-37 in which a spike in the grade of a blank follows a relatively high-
grade sample.  This suggests the possibility of sample-to-sample contamination but the proportion of such 
possible instances in this data set is very much lower than is typically seen in exploration data sets. 
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Figure 11-37  Gold in Blanks and in Preceding Samples 

 
 

In Figure 11-38 there are 17 out of 5,147 silver analyses exceeding the warning limit.  Eleven of the 17 are in a 
cluster of laboratory jobs covering sample batches with a “Date Received” of March 23, 2020 (jobs starting 
with MGA20000266 and ending with MGA20000277). 
 
There are seven instances of possible sample-to-sample contamination marked in Figure 11-38. 
 
An aspect of the data set for silver in blanks that isn’t obvious in Figure 11-38 but is clear in Figure 11-39 is 
that the earlier half of the data set (left hand half of the plot) is much “noisier” than the later half (right hand 
half of the plot).  There are many more higher-grade analyses in the earlier part of the plot.  The change occurs 
sometime around March 31, 2022.  Mako has advised that they changed the source of the material used for the 
blank in 2022.  Prior to the change-over a locally sourced granite was used.  In 2022 they began using a pumice 
instead.  It is likely, though unproven, that the change of material is responsible for the difference between the 
earlier and later parts of the plot in Figure 11-39. 
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Figure 11-38  Silver in Blanks and Preceding Samples 

 
 

Figure 11-39  Silver in Blanks - All Data 

 
 

Although some issues have been noted in the data for gold and silver analyses of the blanks, the overall 
performance of the labs used by Mako is better than most and is acceptable.  The data support the use of 
Mako’s data for gold and silver as described in Section 14.3 of this report. 

11.4 Density Data   
San Albino 
(Note: This description of checking the San Albino density data is copied from Ristorcelli et al., 2020) 
 
For each drillhole, multiple density measurements were collected.  Sample selection focused on getting at least 
one sample of regolith, as well as multiple oxidized and unoxidized rock samples, and at least one sample in 
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the mineralized zone.  Samples were selected to be between 5cm and 10cm long in length.  After recording the 
length, sample depth and hole number, the samples were placed in a mesh bag and weighed with a hanging 
scale in air, in water, and in air after being submersed in water.  These measurements were then used to 
calculate the density as a specific gravity (“SG”) measurement.  The author checked the calculated drill core 
specific gravity using Mako’s measurements of “Final Dry Sample Weight” and “Submerged Sample Weight” 
with the formula:   
 
Specific Gravity = Dry Sample Weight / (Dry Sample Weight – Submerged Sample Weight) 
 
During the site visit in 2020, the author (of Ristorcelli et al., 2020) observed Mako personnel measuring the 
density of core samples using the submersion method for core.   Overall, the data looks reasonable and there 
were no impossible values in the dataset.  
 
Las Conchitas 
 
The current author checked the density calculations for Las Conchitas in a spreadsheet supplied by Mako.  The 
same equation as in the San Albino case was used.  The calculations had been done correctly, and the 
calculated densities had been accurately inserted into the database used for the resource estimate described in 
this report. 
 
The current author has not visited Mako’s site and so has not observed Mako personnel measuring densities, 
nor has he checked the entry of the raw data collected in the field into the spreadsheet supplied by Mako.  

11.5 Summary Statement 
The author concludes that the sample preparation, security, analytical procedures, and QA/QC methods and 
results are adequate, and the channel and drill sample data are acceptable for use in resource estimation of the 
San Albino and Las Conchitas deposits.  Mako benefits from the fact that Mr. Zoran Pudar, Exploration 
Manager, has been part of the technical team since 2009 and has consistently and carefully applied the proper 
sample preparation, security, analytical procedures.  Mako used well-known certified laboratories for all 
sample preparation and analyses.  Sample preparation, analysis, security and QA/QC data collection have been 
and are done well and provide the project with a reliable set of analytical data.   
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12.0 Data Verification (ITEM 12) 

Section 12.0 has been prepared by and is the responsibility of Mr. Ronning, described in this section as “the 
author”.  He has made use of the work of co-authors and prior authors where acknowledged in the text. 

12.1 Site Visits 
Mr. Ristorcelli visited the San Albino and Las Conchitas project site from February 18 through February 21, 
2020, accompanied by Mr. Unger, a co-author of Ristorcelli et al., 2020.  During the site visit, the project 
geology and drilling procedures were reviewed.  This included:  

/ a field tour of the San Albino deposit and Las Conchitas areas,  

/ visual inspection of core drilling procedures at active drill sites,  

/ discussion of the current geologic interpretations with Mako personnel,  

/ reviewing sampling and logging procedures,  

/ independently verifying selected drillhole collar locations, and  

/ visited several trench and exploration pits to review channel sampling procedures.   

 
Mr. Ristorcelli visited the site again during the period 16 March through 21 March 2023 (Ristorcelli, 2023).  
During this visit he: 

/ gathered data,  

/ discussed geology with the geologists, reviewed maps, examined outcrops,  

/ reviewed portions of holes representative of the mineralized zones,  

/ discussed modeling procedures and philosophy of resource estimation, and 

/ set up and trained Mako staff in the use of MinePlan(™) software.  

 
Dr. Gray has visited the project site a number of times, most recently during the period 15 through 21 March 
2023 (Gray, 2023).  During this site visit he: 

/ reviewed drill core from multiple mineralized zones, 

/ did a field examination of the San Pablo and Tivo areas, 

/ checked the collar locations of 13 drillholes using a handheld Garmin GPSMap64s, 

/ examined pit wall exposures of the San Albino vein and the Arras vein, and 

/ did field examinations of a number of regional exploration target areas. 
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12.2 Database Verification 
The current drillhole databases, which support the resource estimations of the San Albino  and Las Conchitas 
deposits, were created and are maintained by Mako in an SQL database.  The databases used for current work 
described in this report were delivered to the authors as collections of digital text files exported from the 
database in “csv” format, with tables and fields requested by Mr. Ristorcelli for loading into MinePlan 
software.  Mr. Ronning audited the data using the same sets of text files as the starting points. 
 
The terms “verify”, “audit” and “check” as used in this discussion all refer to the same process of verification. 

12.2.1 Verification of the San Albino Database 

The San Albino database was audited in three stages: 
/ In 2020, to verify the data used in the 2020 resource estimate (Ristorcelli et al., 2020), 

/ In late 2022, to verify post-2020 data for use in unpublished incremental updates to the 2020 resource 
estimate, and 

/ In 2023 to verify the most recent data to be included in the resource estimate described in this report. 

12.2.1.1 The 2020 Database Audit 

Unlike in 2022 and 2023, in 2020 The San Albino deposit data was delivered to MDA in a SQL database.  The 
following description of the data verification is copied from Ristorcelli et al. (2020).   
 
The database contained information for 979 drillholes, 788 of which were core holes, and 191 reverse 
circulation holes.  The core hole data included 2,620 downhole survey measurements of azimuth and 
inclination which were checked only for reasonableness as no original-source documentation existed.  Mr. 
Unger found 32 entries in the database that had greater than 15% deviation in either the azimuth or dip between 
two survey points.  These anomalous deviations were reported to Mako and either confirmed, corrected, or 
excluded from the database used for the resource estimation. 
 
Collar coordinates for all drillholes were checked against limited collar survey records, and minor corrections 
were made where the database entries did not match the survey records.  Because most of the surveying was 
done by Mako in-house, the coordinates were only questioned during verification by the authors if they did not 
fit with the topography well.   
 
The geologic log data was tested for consistency of rock type and alteration intensity, and as a consequence of 
working with it during modeling.  Only minor inconsistencies were found and corrected.  When a few holes 
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were clearly mis-located compared to surrounding holes and geology, Mako corrected the inaccurate data or 
the holes and their data were deemed unusable and flagged for exclusion from further use.   
 
MDA personnel, under the direction of Mr. Unger compared 45,615 drill sample intervals in the database 
received from Mako to assay certificates received directly from Bureau Veritas, representing almost 82% of the 
drilling assays.  The remainder of the assays were verified by comparison to assay certificates supplied by 
Mako personnel.  MDA created a new database from the laboratory-supplied and client-supplied certificates to 
compare to the Mako database.  The certificates that MDA used to create the new database comprised 49,514 
total samples, with some samples analyzing the same drill sample interval with different assay methods.   
 
After several rounds of corrections to the assay database, mostly to prioritize the use of metallic-screen fire 
assay data, consistency between the MDA created database and the Mako master database was determined by 
Mr. Unger to be acceptable.  In the final comparison between the MDA created assay database and the original 
Mako database, there were 24 sample intervals with differences in gold values and 67 intervals with 
differences in silver values. These were all due to missing data in the MDA database. 

12.2.1.2 The 2022 and 2023 Database Audits 

The 2022 database audit was an incremental audit looking only at data generated since the 2020 resource 
estimate.  The methods used were like those used in the subsequent 2023 audit and in the remainder of this 
discussion the 2022 work and the 2023 work are treated as the same process, albeit one that took place 
sporadically over a protracted time period from August 2022 through late May 2023. 
 
The author received several incremental updates to the San Albino database, as sets of csv data files, over the 
course of the latter half of 2022.  These contained only new data, not the entire database.  The assay, collar 
location and downhole survey tables were checked as they were received.   
 
The author received the complete database, as a set of csv data files, on March 18, 2023.   The complete 
database of March 18 is the one on which the audit was completed.  The assay, collar location and downhole 
survey tables were checked. 
 
The audit proceeded in two steps: 

1. Compare the 2023 database to the audited 2020 database.  For those holes that are in both databases, the 
data in the 2023 database were deemed to be correct if they matched the audited 2020 database. 

2. For the audit of post-2020 data, the database was checked against sources as close to original laboratory 
or field records as possible.  All sources were digital, although some were scans of paper records.  The 
sources used are described in the following discussions of individual tables. 
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12.2.1.2.1  San Albino Assay Table 
The author audited gold and silver assays.  Those that were in the 2020 database were checked by comparing 
them to the audited 2020 database.  To audit the post-2020 assays the author used csv data files issued by the 
laboratory, Bureau Veritas.  These, with accompanying certificates in pdf file format, were supplied to the 
author by Mako, so the chain of custody of the data files and certificates was not independent of Mako.  
 
The author used a similar procedure to that of 2020, though possibly using different software.  The csv assay 
table received from Mako was imported into a table in Microsoft Access™.  The many laboratory data files 
were compiled into a separate Microsoft Access table.  Query tools were used to compare the two tables.   
 
The outcome of checking the 2023 assay table is summarized in Table 12-1. 
 

Table 12-1  Summary of San Albino Assay Table Checks 

Element Sample Type Number of Assays in 
Database 

Number of Assays 
Checked 

Number of 
Differences 

Number of Material 
Differences 

gold 

1 - core 79,326 74,623 11 nil 
3 - RC 3,707 3,223 nil nil 
4 - blast  5,050 Nil n/a n/a 
5 - trench 8,989 8,844 nil nil 

silver 

1 - core 79,253 74,550 Nil nil 
3 - RC 3,687 3,223 nil nil 
4 - blast  850 Nil n/a n/a 
5 - trench 8,954 8,838 nil nil 

 
The author prepared a list of drillholes whose assays had not been checked, and Mr. Ristorcelli reviewed those 
holes onscreen in the model.  The authors concluded that the holes either are in parts of the deposit that have 
already been mined or do not contain significant mineralization. 
 
12.2.1.2.2  San Albino Collar Table 
The author did some checking of drillhole collar coordinates in the collar table.  Those holes that were in the 
2020 database were checked by comparing the coordinates to those in the audited 2020 database.  Post-2020 
collar locations were checked against simple csv-format text files received from Mako on December 12, 2022 
and April 19, 2023. 
 
Collar location surveys are done in-house by Mako, and the author understands that the csv-format text files 
received from Mako are copies of files delivered by the survey team to Mako’s database administrator.   
 
The outcome of checking the 2023 collar table is summarized in Table 12-2. 
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Table 12-2  Summary of San Albino Collar Location Checks 

Hole Type Number of Holes 
in Database 

Number of 
Loca�ons 
Checked 

Number of 
Differences 

Number of 
Material 

Differences 
1 – core 1,232 1,226 15 nil 
3 – RC 200 191 nil nil 

4 – blast hole 499 nil nil nil 
5 – 

trench/channel 
4,467 707 nil nil 

Notes: All core holes with coordinate differences date from 2016 or earlier.  The smallest difference is 0.2m, the median is 2.7m 
and the maximum is 5m.   

 
Ristorcelli et al. (2020) reported the results of checking the collar locations of 17 drillholes in the field using a 
handheld Garmin GPS-64 GPS.  All the checks confirmed the locations of the holes as reported in the database, 
within the limits of accuracy achievable with a handheld GPS. 
 
12.2.1.2.3  San Albino Downhole Survey Table 
The author audited 2,516 downhole survey measurements in core holes. However, the quality of the checking 
varied, as described in the following paragraphs.   
 
Those measurements that are present in the 2023 survey table and were present in the audited 2020 survey 
table were checked by comparing the 2023 survey table to the 2020 survey table.  If the measurements agree 
they are deemed to be correct.  However it should be noted that in 2020 Ristorcelli et al. only checked the 
downhole surveys for reasonableness.  They did not have access to original sources. 
 
To check downhole surveys in post-2020 core holes, the author used pdf scans of survey data that had been 
delivered to Mako as paper documents by the drilling contractors.  Several different contractors used several 
different instruments and formatted the resulting survey data differently,  All used magnetic downhole 
instruments. 
 
The author used Optical Character Recognition (“OCR”) software to extract survey data from the scans and 
compile it into a table of downhole survey data.  The author then used query tools in Microsoft Access™ to 
compare the independently compiled downhole surveys to those in Mako’s survey table.  Of the 
“Measurements Checked” in  Table 12-3, 612 were checked in this way.  No errors were found in these. 
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Table 12-3  Summary of San Albino Downhole Survey Checks 

Hole Type 
Number of 

Measurements 
(collar excluded) 

Number of 
Measurements 

Checked 

Number of 
Differences 

Number of 
Material 

Differences 
1 - core 3,314 2,516 nil nil 

 
 
12.2.1.2.4  Summary Statement Regarding the Audited San Albino Database 
In the opinion of the author, Mr. Ronning, the database used to prepare the resource estimate for San Albino 
described in Section 14.2 of this report is of good quality exceeding industry norms and is sufficiently accurate 
to support the resource estimate. 

12.2.2 Verification of the Las Conchitas Database 

The author received the database for Las Conchitas, on which the audit was done, on March 7, 2023, as a series 
of csv files exported from Mako’s SQL database.  This is a copy of the same database used by Mr. Ristorcelli 
in preparing the resource estimate for Las Conchitas described in this report.  The database was audited 
primarily during the period March 7, 2023 through May 8, 2023.  Occasional details and clarifications were 
done through to the end of July 2023.   

12.2.2.1 Las Conchitas Assay Table 

The author audited gold and silver assays in the Las Conchitas assay table.  For sources he used csv data files 
issued by the laboratories used over the years of drilling and sampling at Las Conchitas.  These, with 
accompanying certificates in pdf file format, were supplied to the author by Mako, so the chain of custody of 
the data files and certificates was not independent of Mako.  
 
The csv assay table received from Mako was imported into a table in Microsoft Access™.  The many 
laboratory data files were compiled into a separate Microsoft Access™ table.  Query tools were used to 
compare the two tables.   
 
The outcome of checking the Las Conchitas assay table is summarized in Table 12-4.  The four different gold 
and the two different silver values in trenches were corrected after consultation with Mako’s database 
administrator. 
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Table 12-4  Summary of Las Conchitas Assay Table Checks 

Element Sample 
Type 

Number of Assays in 
Database 

Number of Assays 
Checked 

Number of 
Differences 

Number of Material 
Differences 

gold 
1 - core 73,708 73,132 nil nil 
5 - trench 8,320 8,320 4 nil 

silver 
1 - core 73,708 73,132 nil nil 
5 - trench 8,320 8,320 2 nil 

12.2.2.2 Las Conchitas Collar Table 

The drillhole and trench collar locations were checked against a page of location data in each of two 
spreadsheets; one for drillholes and one for trenches.  Both these sources are compilations of data that was 
received from field surveys.  They are not original sources, but they are closer to the sources than the collar 
table in the database.  The checks are summarized in Table 12-2. 
 
In the case of drillholes, no significant differences were found between the collar locations in the spreadsheet 
and those in the database.  In the database, collar coordinates are recorded to two decimal places, whereas in 
the spreadsheet many are recorded to three decimal places.  The author noted in many instances the coordinates 
were rounded from three to two decimal places using conventional rounding.  However, in many other 
instances the coordinates were truncated to two decimal places.  This is an inconsistency but a minor one that 
has no material nor even discernible effect on the resource estimate for Las Conchitas described in this report. 
 
Table 12-2 shows that only 2,181 out of 5,358 locations of trench samples were checked.  These checks all 
found agreement between the locations in the spreadsheet and those in the database. 
 
The reason that less than half the trench sample locations were checked has to do with the fact that trenches are 
treated as pseudo drillholes in the database used by the report authors.  To accomplish this some work-arounds 
were needed to accommodate samples that were collected at some angle to the direction of the trench.  Subsets 
of samples within trenches were treated as individual “drillholes” in the database, having different orientations 
than the trench itself, thus differing from the information in the spreadsheet.  It was impractical to check the 
locations of all of them, so the author chose to check only a subset, the 2,181 listed in Table 12-2. 
 

Table 12-5  Summary of Las Conchitas Collar Location Checks 

Hole Type Number of Holes in 
Database 

Number of Loca�ons 
Checked 

Number of 
Differences 

Number of Material 
Differences 

1 – core 718 718 nil nil 
5 – trench/channel 5,358 2,181 nil nil 
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12.2.2.3 Las Conchitas Downhole Survey Table 

To check downhole surveys in core holes at Las Conchitas, the author for the most part used pdf scans of 
survey data that had been delivered to Mako as paper documents by the drilling contractors.  Several different 
contractors used several different instruments and formatted the resulting survey data differently.  All used 
magnetic downhole instruments. 
 
For holes drilled in 2011 and 2013, Mako Provided Microsoft Excel™ files containing the downhole survey 
data.  They appear to be files prepared by a drill contractor. 
 
For the PDF files the author used Optical Character Recognition (“OCR”) software to extract survey data from 
the scans and compile it into a table of downhole survey data.  The author copied data from the Excel™ files 
and pasted it into the same table. 
 
The author then used query tools in Microsoft Access™ to compare the independently compiled downhole 
surveys to those in Mako’s survey table.  The results of this comparison are summarized in Table 12-6. 
 

Table 12-6  Summary of Las Conchitas Downhole Survey Checks 

Hole Type 
Number of 

Measurements 
(collar excluded) 

Number of 
Measurements 

Checked 

Number of 
Differences 

Number of Material 
Differences 

1 - core 2,611 2,475 24 nil 
 

12.2.2.4 Summary Statement Regarding the Audited Las Conchitas Database 

In the opinion of the author, Mr. Ronning, the database used to prepare the resource estimate for Las Conchitas 
described in Section 14.3 of this report is of good quality exceeding industry norms and is sufficiently accurate 
to support the resource estimate. 

12.3 Independent Verification Sampling 
Ristorcelli et al. (2020) reported having collected six quarter core samples from then-recently drilled core at 
San Albino.  The samples were cut from the half-core remaining after Mako’s original samples had been 
collected.  They concluded that “… the results support the general tenor and style of mineralization portrayed 
in the original samples.”   The author has reviewed the gold assays from these samples, reported in Ristorcelli 
et al. (2020), and concurs with their conclusion.  None of the authors of the current report have collected any 
independent samples from the Las Conchitas deposit. 
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12.4 Independent Verification of Drillhole Collars 
Ristorcelli et al. (2020) reported having checked the locations of 17 drillhole collars in the San Albino deposit, 
using a handheld consumer-quality GPS.  They concluded that the results they obtained “… substantially 
support the surveys in the database and are considered acceptable.”  The author has reviewed the 17 location 
results reported in Ristorcelli et al. (2020) and concurs with their conclusion. 
 
Gray (2023) checked the collar locations of 13 drillholes in the Las Conchitas area using a handheld Garmin 
GPS MAP 64s.  This consumer-quality GPS does not have survey-quality accuracy but is adequate to use to 
check that the recorded location of a drillhole is in the correct general area. 
 
The results of the Las Conchitas collar location checks are set out in Table 12-7.  As expected, given the lesser 
accuracy of the handheld GPS, there are differences.  The differences in the eastings are in about the range the 
author would have expected.  The differences in the northings are greater than the author would have expected, 
for unknown reasons.  The comparison in Table 12-7 is close enough to show that drillholes are in the expected 
general area but cannot be used to confirm the specific accuracy of any single drillhole location. 
 

Table 12-7  Field Checks of Las Conchitas Collar Locations 

HoleID 
Database Coordinates 
UTM WGS84 (meters) 

Differences 
(meters) 

Field Check Coordinates 
UTM WGS84 (m) 

East North Elev. East North Elev. East North Eleva�on 
LC11-02 597198.70 1511009.61 626.45 5.30 8.39 9.55 597204 1511018 636 
LC20-233 597180.32 1510674.47 536.58 5.68 11.53 19.42 597186 1510686 556 
LC20-258 597227.6 1510904.43 609.65 3.40 6.57 10.35 597231 1510911 620 
LC20-262 597245.17 1510915.37 608.95 3.83 13.63 10.05 597249 1510929 619 
LC20-268 597278.46 1510782.12 592.16 4.54 11.88 12.84 597283 1510794 605 
LC20-302 597307.49 1510695.16 579.74 2.51 7.84 10.26 597310 1510703 590 
LC21-369 597365.00 1510595.14 543.49 3.00 4.86 14.51 597368 1510600 558 
LC21-374 597324.97 1510527.38 518.63 3.03 6.62 18.37 597328 1510534 537 
LC21-377 597331.42 1510623.72 548.93 6.58 6.28 12.07 597338 1510630 561 
LC22-488 597103.66 1510684.39 526.20 3.34 8.61 18.80 597107 1510693 545 
LC22-489 597110.72 1510656.28 523.11 3.28 5.72 18.89 597114 1510662 542 
EJ22-01 597141.718 1510192.857 598.71 1.28 10.14 15.29 597143 1510203 614 
LC22-499 597178.91 1510205.47 592.37 4.09 10.53 14.63 597183 1510216 607 

Note: The gps used to obtain the Field Check Coordinates was a Garmin GPS MAP 64s, set to report coordinates in UTM UPS; Map Datum: 
WGS84; Map Spheroid WGS84. 

 Mako advises that the coordinates in the company’s drillhole databases for San Albino and Las Conchitas are UTM Zone 16N based on 
the WGS84 datum. 
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12.5 Specific Gravity Data 
A description of Mako’s methods for determining rock density or specific gravity, and of checks done, appears 
in section 11.4, “Density Data”. 

12.6 Summary Statement on Data Verification 
The author experienced no limitations with respect to data verification for the San Albino and Las Conchitas 
deposits.  In consideration of the information summarized in this and other sections of this report, including the 
acceptable QA/QC methods and results summarized in Section 11.3, the author concludes that the San Albino 
and Las Conchitas deposits data are acceptable as used in this report, most significantly to support the 
estimation and classification of the mineral resources reported herein.   
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13.0 Mineral Processing and Metallurgical Testing (ITEM 13) 

The sample preparation, compositing, and test work were preformed or overseen by Bureau Veritas laboratories 
in Vancouver, Canada for all testing completed before 2022.  Their processes and assaying results met the 
requirements of Mako and its employees, including Senior Metallurgical Engineer Craig L. McKenzie, and are 
traceable and well documented. John Rust, a “Qualified Person” under 43-101, has reviewed and approved the 
written scientific and technical disclosure contained in this section.  Note Figure 13.1 and Sections 13.1.2 
through 13.1.13 were taken from Ristorcelli et. al. (2020). 

Testing completed in 2022 was performed in the laboratory at the mine site.  The 2022 testing was completed 
as variability testing to verify processing Las Conchitas ore using the existing milling circuit at San Albino 
would produce similar results as had been experienced when processing mineralized material from the San 
Albino deposit.  The results from the 2022 test program indicate Las Conchitas mineralized material can be 
expected to perform similar to the San Albino deposit; however, these results should be used as an indication of 
potential processing results only.  Confirmation testing to verify results at a third-party laboratory is 
recommended.   There are also plans at site to complete test pits from each of the various deposits and process 
the mineralized material from the test pits through the operating mill at San Albino to further support the 
expectation of Las Conchitas performance being similar to the performance from San Albino mineralized 
material.  No further testing of samples from the San Albino deposit were tested in 2022. 

13.1 Testing Prior to 2022 

13.1.1 Summary 

Metallurgical test work has been completed for the San Albino project during five distinct periods as shown in 
Figure 13-1. Based on the recent metallurgical test work, Mako has decided on a processing approach with 
milling of all material followed by cyanide extraction of gold and silver using a carbon-in-leach (“CIL”) plant. 
The expected optimized overall recoveries range from 86.1% to 96.9%, depending on the mineralization type 
despite the presence of carbonaceous material in the samples. 
 
  



 

 
 138 
 
               RSI(RNO)-1006   

 

 
Figure 13-1 San Albino Deposit Metallurgical Test History 

 
 
Tests completed in 2019 and 2020 were designed to confirm conclusions from work done in 2013 and 2014, as 
well as provide further design parameters for the mill flowsheet and the associated mill operations and tailings 
management. Overall, the latest programs supported conclusions of previous process development work and 
the current mill design parameters. Gravity recoveries averaged 36.3% with higher gravity recoveries possible 
when higher-grade material is processed through the plant. 
 
Additional metallurgical tests of the mine dumps and San Albino vein oxide material, which were the first 
materials processed through the plant, indicated gold recoveries in excess of 95%. It was therefore determined 
that 95% was a reasonable gold recovery percentage for the purposes of reporting the San Albino resources in 
2020. 
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The final metallurgical test program completed prior to 2022 was designed to subject each of the samples to 
bench-scale tests of the chosen flowsheet for the San Albino project from comminution, gravity concentration, 
CIL cyanide leaching, cyanide destruction in tailings, and separation of solids from liquids in the tailings. 
  
The scope of work completed in 2019 and 2020 includes:  

/ Sample selection; 

/ Head sample characterization;  

/ Carbon content; Mineralogical studies;  

/ Comminution studies;  

/ Gravity recovery of gold;  

/ Metallurgical response tests;  

/ Cyanide consumption;  

/ Optimized leach tests; 

/ Factors affecting gold recovery;  

/ Detoxification of the leach circuit tailings; and 

/ Metallurgical analysis of historic dump materials. 

A summary of each of these items is provided in the following subsections. 

13.1.2 Sample Selection for 2019-2020 Test Work 

As with previous process development testing, the sample material used for the 2019 to 2020 testing program 
represented the three styles of mineralization at the San Albino deposit recognized as sulfide, oxide and 
mixtures of oxide and sulfide. Four composite samples were assembled from drill core to represent the deposit 
as follows: (1) the San Albino oxide composite  - San Albino Oxide; (2) the San Albino fresh composite - SA-
Fresh ; (3) the Arras oxide composite, and (4) the underground composite. The four composites were selected 
by Mako’s metallurgist working with the geologist and were considered to be representative of the deposit. 

13.1.3 Head Sample Characterization 

With the recognized impact of the free gold in the deposit, the head grade of the samples was determined in 
triplicate by fire assay and cross-checked with metallic-screen fire assays. The silver assays were completed by 
AA while the sulfur and carbon analyses were done by microbalance measurements and Leco furnace gas 
detection. The grades of the four composites used in the testing program are shown in Table 13-1 and Table 
13-2 below. 
 



 

 
 140 
 
               RSI(RNO)-1006   

 

 
 

Table 13-1 Composite Gold Head Grade Analysis 
 

Composite ID 
Au (g/t) by fire assays on 30g splits Au (g/t) by metallic-screen, 

~500g splits with 30g fire assay 

 
Average 

Cut A Cut B Cut C REP Cut A 

San Albino Oxide 8.69 12.75 9.38 11.65 10.14 10.52 

San Albino Fresh 11.60 11.81 9.99 11.45 8.57 10.6 

Arras Oxide 4.28 3.86 3.96 3.62 4.71 4.09 

Underground 7.86 5.79 4.86 8.60 6.85 6.79 
Overall Average 8.02 

Table 13-2 Other Head Grade Analyses 
 

Items 
 
Unit 

Composite ID 

San Albino Oxide San Albino Fresh Arras Oxide Underground 

Ag ppm 21.30 16.3 12.90 11.5 

TOT/C % 0.22 1.34 0.10 1.65 

C/ORG % 0.17 0.65 0.08 0.80 

C/INORG % <0.01 0.43 <0.01 0.71 

C/GRA % 0.05 0.26 0.01 0.28 
TOT/S % 0.23 1.72 0.10 1.58 

ELM/S % 0.01 <0.01 <0.01 <0.01 

S/S- % 0.06 1.50 0.09 1.31 

S(SO4) % 0.21 0.02 0.21 0.05 

As ppm 2650.0 5368.0 9647.0 2570.0 

Sb ppm 7.5 7.1 10.6 5.2 

Bi ppm 34.5 20.9 <0.5 8.9 

Se ppm 18.0 12.0 22.0 14.0 

SiO2 % 73.77 75.0 75.0 79.72 

13.1.4 Carbon Content 

The four composites in the 2019-2020 test work had a total carbon content ranging from 0.10 to 1.65% with 
the potential gold absorbing levels ranging from <0.01 to 0.71% inorganic carbon. The underground composite 
had the highest level of potential preg-robbing carbon with the SA-Fresh composite having somewhat less. 
 
The proposed CIL leach circuit will employ activated carbon to address the known carbon content at San 
Albino. The use of CIL versus carbon-in-pulp (“CIP”) or standard cyanide leaching was validated by tests 
completed in 2019 on three composites. Table 13-3 shows the different extraction percentages for the three 
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composites. Note: SA-Ox is slightly preg-robbing at approximately 5% lower, and the SA-Fresh is 
significantly preg-robbing at 66% lower. 
 

Table 13-3 Effect of Standard Leaching versus CIL, San Albino Deposit Composites 
COMPOSITE NAME CIL Au EXTRACTION % DIFFERENCE STANDARD CIP Au 

EXTRACTION % 
SAN ALBINO - OX 94.00% 5.2% 88.8% 
SAN ALBINO - FRESH 74.03% 66.23% 7.8% 
ARRAS - OX 89.15% 1.35% 87.8% 

13.1.5 Mineralogical Studies 

The four composite samples were subjected to mineralogical studies to characterize the gold and silver 
occurrences, assess particle size and shape, and levels of liberation. The studies showed that over 90% of the 
gold in the four composites occurred as native gold, or gold electrum, with only trace quantities in other gold 
minerals. The size of the gold grains averaged 12.4 to 30 microns, with more than 50% coarser than 30 microns 
and generally conducive to gravity concentration. The particle shape was mostly circular. There was a high 
proportion of liberation of the gold particles at 80% passing 150 microns and conducive to cyanide leaching. 
The silver occurrence had 60% to 90% containment in the gold particles or gold minerals and could be 
recovered in conjunction with the gold. 

13.1.6 Comminution Studies 

In support of comminution in the crushing and grinding of the San Albino deposit mineralization, the crusher 
work index tests averaged 4.72kW/t with the abrasion index average at 0.2882. The work index for grinding 
averaged 15.4kW/t indicating a moderately hard rock to grind to liberation of the gold and silver at 80% 
passing 75 microns. 

13.1.7 Gravity Recovery 

Gravity recovery of the four composites showed good results and ranged from 28.8% to 50.1% with the highest 
gravity recovery result on the Arras oxide composite. 

13.1.8 Metallurgical Response Tests 

Metallurgical response tests were carried out on the four composites for grinding, gravity recovery and 
cyanidation of the gravity tails with CIL. Four different grind sizes were tested for each composite sample. The 
testing showed gold recoveries by gravity ranging from 24.7 to 50.1% with overall gold recoveries from 
combined gravity and CIL ranging from 70.2% to 96.8%. The oxide samples showed the highest recoveries, 
and the fresh composite sample showed the lowest. Although there were four size distributions used in the 
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testing from 80% passing 50 microns to 150 microns there was no appreciable trend in recoveries on the finer 
sizes as would be expected. 

13.1.9 Cyanide Consumption 

The cyanide leach conditions were maintained with  NaCN  consumption ranging from 0.97 kg/t to 2.65kg/t 
and lime consumption ranging from 0.62 to 1.89kg/t. The lowest reagent consumption indicated was on the 
SA-Fresh composite sample. Preliminary optimization testing showed no improvement with the addition of 
lead nitrate, but some improvement with extension of the leach time from 24 to 48hr for the SA-Fresh 
composite sample with the leach time extension increasing the cyanide consumption. 

13.1.10 Optimized Leach Tests 

The optimized leach tests on the three composites showed overall gold recoveries averaging 86.1% for the SA-
Fresh composite, 92.3% for the Arras oxide composite and 96.9% for the SA-Ox composite (each averages of 
four CIL tests, respectively). Gravity recovery for the three composite samples averaged 36.3%. Silver 
recovery was relatively constant for the three composites tested, averaging 67.5%, with the highest silver 
recovery at 74.1% reported on the lower grade Arras oxide composite. The leach conditions were optimized for 
three tests on each composite with the grind at 80% passing 75 microns. 

13.1.11 Factors Affecting Recovery 

Comparisons of the overall flowsheet performance to the sulfur content of the mineralization and the acid- 
insoluble carbon showed strong correlations with both constituents in the mineralization contributing to 
decreases in gold recovery. 

13.1.12 Detoxification of the Leach Circuit Tailings 

Detoxification of the leach circuit tailings showed that the INCO/SO2 treatment could achieve less than 1 mg/l 
of WAD CN in the tailings with cyanide lowered to less than the compliance level. Settling and filtration 
testing of the leach tailings showed that pressure filtration would be required to achieve a tailings moisture 
level suitable for conveying and dry stacking. Work is continuing on defining tailings treatment procedures. 

13.1.13 Metallurgical Analysis of Historical Dump Material 

Metallurgical analysis performed in 2020 by Bureau Veritas tested mill feed material from the historical dump 
material (cancha) of the San Albino deposit for the start of operations (Table 13-4). The first stage utilized a 
benchtop Knelson concentrator for gold and silver recovery. The second portion of the test focused on passing 
the tails generated from the gravity concentrator through a simulation of the CIL circuit. The overall average 



 

 
 143 
 
               RSI(RNO)-1006   

 

recovery of 96.4% compared favorably to the SA-Ox composite, which had an overall average recovery of 
96.9%. 
 

Table 13-4 Summary of 2020 Results for Historic Dump Material Overall Recovery 

Test No 
Gravity CIL Overall 

Au % Ag % Au 
% 

Ag % Au % Ag % 

G1 and CIL-1 
G1 and CIL-2 

48.6 
48.6 

18.2 
18.2 

47.9 
47.6 

70.9 
69.2 

96.6 
96.3 

89.1 
87.4 

Average 48.6 18.2 47.
8 

70.01 96.4 88.3 

* metallic-screen analysis 
 
One result of the test work performed on the historic dump material is an estimate of the rate of consumption 
of NaCN. The preliminary test work had shown a consumption rate of 5.44kg/t of material where previous test 
work had shown NaCN consumption rates at 3.07kg/t with both tests at 72hrs of leaching. This difference 
impacts the cost of recovery, while the test work shows slightly improved recovery. This difference in reagent 
consumption will remain a parameter for ongoing study. 

13.2 2022 Testing 

13.2.1 Summary 

Metallurgical testing was completed in the laboratory at the San Albino mine site on 12 composites from the 
Las Conchitas deposit in 2022.  The samples were tested using the procedures developed in the laboratory on 
the mine site that produce results that compare quite well with the results achieved in the operating mill 
facility.  The results of these tests indicate the mineralized material from Las Conchitas should give similar 
results in the operating mill as is currently being achieved in the San Albino mill. 

13.2.2 Testing Procedures 

Testing procedures have been developed in the laboratory at the San Albino mine site to ensure the results from 
lab testing compare with the results achieved in the operating mill when processing similar feed material.  The 
lab procedures are based on a feed production similar in size to the feed product from the operating mill.  Lab 
grind tests have been completed on mill feed samples to develop the list of lab parameters required to achieve 
the same grind size as the operating mill.  The product from the lab grinding mill was tested under varying 
leach parameters until the parameters needed to duplicate the leach results in the operating mill were realized.  
These parameters include: 

Grind parameters: 
» Grind at 60% solids in lab ball mill 
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» Grind time 26 minutes 
Leach Parameters: 

» Leach at 45% solids 

» pH between 10.2 and 10.8 

» Cyanide concentration to start at 700 ppm NaCN and allowed to drift 

» Leach for 36 hours 

» Leach includes 10 grams per liter activated carbon. 

13.2.3 Samples Tested and Test Results 

The following composites were tested: 
/ Mina Francisco zone 

» One composite of weathered mineralized material (MFOC-1) 
» One composite of fresh (MFFC-1) 
» Cruz Grande One composite of weathered mineralized material (CGOC-1) 
» Two composites of fresh (CGFC-1, CGFC-2) 

/ Mango zone 

» One composite of weathered mineralized material (MgOC-1) 
» Two composites of fresh (MgFC-1, MgFC-2) 

/ Bayacun zone 

» Two composites of weathered mineralized material (BoOC-1, BoOC-2) 
» Two composites of fresh (BoFC-1, BoFC-2) 

Each of these composites were tested in the laboratory at the mine site using the parameters listed above.  
These parameters were chosen because the plan is to use the current mill at San Albino with the current 
operating conditions when processing the mineralized material from Las Conchitas.  The testing of the Las 
Conchitas composites was done to verify the current operating parameters will ensure successful processing of 
the mineralized material from Las Conchitas.  The results from these tests are given in Table 13-5 Table 13-6 
along with the results from a mill feed sample taken on November 7 (Table 13-6). 
 
 

Table 13-5 Test Results from Las Conchitas composites  

Composite MFOC-1 MFFC-1 CGOC-1 CGFC-1 CGFC-2 MgOC-1 

Head Assay 6.91 11.50 12.87 6.93 7.41 2.89 
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BC Head 7.18 10.50 11.21 6.99 7.13 2.74 

% preg-rob 18.7% 47.2% 29.0% 39.0% 54.8% 15.6% 

% passing 200 mesh 77.1% 76.7% 79.3% 81.9% 77.5% 79.4% 

Tail soln, g/t Au 0.18 0.06 0.08 0.04 0.19 0.06 

Tail solid, g/t 0.760 1.633 1.653 1.320 1.753 0.280 

Carbon assay, ppm Au 279 396 426 253 232 107 

Final CN conc, ppm 550 550 370 300 350 510 

% Rec. assay head 89.0% 85.8% 87.2% 81.0% 76.4% 90.3% 

% Rec. BC head 89.4% 84.4% 85.2% 81.1% 75.4% 89.8% 
 

Composite MgFC-1 MgFC-2 BoOC-1 BoOC-2 BoFC-1 BoFC-2 

Head Assay 7.16 9.79 8.04 4.08 21.97 8.27 

BC Head 7.55 8.73 7.68 3.50 20.54 7.16 

% preg-rob 51.3% 34.6% 16.7% 26.8% 37.4% 56.1% 

% passing 200 mesh 80.0% 78.4% 84.8% 81.2% 79.7% 79.5% 

Tail soln, g/t Au 0.04 0.05 0.11 0.06 0.09 0.06 

Tail solid, g/t 1.540 2.013 0.687 0.533 2.360 1.907 

Carbon assay, ppm Au 268 300 309 130 813 233 

Final CN conc, ppm 500 540 580 320 350 420 

% Rec. assay head 78.5% 79.4% 91.5% 86.9% 89.3% 77.0% 

% Rec. BC head 79.6% 76.9% 91.1% 84.7% 88.5% 73.4% 
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Table 13-6 Test Results from San Albino Mill Feed 

Composite San Albino Mill Feed Sample 

Head Assay 5.57 

BC Head  

% preg-rob 72.5% 

% passing 200 mesh 86.2% 

Tail soln, g/t Au 0.38 

Tail solid, g/t 1.033 

Carbon assay, ppm Au  

Final CN conc, ppm  

% Rec. assay head 81.4% 

% Rec. BC head  
 
The lab test on the mill feed sample gives a head grade of 5.57 g/t Au, preg-rob of 72.5% and a recovery of 
81.4% (second table). This compares to a mill feed head grade of 5.60 g/t Au, preg-rob of 78.8% and a 
recovery of 81.2%.   

13.2.4 Conclusions  

Both San Albino and Las Conchitas deposits contain three major types of mineralized material: weathered, 
transition and fresh.  When processing these types of mineralized material from the San Albino mine through 
the San Albino mill the average gold recoveries were: oxide 94%, transition 86% and fresh 79% with the preg-
rob potential present in the various types of mineralized material being the primary reason for the lower 
recovery in the transition and fresh mineralized material types compared to the weathered mineralized material.  
The weathered and fresh types of material from Las Conchitas were tested in the lab on site in the 2022 test 
program.   Results from these tests indicate the gold recovery to be very dependent upon the preg-rob potential 
present similar to the results from milling the San Albino mineralized material.  As the Las Conchitas deposit is 
processed it will be important to blend down the preg-rob potential of the mill feed by mixing oxide 
mineralized material with low preg-rob potential with the higher preg-rob potential fresh mineralized material. 
 
Before full-scale mining starts at Las Conchitas, test pits will be mined to produce mineralized material from 
each of the individual mineralized material zones for test runs through the existing mill at San Albino.  A 
minimum of 500 tons of mineralized material is planned to be processed from each of these mineralized 
material zones during the operation of the test pits.  Results from these test runs will be used to better 
understand the processing results that can be expected from the Las Conchitas mine.  This test work is planned 
to be completed in early 2024.   
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14.0 Mineral Resource Estimates (ITEM 14) 

14.1 Introduction 
The mineral resource estimation for the San Albino and Las Conchitas deposits was completed for disclosure 
in accordance with Canadian National Instrument 43-101 (“NI 43-101”).  The San Albino modeling and 
estimation of the mineral resources were completed on May 17, 2020 under the supervision of Mr. Steven 
Ristorcelli, a Qualified Person with respect to mineral resource estimations under NI 43-101.  Pit optimizations 
were completed on August 14, 2023 and stope optimizations were completed on August 3, 2023 but tabulations 
used topography dated June 30, 2023.  Therefore, the Effective Date of the San Albino resource estimate is 
August 18, 2023 using a database with an Effective Date of March 18, 2023.  Las Conchitas open pit and stope 
optimizations were completed on October 9, 2023 and tabulations from within those resource shells were 
completed on October 11, 2023, making that the effective date of the Las Conchitas resource estimate.  The 
Las Conchitas database has an Effective Date of July 11, 2023 (trivial additions to the database were made up 
until July 11, 2023 after the initial database was completed on March 11, 2023). 
 
Mr. Ristorcelli is independent of Mako and its subsidiaries by the definitions and criteria set forth in NI 43-
101; there is no affiliation between Mr. Ristorcelli and Mako or its subsidiaries except that of independent 
consultant/client relationships.  Mr. Ristorcelli is not aware of any environmental, permitting, legal, title, 
taxation, socio-economic, marketing, or political factors, beyond those discussed in this report, that may 
materially affect the San Albino or Las Conchitas deposits mineral resources as of the date of this report.  No 
mineral reserves have been estimated for the San Albino or Las Conchitas deposits.   
 
The San Albino and Las Conchitas mineral resources are classified in order of increasing geological and 
quantitative confidence into Inferred, Indicated, and Measured categories in accordance with the “CIM 
Definition Standards - For Mineral Resources and Mineral Reserves” (2014) and therefore NI 43-101.  CIM 
mineral resource definitions are given below, with CIM’s explanatory text shown in italics: 
 

Mineral Resource 

Mineral Resources are sub-divided, in order of increasing geological confidence, into Inferred, 
Indicated and Measured categories.  An Inferred Mineral Resource has a lower level of 
confidence than that applied to an Indicated Mineral Resource.  An Indicated Mineral Resource 
has a higher level of confidence than an Inferred Mineral Resource but has a lower level of 
confidence than a Measured Mineral Resource. 
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A Mineral Resource is a concentration or occurrence of solid material of economic interest in or 
on the Earth’s crust in such form, grade or quality and quantity that there are reasonable 
prospects for eventual economic extraction.   

The location, quantity, grade or quality, continuity and other geological characteristics of a 
Mineral Resource are known, estimated or interpreted from specific geological evidence and 
knowledge, including sampling. 

Material of economic interest refers to diamonds, natural solid inorganic material, or natural 
solid fossilized organic material including base and precious metals, coal, and industrial 
minerals. 

The term Mineral Resource covers mineralization and natural material of intrinsic economic 
interest which has been identified and estimated through exploration and sampling and within 
which Mineral Reserves may subsequently be defined by the consideration and application of 
Modifying Factors.  The phrase ‘reasonable prospects for eventual economic extraction’ 
implies a judgment by the Qualified Person in respect of the technical and economic factors 
likely to influence the prospect of economic extraction.  The Qualified Person should consider 
and clearly state the basis for determining that the material has reasonable prospects for 
eventual economic extraction.  Assumptions should include estimates of cutoff grade and 
geological continuity at the selected cutoff, metallurgical recovery, smelter payments, 
commodity price or product value, mining and processing method and mining, processing and 
general and administrative costs.  The Qualified Person should state if the assessment is 
based on any direct evidence and testing. 

Interpretation of the word ‘eventual’ in this context may vary depending on the commodity or 
mineral involved.  For example, for some coal, iron, potash deposits and other bulk minerals or 
commodities, it may be reasonable to envisage ‘eventual economic extraction’ as covering time 
periods in excess of 50 years.  However, for many gold deposits, application of the concept 
would normally be restricted to perhaps 10 to 15 years, and frequently to much shorter periods 
of time. 

 
Inferred Mineral Resource 

An Inferred Mineral Resource is that part of a Mineral Resource for which quantity and grade or 
quality are estimated on the basis of limited geological evidence and sampling.  Geological 
evidence is sufficient to imply but not verify geological and grade or quality continuity.   
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An Inferred Mineral Resource has a lower level of confidence than that applying to an Indicated 
Mineral Resource and must not be converted to a Mineral Reserve.  It is reasonably expected 
that the majority of Inferred Mineral Resources could be upgraded to Indicated Mineral 
Resources with continued exploration. 

An Inferred Mineral Resource is based on limited information and sampling gathered through 
appropriate sampling techniques from locations such as outcrops, trenches, pits, workings and 
drill holes.  Inferred Mineral Resources must not be included in the economic analysis, 
production schedules, or estimated mine life in publicly disclosed Pre-Feasibility or Feasibility 
Studies, or in the Life of Mine plans and cash flow models of developed mines.  Inferred Mineral 
Resources can only be used in economic studies as provided under NI 43-101. 

There may be circumstances, where appropriate sampling, testing, and other measurements are 
sufficient to demonstrate data integrity, geological and grade/quality continuity of a Measured 
or Indicated Mineral Resource, however, quality assurance and quality control, or other 
information may not meet all industry norms for the disclosure of an Indicated or Measured 
Mineral Resource. Under these circumstances, it may be reasonable for the Qualified Person to 
report an Inferred Mineral Resource if the Qualified Person has taken steps to verify the 
information meets the requirements of an Inferred Mineral Resource. 

 
Indicated Mineral Resource 

An Indicated Mineral Resource is that part of a Mineral Resource for which quantity, grade or 
quality, densities, shape and physical characteristics are estimated with sufficient confidence to 
allow the application of Modifying Factors in sufficient detail to support mine planning and 
evaluation of the economic viability of the deposit.   

Geological evidence is derived from adequately detailed and reliable exploration, sampling and 
testing and is sufficient to assume geological and grade or quality continuity between points of 
observation.   

An Indicated Mineral Resource has a lower level of confidence than that applying to a 
Measured Mineral Resource and may only be converted to a Probable Mineral Reserve. 

Mineralization may be classified as an Indicated Mineral Resource by the Qualified Person 
when the nature, quality, quantity and distribution of data are such as to allow confident 
interpretation of the geological framework and to reasonably assume the continuity of 
mineralization.  The Qualified Person must recognize the importance of the Indicated Mineral 
Resource category to the advancement of the feasibility of the project.  An Indicated Mineral 
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Resource estimate is of sufficient quality to support a Pre-Feasibility Study which can serve as 
the basis for major development decisions.  
 
Measured Mineral Resource 
 
A Measured Mineral Resource is that part of a Mineral Resource for which quantity, grade or 
quality, densities, shape, and physical characteristics are estimated with confidence sufficient to 
allow the application of Modifying Factors to support detailed mine planning and final 
evaluation of the economic viability of the deposit. 
 
Geological evidence is derived from detailed and reliable exploration, sampling and testing and 
is sufficient to confirm geological and grade or quality continuity between points of observation.   
 
A Measured Mineral Resource has a higher level of confidence than that applying to either an 
Indicated Mineral Resource or an Inferred Mineral Resource. It may be converted to a Proven 
Mineral Reserve or to a Probable Mineral Reserve. 

Mineralization or other natural material of economic interest may be classified as a Measured 
Mineral Resource by the Qualified Person when the nature, quality, quantity and distribution of 
data are such that the tonnage and grade or quality of the mineralization can be estimated to 
within close limits and that variation from the estimate would not significantly affect potential 
economic viability of the deposit. This category requires a high level of confidence in, and 
understanding of, the geology and controls of the mineral deposit.  

 
Mr. Ristorcelli reports resources at cutoffs that are reasonable for deposits of this nature given anticipated 
mining methods and plant processing costs, while also considering economic conditions, because of the 
regulatory requirements that a resource exists “in such form and quantity and of such a grade or quality that it 
has reasonable prospects for eventual economic extraction.”   

14.2 San Albino 

14.2.1 Database 

The resource estimate in this report used drill and channel sample data discussed in Sections 9.1, 10, and 11.  The 
database used for the resource estimate has an Effective Date of March 18, 2023 and the resource estimate is 
August 18, 2023.     
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Descriptive statistics of that database are given in Table 14-1.  The resource database does include channel 
samples from trenches and pits in the San Albino resource area.  All the samples were coded for type: core, RC 
and channel samples.  A total of 1,144 trench samples and 41 core samples were eliminated from use for 
resource estimation because some aspect made them less reliable.  RC and blast hole samples were not used for 
estimation and rarely used for modeling.     
 
Results from channel samples taken from trenches and shallow surface exploration pits are treated as 
“drillholes” in the database.  In addition to those data shown in Table 14-1, logged geologic data as well as 33-
element trace-element geochemistry was available and loaded.  The database used for this estimate is 
comprehensive, well maintained and extremely useful.  
 

Table 14-1 Descriptive Statistics of the Resource Database  

  Valid Median Mean Std. Dev. CV Minimum Maximum Units 

From    90,929      0.00 392.00 m 
To  90,929      0.10 393.20 m 
Length*  90,929  1.00 1.28   0.05 37.50 m 
Type    87,659      1 5   
Use    90,929      1 1   
Conf. code    90,929      0 1   
Au    87,241  0.014 0.444 4.393 9.9 0.001 546 g/t 
Ag    87,133  0.39 1.49 16.26 10.9 0.05 3086 g/t 
Cu    87,063  50 66 98 1.5 1 12500 ppm 
Pb    86,928  15 145 1073 7.4 1 49900 ppm 
Zn    86,902  182 264 572 2.2 1 58900 ppm 
As    87,122  14 234 1113 4.8 1 12500 ppm 
Core recovery    82,660  90 86 14 0.2 0 100 % 
Density      5,496  2.56 2.52 0.21 0.1 1.50 4.09 g/cm3 
* Long sample lengths were just intervals without samples. 
“CV” is Coefficient of Variation (standard deviation divided by the mean) 

14.2.2 Mineral Domains 

Mako and its predecessor have modeled the geology of the San Albino gold deposits for a decade and Mr. 
Ristorcelli relied heavily on their interpretations.  Little was changed from Mako’s overall geologic 
interpretation.  However, Ristorcelli added more detail based on core and trench logs, collar and downhole 
survey data, and photographs.  A three dimensional (“3D”) model was created using cross-sectional 
interpretations looking N40oE and spaced at 10m intervals.  Like in 2020, the interpretation was reviewed by 
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Mako and Ristorcelli.  The combined geologic and domain model that included quartz veins, “halos” of 
mineralized hanging wall sheared rock, halos of mineralized footwall sheared rock, dumps, and surfaces for the 
limits of overburden, and completely oxidized material and transitional oxidation was accepted by both parties.   
 
Three major veins and subsidiary veins at the San Albino deposit were grouped as shown in Table 14-2.  The 
veins were numbered, and higher numbers indicate structurally higher levels.  Each vein shape was modeled 
based on drill and trench data.  For the San Albino vein, the hanging wall halo mineralization was modeled 
separately from the footwall halo, while the mineralized halos around the Arras and Naranjo veins were 
modeled as envelopes without a distinction of hanging wall and footwall.  Ristorcelli did not separate vein 
versus halo for the El Jobo vein or the unnamed “miscellaneous” veins.  El Jobo and the miscellaneous veins 
are entirely categorized as Inferred resources because of uncertain continuity due in part to insufficient drilling.   
 

Table 14-2 Modeled Geological and Mineral Domains, San Albino Deposit 

Geologic Domain Name Comment Domain Number 
Miscellaneous veins poorly defined, uncertain continuity 95 
El Jobo vein poorly defined in San Albino hanging wall* 75 
San Albino hanging wall hanging wall halo 57 
San Albino II vein hanging wall splay of San Albino vein 55 
San Albino vein main vein 55 
San Albino footwall footwall halo 53 
Naranjo halo footwall and hanging wall halo 37 
Naranjo vein main vein 35 
Arras halo footwall and hanging wall halo 17 
Arras vein main vein 15 
*Modeled with San Albino and considered part of San Albino main vein 

 
Cumulative probability plots of major and trace elements, including gold and silver, were made; Figure 14-1 
shows cumulative probability plots of gold, silver, lead and arsenic from 2020.  The gold cumulative 
probability plot is interpreted in context of the San Albino deposit geology:  unmineralized country rock 
constitutes about 80% to 90% of assayed samples; halo or hanging wall and footwall mineralization fills the 
range between about 90% and 98% of assays, and the mineralized veins at the San Albino deposit comprise the 
upper ~2% of all assayed samples.  The highest gold grades, likely represented by veins with “stylolitic” 
textures and galena, are a subset of the vein domain.  Arsenic forms a broader halo around the veins than gold.  
Lead, contained in galena, occurs mainly in the mineralized veins, with low concentrations in the halos and 
wall rocks.  Mako had recognized these relationships.  
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Two mineral domains – almost coincident with and driven by the geologic model domains – were used to 
control the gold resource estimate: a low-grade, vein halo domain containing mineralized wall rock with grades 
generally between ~0.1g Au/t and ~2-4g Au/t, and a vein domain beginning at ~2-4g Au/t.  The gold 
mineralization in the low-grade domain is in sheared and/or brecciated wallrock in the margins of gold-bearing 
quartz veins and contains sparse, often broken or brecciated, discontinuous quartz veins.  The mid-grade vein 
domain is made up of vein quartz with minor sulfides, and minor intensely sheared and mineralized wall rock.  
The probability plots indicate the presence of a third and higher-grade domain with grades greater than ~20-
30g Au/t.  This high-grade mineralization is contained in quartz veins with “styolitic” textures, galena, and 
commonly containing visible gold.  Although distinct, the higher-grade quartz vein domain was not modeled 
separately from the vein domain because of volume and continuity considerations.  While the mid- and high-
grade domains are primarily composed of quartz veins, several instances of strongly brecciated and gold 
mineralized material with quartz vein clasts were observed as well.   
 

Figure 14-1 Cumulative Probability Plot for All Veins and Country Rock: Au, Ag, Pb and As  

 
(yellow – gold; blue – silver; grey – lead; red - arsenic) 
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The gold and silver probability plots have similar forms suggesting that both metals were similarly introduced 
in quartz veins, with only minor and local differences.  Because silver represents a small portion of the 
economic value of the deposit, and the spatial distributions of the gold and silver are substantially similar, the 
gold domains were used to control the silver estimation.  
 
The definitions and spatial distributions of the geologic mineral domains were previously established by Mako 
from their logging of drill core and channel samples, and Mako’s geologic modeling.  Those interpretations 
were subsequently modified by the author.  For resource estimation purposes, Mr. Ristorcelli retained the low-
grade domain but combined the high- and mid-grade domains into a single vein domain.  Thus, the following 
mineral domains were used to constrain the estimate:     

• Sheared low-grade halo domain from ~0.1g Au/t to ~2-4g Au/t.  Hanging wall and footwall zones of 
ductile and brittle shearing; gold likely associated with stringer veins and clasts of vein incorporated into 
the breccias; and  

• Vein domain from ~2-4g Au/t to ~20-30g Au/t.  White, stylolitic quartz veins with minor amounts of 
sulfides including galena; can contain visible gold as grains less than 1mm; includes internal zones with 
greater than ~20-30g Au/t.   

 
Dikes have been logged but rarely and an example is shown in Figure 14-2.  The example in Figure 14-2 is 
distinctly different from the country rock and mineralization.  The author attempted to include the dikes in the 
3D geologic model but was unable to confidently correlate individual dikes between drillholes.  In 2020, to 
further evaluate the relationship of dikes to mineralization, the author tabulated the gold grade in dikes 
intersected in drilling.  Sixty-nine dike intercepts were not sampled or analyzed; 167 had non-detectable gold 
grades to grades up to 0.1g Au/t; nine had grades between 0.1 and 1.0g Au/t; and only three samples logged as 
dikes had grades greater than 5.0g Au/t.  The effect of the thin dikes on dilution was considered minimal to 
non-existent.   
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Figure 14-2 Core with Dikes   

 
A typical dike interval is shown by the light coloration from 37.2m to 37.7m and 39.3m to 39.5m.  

 
In addition to the vein domains, historical mine dumps at the San Albino deposit were modeled and estimated 
for their contained gold resources.  Descriptive information for the San Albino mineral domains, country rock, 
and the mine dumps at the San Albino deposit are given in Table 14-3. Geologic cross sections showing the 
veins are given in Figure 14-3 and Figure 14-4.  It is noteworthy and expected that grades of the halo material 
have substantially higher coefficients of variation (“CV”) because of the local and discontinuous nature of its 
vein mineralization.  The vein material, however, has relatively low coefficients of variation even with 
uncapped assays.  All historical mine dumps were mined prior to the 2023 update. 
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Table 14-3 Descriptive Statistics of Samples by Vein and Domain 
Arras Vein 

  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au            733  6.94 13.56 20.65 1.52 0.01 234.19 g/t 
Au Capped            733  6.94 13.03 16.84 1.29 0.01 100.00 g/t 
Ag            728  15.60 24.48 27.18 1.11 0.20 204.20 g/t 
Ag Capped            728  15.60 24.22 25.80 1.07 0.20 150.00 g/t 

Arras Halo 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au         1,379  0.27 0.77 1.75 2.28 0.01 24.00 g/t 
Au Capped         1,379  0.27 0.72 1.37 1.90 0.01 10.00 g/t 
Ag         1,369  1.90 3.54 5.96 1.68 0.05 92.50 g/t 
Ag Capped         1,369  1.90 3.37 4.54 1.35 0.05 30.00 g/t 

Naranjo Vein 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au            218  13.48 22.38 26.11 1.17 0.04 168.30 g/t 
Au Capped            218  13.48 20.04 18.69 0.93 0.04 65.00 g/t 
Ag            207  21.59 30.09 28.83 0.96 0.90 193.00 g/t 
Ag Capped            207  21.60 28.15 22.91 0.81 0.90 80.00 g/t 

Naranjo Halo 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au            363  0.29 0.77 1.05 1.37 0.00 7.43 g/t 
Au Capped            363  0.29 0.77 1.05 1.37 0.00 7.43 g/t 
Ag            347  1.50 2.95 5.25 1.78 0.05 56.40 g/t 
Ag Capped            347  1.50 2.70 3.58 1.32 0.05 20.00 g/t 

San Albino Footwall 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au            946  0.28 0.73 2.00 2.73 0.01 51.54 g/t 
Au Capped            946  0.28 0.67 1.04 1.55 0.01 7.00 g/t 
Ag            938  1.90 4.09 15.12 3.70 0.15 423.00 g/t 
Ag Capped            938  1.90 3.40 4.30 1.26 0.15 25.00 g/t 

San Albino Vein 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au            686  9.81 17.20 20.59 1.20 0.04 145.50 g/t 
Au Capped            686  9.81 16.86 18.88 1.12 0.04 100.00 g/t 
Ag            685  19.00 28.05 27.81 0.99 0.20 189.00 g/t 
Ag Capped            685  19.00 27.95 27.27 0.98 0.20 150.00 g/t 

San Albino Hanging Wall 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au            547  0.29 0.70 1.12 1.60 0.01 12.60 g/t 
Au Capped            547  0.29 0.65 0.86 1.31 0.01 4.00 g/t 
Ag            546  1.50 2.90 4.70 1.62 0.05 52.80 g/t 
Ag Capped            546  1.50 2.75 3.63 1.32 0.05 22.00 g/t 

 (see Table 14-7 for capping details) 
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Table 14-3 Descriptive Statistics by Vein and Domain (continued) 

El Jobo 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au               35  0.19 0.79 2.23 2.83 0.01 10.90 g/t 
Au Capped               35  0.19 0.79 2.23 2.83 0.01 10.90 g/t 
Ag               35  0.91 2.09 4.17 2.00 0.15 24.60 g/t 
Ag Capped               35  0.90 2.09 4.17 2.00 0.15 24.60 g/t 

Miscellaneous Veins 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au               31  0.55 3.41 8.04 2.36 0.05 42.27 g/t 
Au Capped               31  0.55 1.90 2.67 1.41 0.05 7.00 g/t 
Ag               31  1.59 7.69 12.45 1.62 0.15 46.80 g/t 
Ag Capped               31  1.60 6.66 9.49 1.42 0.15 30.00 g/t 

Country Rock 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au       75,038  0.01 0.06 2.12 36.77 0.00 545.96 g/t 
Au Capped       75,038  0.01 0.03 0.17 5.13 0.00 3.00 g/t 
Ag       74,717  0.39 0.70 11.31 16.26 0.00 1969.00 g/t 
Ag Capped       74,717  0.40 0.56 0.87 1.55 0.00 10.00 g/t 

Dumps 
  Samples Median Mean Std Dev CV Minimum Maximum Units 
Au         1,106  1.22 4.76 10.76 2.26 0.00 136.40 g/t 
Au Capped         1,106  1.22 3.93 6.23 1.59 0.00 25.00 g/t 
Ag         1,106  3.91 10.17 18.00 1.77 0.05 212.00 g/t 
Ag Capped         1,106  3.90 9.55 14.16 1.48 0.05 70.00 g/t 

 (see Table 14-7 for capping details) 
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Figure 14-3  Cross Section 11 Showing Veins  
Cross section locations shown in Figure 10-1 (looking azimuth 40o) 
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Figure 14-4  Cross Section 16 Showing Veins 
Cross section locations shown in Figure 10-1 (looking azimuth 40o) 
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14.2.3 Density 

There are 5,176 rock density measurements determined for rocks from the San Albino deposit.  Most density 
samples were collected from unmineralized country rock.  Ristorcelli subdivided density measurements based on 
material type, including vein and halo categories, and whether a material was oxidized or mixed oxidized or fresh 
(the term used by Mako for unoxidized rock).  Taking these data into account, Ristorcelli summarizes the 
densities of different materials in Table 14-4.  The values assigned to the resource block model are presented in 
Table 14-5 and remained the same from the 2020 estimate.   
 

Table 14-4 Descriptive Statistics of Density Data by Vein and Domain 
  Valid Median Mean Std Dev CV Min Max Units 

Arras Vein - Fresh Rock  41  2.65 2.64 0.10 0.04 2.34 2.84 g/cm3 

Arras Vein - Oxide  82  2.44 2.40 0.25 0.10 1.93 3.59 g/cm3 

Naranjo Vein - Fresh Rock  58  2.69 2.71 0.16 0.06 2.44 3.45 g/cm3 

Naranjo Vein - Oxide  4  2.50 2.57 0.13 0.05 2.48 2.77 g/cm3 

San Albino Vein - Fresh Rock  84  2.64 2.65 0.11 0.04 2.26 3.12 g/cm3 

San Albino Vein - Oxide  72  2.49 2.50 0.19 0.07 1.96 2.98 g/cm3 

El Jobo Vein - Fresh Rock none       g/cm3 

El Jobo Vein - Oxide 2 2.12 2.15 0.04 0.02 2.12 2.18 g/cm3 

Miscellaneous Vein - Fresh Rock  5  2.75 2.69 0.46 0.17 2.26 3.38 g/cm3 

Miscellaneous Vein - Oxide none             g/cm3 
         

  Valid Median Mean Std Dev CV Min Max Units 

Arras Halo - Fresh Rock  41  2.55 2.54 0.15 0.06 2.02 2.81 g/cm3 

Arras Halo - Oxide  111  2.36 2.32 0.22 0.09 1.96 3.05 g/cm3 

Naranjo Halo - Fresh Rock  34  2.66 2.64 0.10 0.04 2.34 2.82 g/cm3 

Naranjo Halo - Oxide  3  2.23 2.30 0.19 0.08 2.15 2.51 g/cm3 

San Albino footwall - Fresh Rock  22  2.57 2.58 0.12 0.05 2.36 2.81 g/cm3 

San Albino footwall - Oxide  50  2.37 2.37 0.21 0.09 1.71 2.72 g/cm3 
San Albino hanging wall - Fresh 
Rock  13  2.55 2.56 0.17 0.07 2.18 2.80 g/cm3 

San Albino hanging wall - Oxide  25  2.42 2.43 0.19 0.08 2.09 2.78 g/cm3 
         

  Valid Median Mean Std Dev CV Min Max Units 

Country Rock- Fresh Rock  2,527  2.66 2.64 0.13 0.05 1.93 4.09 g/cm3 

Country Rock - Oxide  2,004  2.44 2.42 0.18 0.08 1.59 3.66 g/cm3 
Note: Oxide includes mixed material (oxide and sulfide); Std Dev = standard deviation; CV = coefficient of variation 
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Table 14-5 Assigned Density Values 
Vein Name g/cm3 

Overburden 1. 80 

Dumps 1. 80 

Oxide country rock 2.42 

Fresh country rock 2.65 

Oxide halo 2.42 

Fresh halo 2.65 

Miscellaneous vein oxide 2.50 

Miscellaneous vein fresh 2.65 

San Albino vein oxide 2.50 

San Albino vein fresh 2.65 

Naranjo vein oxide 2.50 

Naranjo vein fresh 2.65 

Arras vein oxide 2.42 

Arras vein fresh 2.62 
Note: El Jobo vein is assigned along with San Albino vein. 

14.2.4 Core Recovery and Reverse Circulation Downhole Contamination  

During the site visit the authors observed Mako’s core recovery measurement method and found it to be correct.  
At a project level, core recovery is considered average.  Core recovery based on domain type is presented in 
Table 14-6.  The association of relatively high-grade mineralized veins with shear zones makes it particularly 
important to assess sample recovery because difficult drilling conditions and lower recoveries commonly are 
encountered in fault zones in general, and the mineralization at the San Albino deposit specifically.  Mineralized 
domains generally yielded lower core recovery than the country rock.   
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Table 14-6 Core Recovery 

Domain Valid 
Samples Median Mean Standard 

Deviation CV Minimum Maximum 

Arras vein  366  83 77 19 0.2 0 100 

Arras halo  898  82 78 17 0.2 0 100 

Naranjo vein  165  90 87 11 0.1 35 100 

Naranjo halo  319  87 84 14 0.2 11 100 

San Albino footwall  793  89 83 16 0.2 6 100 

San Albino vein  526  89 84 16 0.2 0 100 

San Albino hanging wall  452  89 83 15 0.2 3 100 

El Jobo  13  84 84 10 0.1 61 98 

Miscellaneous vein(s)  30  95 92 9 0.1 61 99 

Country rock  77,049  90 86 13 0.2 0 100 

 
An analysis in 2020 of gold and silver grades by core recovery for San Albino vein and halo was completed.  
There is little apparent relationship between gold and silver grades and core recovery.  However, both gold and 
silver grades show greater variability at or below 45% core recovery.  Consequently, ninety samples with core 
recoveries less than 45% were coded as not usable.   
 
Several phases of RC drilling were completed.  The results are highly variable although there is some potential 
downhole contamination magnifying the apparent footwall thickness.  Ristorcelli did not use any RC samples for 
modeling or estimation.  

14.2.5 Other 3D Models 

14.2.5.1  Overburden, Oxide and Fresh Rock 

Mako provided detailed drillhole logging data that includes assignment of fresh (unoxidized) rock, mixed or 
transitional rock, and oxidized rock.  These data were used to build cross-sectional interpretations, which in turn 
were used to build 3D surfaces.  Fresh rock dominates volumetrically, the mixed zone is thin (absent to about 5m 
thick and averaging a few meters thick) and the remainder is oxidized.  The oxidized rock extends from the 
surface and is usually 20m to 30m thick.  The mixed zone and oxidized zone can follow the mineralized 
structures, as would be expected.  The qualitative logging data is augmented by quantitative geochemical data.  
Variations in sulfur concentrations in drillhole samples helped define and support the interpretation of the oxide 
boundaries and clearly show the weathering.  Low sulfur values correlate with logging of oxide and mixed zones.  
Sulfur values are an order of magnitude lower in the oxidized zone.  Iron and calcium concentrations show 
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reasonable correlation to the logged oxidation state, but these elements define a more diffuse contact than either 
the logging or sulfur values.  Figure 14-3 gives an example of the oxidation surfaces.  The base of overburden 
was also interpreted from hole-to-hole on the cross sections and a 3D surface was built for that, too.   

14.2.5.2 Mine Dumps 

Mako previously interpreted a solid of the historical mine waste dumps.  This was modified by Ristorcelli based 
on data from drilling, selected trenches, and a topographic survey of the toes of the dumps.  Figure 14-5 shows 
these mine dumps.  There were about 140,000 tonnes of historical mine dump material around the San Albino 
deposit excluding the Arras vein and assuming a density value of 1.8g/cm3.  The 3D mine dump solids were used 
to code drillhole and channel samples, which in turn were used to estimate the average dump grades.  Since 
mining commenced and as of the effective date of this report, all but 1,600t grading 2.64g Au/t and 4.4g Ag/t 
remained (Table 14-15). 
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Figure 14-5   3D Perspective View of the San Albino Mine Dumps   

 
(different shades only denote different mine dumps) 

14.2.5.3 Historical Underground Workings 

In 2020 Mako provided Ristorcelli with 3D solids representing the underground workings at the historical San 
Albino mine and had identified a discrepancy between reported underground production tonnage versus tonnage 
estimates based on surveyed mined voids and mine waste dumps.  Mako’s estimated volume of underground 
workings from historical level plans and other maps is about one fifth of that based on reported historical 
production.  It is acknowledged that the historical production is poorly documented, which could account for 
some of this discrepancy.  Consequently, these differences were addressed by adding or modifying modeled 
underground workings based on where drillholes hit voids, had no core recovery, or had logged “wood” or “mine 
fill”.  Ristorcelli began with Mako’s model of the workings and modified those very slightly to respect the drill 
data, and then built 3D models of stopes.  Ristorcelli’s 3D perspective of the underground workings as defined in 
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2020 is given in Figure 14-6  Ristorcelli estimates that approximately 87,000 tonnes of material were historically 
mined based on all the modeled underground workings including the historical development at San Albino.  A 
polygonal estimate of material mined from Ristorcelli’s model of the workings, and assuming no dilution of the 
vein material, totals 45,800 tonnes grading 18.7g Au/t and 29g Ag/t, for about 27,500oz of gold and 43,000oz of 
silver.  This correlates to reported production of 35,000 imperial tons likely around 11g Au/t.  Reported 
production is commonly less than actual production, and the actual historical production from the old San Albino 
mine is probably higher.  Very minor additions to the underground workings were made since the 2020 model 
because all the areas with underground workings have been mined. 
 

Figure 14-6 3D Perspective View of the San Albino Mine Workings   

 
Note: light green polygons show the historical workings as modeled by Mako in cross sections; green solids show the updated historical 
workings model created by Ristorcelli; newly defined stopes modeled by Ristorcelli are shown as white polygons. 

14.2.6 Assay Capping and Sample Composites 

Capping of samples was done prior to compositing.  Details of capping levels and number of samples are given in 
Table 14-7.  Capping levels were determined considering coefficients of variation, cumulative probability plots, 
and outlier sample locations and the same capping levels were used in 2023 as were used in 2020.  Descriptive 
statistics of the composite samples are given in Table 14-8.  Capping was rather harsh in the dumps because high-
grade material likely is represented by volumes of say ore-car size.   
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Capped drillhole and channel sample assays were composited to a length of 1.0m.  The composite lengths are 
1.0m to support a resource block dimension of one meter.  Most sample lengths are one meter or less in the veins 
and halos but not all are 1.0m or less in length causing some de-compositing of those longer than one meter 
length samples.  The author evaluated iterations of the estimate using 1.0m and 1.5m composites, and the 
estimate performed better using 1.0m composite intervals.  In the country rock, about half of the samples are one 
meter length or shorter, and about half are longer than one meter.  Therefore, de-compositing was more extensive.  
As the country rock is by far unmineralized, with only a few random intersections with gold grades locally, de-
compositing is not material to the resource estimate.   
 

Table 14-7 Capping Grades and Number of Samples by Vein and Domain 

Domain Au Capping 
level (g/t) 

Number 
capped 

Ag Capping 
level (g/t) 

Number 
capped 

Arras vein 100 8 150 8 

Arras halo 10 38 30 38 

Naranjo vein 65 15 80 16 

Naranjo halo 20 2 20 7 

San Albino footwall 7 19 25 24 

San Albino vein 100 10 150 5 

San Albino hanging wall 4 18 22 14 

El Jobo vein none none none none 

Miscellaneous veins 7 3 30 3 

Country Rock 3 234 10 326 

Dumps 25 45 70 21 
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Table 14-8 Descriptive Statistics of Composites by Vein and Domain 

Arras Vein  
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au            979  6.81 13.12 18.26 1.39 0.01 212.69 g/t 
Au Capped            979  6.81 12.80 16.02 1.25 0.01 100.00 g/t 
Ag            973  16.19 24.66 26.64 1.08 0.40 204.20 g/t 
Ag Capped            973  16.20 24.43 25.47 1.04 0.40 150.00 g/t 

Arras Halo 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au         1,770  0.30 0.78 1.66 2.11 0.01 18.60 g/t 
Au Capped         1,770  0.30 0.74 1.34 1.81 0.01 10.00 g/t 
Ag         1,761  1.90 3.62 5.45 1.51 0.05 67.10 g/t 
Ag Capped         1,761  1.90 3.48 4.58 1.32 0.05 30.00 g/t 

Naranjo Vein 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au            238  14.92 24.15 27.29 1.13 0.06 168.30 g/t 
Au Capped            238  14.92 21.38 19.10 0.89 0.06 65.00 g/t 
Ag            228  21.99 30.81 29.54 0.96 1.98 193.00 g/t 
Ag Capped            228  22.00 28.44 22.02 0.77 1.98 80.00 g/t 

Naranjo Halo 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au            407  0.34 0.77 1.00 1.30 0.00 7.43 g/t 
Au Capped            407  0.34 0.77 1.00 1.30 0.00 7.43 g/t 
Ag            392  1.50 2.69 4.03 1.50 0.05 44.70 g/t 
Ag Capped            392  1.50 2.54 3.09 1.22 0.05 20.00 g/t 

San Albino Footwall 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au         1,151  0.29 0.72 1.85 2.55 0.01 51.54 g/t 
Au Capped         1,151  0.30 0.67 1.00 1.49 0.01 7.00 g/t 
Ag         1,144  1.99 4.01 13.99 3.49 0.15 423.00 g/t 
Ag Capped         1,144  2.00 3.35 4.03 1.20 0.15 25.00 g/t 

San Albino Vein 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au            826  9.40 16.30 18.50 1.14 0.05 136.00 g/t 
Au Capped            826  9.40 16.02 17.18 1.07 0.05 100.00 g/t 
Ag            825  18.29 26.77 25.51 0.95 0.30 177.00 g/t 
Ag Capped            825  18.30 26.70 25.20 0.94 0.30 150.00 g/t 

San Albino Hanging Wall 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au            695  0.33 0.72 1.11 1.55 0.01 12.60 g/t 
Au Capped            695  0.32 0.67 0.84 1.24 0.01 4.00 g/t 
Ag            694  1.59 2.87 4.36 1.52 0.05 47.77 g/t 
Ag Capped            694  1.60 2.72 3.41 1.25 0.05 22.00 g/t 
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Table 14-8 Descriptive Statistics of Composites by Vein and Domain (continued) 
El Jobo 

  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au               42  0.19 0.69 2.05 2.97 0.01 10.90 g/t 
Au Capped               42  0.19 0.69 2.05 2.97 0.01 10.90 g/t 
Ag               42  0.91 2.12 3.91 1.84 0.15 24.60 g/t 
Ag Capped               42  0.90 2.12 3.91 1.84 0.15 24.60 g/t 

Miscellaneous Veins 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au               35  0.55 2.45 4.64 1.89 0.05 21.19 g/t 
Au Capped               35  0.55 1.62 2.32 1.43 0.05 7.00 g/t 
Ag               35  1.99 6.52 9.37 1.44 0.15 41.06 g/t 
Ag Capped               35  2.00 5.92 7.73 1.31 0.15 28.56 g/t 

Country Rock 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au      88,906  0.01 0.06 1.95 33.55 0.00 545.96 g/t 
Au Capped      88,906  0.01 0.04 0.18 5.08 0.00 3.00 g/t 
Ag      88,591  0.39 0.68 9.17 13.52 0.00 1969.00 g/t 
Ag Capped      88,591  0.40 0.56 0.84 1.51 0.00 10.00 g/t 

Workings 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au               34  2.07 7.53 12.66 1.68 0.01 57.32 g/t 
Au Capped               34  2.07 2.17 1.69 0.78 0.01 4.00 g/t 
Ag               34  10.11 16.25 15.43 0.95 0.20 60.00 g/t 
Ag Capped               34  10.10 15.57 13.85 0.89 0.20 40.00 g/t 

Dumps 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au         1,557  1.48 5.40 12.13 2.25 0.00 136.40 g/t 
Au Capped         1,557  1.48 4.29 6.55 1.53 0.00 25.00 g/t 
Ag         1,557  4.49 11.22 19.91 1.77 0.05 212.00 g/t 
Ag Capped         1,557  4.50 10.39 15.12 1.46 0.05 70.00 g/t 

Overburden 
  Valid Median Mean Std. Devn. CV Minimum Maximum Units 
Au         3,244  0.01 0.12 1.24 9.93 0.00 55.60 g/t 
Au Capped         3,244  0.01 0.07 0.25 3.41 0.00 2.00 g/t 
Ag         3,234  0.14 2.12 54.41 25.62 0.00 3086.20 g/t 
Ag Capped         3,234  0.15 1.04 2.70 2.61 0.00 20.00 g/t 
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14.2.7 Gold and Silver Grade Estimation 

The block model is rotated in a horizontal plane 40o clockwise, and the blocks are 2m along vein strike, by 1m 
vertical, by 1m across strike.  Four estimates for gold and silver each were completed:  polygonal, nearest-
neighbor (“NN”), inverse-distance to the third power (“ID3”), and kriged.  With the exception of the polygonal 
method which was only run in 2020, each of these types of estimates was run almost two-dozen times in order to 
optimize estimation parameters and provide better resource estimates. 
 
The San Albino deposit was divided into six broad estimation areas to control and vary the search orientation and 
anisotropy in estimation in different portions of the deposit (see Table 14-9).  The six estimation areas to guide 
the estimate are based on a generalized orientation of the vein-controlling shear zones. 
 

Table 14-9 Estimation Areas – Search Ellipse Orientations  
Area Rota�on Azimuth Dip 

1 310o -15o 
2 310o -25o 
3 310o -30o 
4 310o 0o 
5 310o -25o 
6 310o -40o 

 
One single estimation pass was run for each of the halo and vein domains in each of the six estimation areas.  The 
search distance was set to “fill” all blocks coded to veins and halos.  In the San Albino vein, about half of the 
blocks’ grade estimates were based on samples that were ≤10m away, and 53% of all blocks were located within 
30m of a composite sample.  About 1.6% of the blocks’ grades were based solely on channel samples and 95% 
are based solely on drilled sample data.  The areas outside modeled geologic and mineral domains were estimated 
in one single orientation.  The maximum search distance outside the domains was 30m from composites, but a 
very stringent pullback on “higher” gold grades was used.  A minimum of two composites was required to 
estimate a block outside modeled domains, compared to one within domains.  Estimation parameters are given in 
Table 14-10 and Table 14-11.    
 
Table 14-12 presents the criteria for classification.   
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Table 14-10 Estimation Parameters for Gold in San Albino Vein, Halo and Outside Domains 

(for all rotations/dip/tilt and search distance values, see Table 14-9) 
Description Parameter 

Vein Domain 

Search: San Albino; all others quadrant / no restriction 
Samples (minimum-maximum per hole) San Albino 1 - 2 
Samples: maximum San Albino / Narjano / Arras / El Jobo / Miscellaneous 8 / 8 / 6 / 8 / 8 
Rotation/Dip/Tilt (variogram and searches):  (see Table 14-9) varies by estimation area 
Search (m): major/semimajor/minor (perpendicular) all except  90m / 90m / 22.5m*  
                           El Jobo 24m / 24m / 6m  
Inverse-distance power (except those below) 3 
                          Naranjo 2 
High-grade restrictions (grade in g/t and distance in m) San Albino 20 / 20 
                           Naranjo none 
                           Arras 20 / 30 
                           El Jobo 2 / 3 
                           Miscellaneous 5 / 15 

Halo Domain 
Search: San Albino / all others quadrant / no restriction 
Samples (minimum-maximum per hole) San Albino; all others 1 – 3; 1 – 2 
Samples: maximum San Albino / Narjano / Arras / El Jobo / Miscellaneous 12 / 10 / 10 / 8 / 8 
Rotation/Dip/Tilt (variogram and searches):  (see Table 14-9) varies by estimation area 
Search (m): major/semimajor/minor (perpendicular) 90m / 90m / 22.5m  
Inverse-distance power (except those below) 3 
High-grade restrictions (grade in g/t and distance in m) San Albino Footwall 2 / 4 
                           San Albino Hanging Wall 1.5 / 4 
                           Naranjo 1 / 4 
                           Arras 2 / 4 

 
Outside Domains 

Samples: minimum-maximum-maximum per hole 2 – 10 – 2 
Rotation/Dip/Tilt (variogram and searches):   310 / -20 / 0  
Search (m): major/semimajor/minor (vertical) 30 / 30 / 10 
Inverse-distance power 3 
High-grade restrictions (grade in g/t and distance in m) 0.2 / 3 

 
Dumps 

Samples: minimum-maximum-maximum per hole 1 – 8 – 2 
Rotation/Dip/Tilt (variogram and searches):   0 / 0 / 0 
Search (m): major/semimajor/minor (vertical) 30 / 30 / 10 
Inverse-distance power 4 
High-grade restrictions (grade in g/t and distance in m) 2.5 / 4 

* Effective search distances are controlled by the vein name, domain and the number of samples per hole; the thin veins, number of samples per hole, and vein 
coding would restrict searches greatly and if the search distances expanded, it would be immaterial to the estimate.  
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Table 14-11 Estimation Parameters for Silver in San Albino Vein, Halo and Outside Domains 
(for all rotations/dip/tilt and search distance values, see Table 14-9) 

Description Parameter 

Vein Domain 

Search: San Albino ; all others quadrant / no restriction 
Samples (minimum-maximum per hole) San Albino; all others 1 - 3; 1 - 2 
Samples: maximum San Albino / Narjano / Arras / El Jobo / Miscellaneous 12 / 8 / 6 / 8 / 8 
Rotation/Dip/Tilt (variogram and searches):  (see Table 14-9) varies by estimation area 
Search (m): major/semimajor/minor (perpendicular) all except  90m / 90m / 22.5m  
                           El Jobo 24m / 24m / 6m 
Inverse-distance power 3 
High-grade restrictions (grade in g/t and distance in m) San Albino 40 / 40 
                           Naranjo none 
                           Arras none 
                           El Jobo 10 / 3 
                           Miscellaneous 10 / 15 

Halo Domain 
Search: San Albino / all others quadrant / no restriction 
Samples (minimum-maximum per hole) San Albino and Naranjo; all others 1 - 3; 1 - 2 
Samples: maximum San Albino / Narjano / Arras / El Jobo / Miscellaneous 12 / 12 / 10 / 8 / 8 
Rotation/Dip/Tilt (variogram and searches):  (see Table 14-9) varies by estimation area 
Search (m): major/semimajor/minor (perpendicular) 90m / 90m / 22.5m  
Inverse-distance power (except those below) 3 
High-grade restrictions (grade in g/t and distance in m) San Albino Footwall 6 / 4 
                           San Albino Hanging Wall 7 / 4 
                           Naranjo 7 / 4 
                           Arras 5 / 4 

 
Outside Domains 

Samples: minimum-maximum-maximum per hole 2 - 10 - 2 
Rotation/Dip/Tilt (variogram and searches):   310 / -20 / 0  
Search (m): major/semimajor/minor (vertical) 30 / 30 / 10 
Inverse-distance power 3 
High-grade restrictions (grade in g/t and distance in m) 0.2 / 3 

 
Dumps 

Samples: minimum-maximum-maximum per hole 1 - 8 - 2 
Rotation/Dip/Tilt (variogram and searches):   0 / 0 / 0 
Search (m): major/semimajor/minor (vertical) 30 / 30 / 10 
Inverse-distance power 4 
High-grade restrictions (grade in g/t and distance in m) 2.5 / 4 

* Effective search distances are controlled by the vein name, domain and the number of samples per hole; the thin veins, number of samples per hole, and vein 
coding would restrict searches greatly and if the search distances expanded, it would be immaterial to the estimate. 
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Table 14-12  Mineral Resource Classification  
Description Parameter 

Measured (in San Albino vein only)  
In domains and 

Minimum holes; minimum composites; maximum distance to closest comp 2; NA; 10m 

or 

Minimum holes; minimum composites; maximum distance to closest comp 2; NA; 5m 

and 

Average distance of all composites used to estimate the block <25m 

and 

Block is influenced more by drillholes than by channel samples 

Indicated (in San Albino and Arras veins only)  

In domains and 

Minimum holes; minimum composites; maximum distance to closest comp 3; NA; 35m 

or 

Minimum holes; minimum composites; maximum distance to closest comp 2; 3; 25m 

or 

Minimum holes; minimum composites; maximum distance to closest comp 1; 2; 15m 

and 

Average distance of all composites used to estimate the block <60m 

and 

Block is influenced more by drillholes than by channel samples 

Inferred in Domains 

Any block within the domains not classified as Measure or Indicated or intersecting workings and all dumps, 

Inferred outside Domains 

Number of composites 2  

Range to closest composite (m) 20 
Note that there is an extreme restriction limiting the projection of high grades 

14.2.8 Mineral Resources 

For reporting, technical, and economic factors likely to influence the “reasonable prospects for eventual 
economic extraction” were evaluated using the best judgment of the author responsible for this section of the 
report.  For evaluating the open pit potential, a series of optimized pits were run using variable gold prices and 
parameters.  The accepted mining cost was $3/t, processing cost $65/t, and G&A cost $2/t.  Metallurgical 
recoveries of gold used in the pit optimizations were 83%, 90%, and 95% for fresh rock, transition, and oxide 
material, respectively.  Silver was not considered in the optimizations.  For evaluating the potential for 
underground mining, a series of stope optimizations were run at variable cutoffs.  For the reporting cutoff grade 
of 4.0g Au/t an average mining cost of $144/t, processing cost of $65/t, and G&A of $2/t were assumed.  The 
factors used in defining cutoff grades are based on a gold price of US$1,750/oz.   
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Table 14-13, Table 14-14, Table 14-15, and Table 14-16 present the estimates of the Measured, Indicated and 
Inferred resources at San Albino.  Classification of the resources considered adequacy and reliability of sampling, 
geologic understanding, results of quality control analyses, geologic complication, and apparent grade continuity.  
A Measured classification was permitted only in the San Albino vein, because there is a very good understanding 
of the San Albino deposit geology and because there is extensive drilling and channel sampling.  Indicated 
resources were permitted only in the San Albino and Arras veins.  Because Naranjo is poorly understood, it has 
only Inferred resources, but those, like all the Inferred, will most likely be upgraded with additional drilling.  The 
Southwest Pit area on the Naranjo vein was discovered after the 2020 model and estimate.  Mako discovered it 
and did some follow-up drilling.  However, the bottom of the resource-confining pit is defined by four holes, 
consequently, that Inferred classification remains.  Any block that intersects modeled workings has been 
classified as Inferred, which is mostly not applicable now that those areas with workings have been mined out, in 
addition to the reduction of tonnes for historical mining.   
 
The author has used his judgment with respect to the technical and economic factors likely to influence the 
“prospects for eventual economic extraction” and the estimates listed in those tables do fulfill that requirement.  
The San Albino deposit reported mineral resources are based on potential open pit as well as potential 
underground mining scenarios.   
 
The resources potentially minable by open pit include a 0.5m rind of dilution along the hanging wall and footwall 
(Table 14-13).  Effectively, all estimated vein material is above cutoff so all vein material and the 1m of total 
dilution is the reported resource because the author assumes that selective mining cannot be done to better than 
0.5m on the upper and lower margins of all veins.  If mining selectivity can be better than the total 1.0m, then the 
potentially minable resource grade will increase (Appendix A), but the opposite is true too.   
 
The resources potentially minable by underground methods are presented in Table 14-14.  The underground 
resources are reported at a cutoff of 4.0g Au/t and lie within stopes optimized at 3.0g Au/t.  Using the 3.0g Au/t 
stopes for confining the estimate allows for showing tonnage below the reporting cutoff but lying adjacent to 
those reported tonnages.  
 
There are few estimated resources in the historic mine dumps, all of which are classified as Inferred because of 
the difficulty in estimating mine dump material.  The majority have been removed and processed already.  These 
are presented in Table 14-15.   
 
The total resources potentially minable by open pit and potentially minable by underground methods, as well as 
the dumps, are presented in Table 14-16.  Additional breakdowns of tonnes, grade and ounces by deposit are 
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presented in Appendix A.  Cross sections of the San Albino and Arras veins for gold and silver are presented in 
Figure 14-7 and Figure 14-8. 
 

Table 14-13  All Veins in San Albino Deposit: Open Pit Resources 
Open Pit 

All Measured 

Fully Tonnes MD g Au/t Oz Au MD g Ag/t Oz Ag 

Diluted       46,100  9.86         14,600  17.7      26,200  

All Indicated 

Fully Tonnes MD g Au/t Oz Au MD g Ag/t Oz Ag 

Diluted       83,600  10.39         27,900  20.9      56,100  

All Measured and Indicated 

Fully Tonnes MD g Au/t Oz Au MD g Ag/t Oz Ag 

Diluted     129,700  10.19         42,500  19.7      82,300  

All Inferred 

Fully Tonnes MD g Au/t Oz Au MD g Ag/t Oz Ag 

Diluted       93,400  10.28         30,900  15.3       45,800  
Note: MD is the model grade with expected mining dilution 

   
Table 14-14  All Veins in San Albino Deposit: Underground Resources 

Underground 

All Measured 

Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 

4.0        1,100  10.43                400  23.0 800 

All Indicated 

Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 

4.0    168,000  12.96          70,000  21.0 113,600 

All Measured and Indicated 

Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 

4.0    169,100  12.95          70,400  21.0 114,400 

All Inferred 

Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 

4.0    131,000  11.62          49,000  16.7 70,400 
Note: BD is the block-diluted model grade 

 
Table 14-15  San Albino Deposit: Inferred Mine Dump Resources 

All Dumps, all Inferred 

Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 

1.0         1,600  2.64           100  4.4           200  
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Table 14-16  All Veins in San Albino Deposit: Open Pit, Underground and Dump Resources 
Open Pit and Underground and Dumps 

All Measured 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable           47,200  9.88      15,000  17.8      27,000  

All Indicated 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable         251,600  12.10      97,900  21.0    169,700  

All Measured and Indicated 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable         298,800  11.75    112,900  20.5    196,700  

All Inferred 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable         240,800  10.53      81,500  15.4    119,200  
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Figure 14-7 San Albino Deposit Gold Block Model – Cross Section 11 
Cross section locations shown in Figure 10-1 (looking azimuth 40o) 
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Figure 14-8 San Albino Deposit Gold Block Model – Cross Section 16 
Cross Section locations shown in Figure 10-1 (looking azimuth 40o) 
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14.2.9 Discussion of Resources 

The exploration procedures, sampling and data derived from Mako’s work are high quality and can be used to 
support the resource estimate.  Mako’s geologic interpretations were sound and required few changes besides 
more detail for the domain model to be used in controlling the estimate.  The deposit’s location is predictable in 
that drilling intersects the structure close to where it is predicted.  The veins of the San Albino deposit are high-
grade as shown in the resource tables listed above.  The estimated undiluted vein grades are 13.77g Au/t, 19.42g 
Au/t, and 15.96g Au/t for the San Albino, Naranjo, and Arras veins, respectively.  These vein grades are 
consistent for a high-grade vein system, decreasing towards the margins of the veins.  The style of mineralization 
is well understood.  The deposits are open ended along strike and down dip.   
 
The author observed Mako’s core sampling procedures and found them to be well done with careful consideration 
paid to reducing sampling bias.  Specific methods are discussed in Sections 10.3 and 11.0.  Sampling is generally 
done on geologic breaks with special attention given to separating quartz veins from the surrounding hanging 
wall and footwall halo mineralization.  The Mako geologists are very good at determining general grades of the 
different portions of the vein, particularly those portions likely to contain very high grades versus those that are 
low grade.  Ristorcelli found that high-grade portions of the vein sometimes were included in sample intervals 
that contained material that may be substantially lower grade.  The resulting concealment of the high-grade limits 
the ability to accurately estimate the spatial extents of the highest-grade zones and creates an inherent risk in the 
resource estimation.  This risk is somewhat mitigated by the closely spaced drilling in the San Albino vein, 
though in some areas it did contribute to portions of the resource estimate being classified at a lower confidence 
level.    
 
When there was some doubt in any of the samples’ reliability, they were eliminated from use.  One issue with 
sampling that imparts some risk is the moderate core recovery.  Graphic representations of the grades plotted 
against core recovery (in 2020) showed effectively no differences until around 45% recovery below which there 
is high variability in grade.  Samples with recoveries below 45% were eliminated from use in the estimate.  RC 
samples were not used for estimating or final modeling.  And there were quite a few channel samples that were 
eliminated because their locations were suspect.  Mako has since corrected the surveying of those channel 
samples and they will be suitable for use in future estimations.  
 
Mining dilution is an important factor at the San Albino project in part because the veins are in some places so 
thin that the dilution can render it uneconomic.  Detailed grade control is critical for the success at the San Albino 
project, and Mako has shown their abilities to do this well.  In many places the veins have visually distinct 
hanging wall and footwall contacts, which help with grade control.  The estimated resources include 0.5m rind of 
dilution on the hanging wall and 0.5m rind of dilution the footwall of each vein.  Mako reports that they have 
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mined to thinner dilution.  The average dilution grade varies from almost zero to up to 0.5g Au/t, depending on 
whether or not the halo mineralization is present.  In all cases, the dilution grade is taken from the estimation, as 
opposed to a single grade applied globally.  It is expected that dilution during underground mining will be greater 
because of ground conditions, shallow dip, minimum mining height, and less data, and therefore control on 
locating hanging wall and footwall.  The author is reporting full-block-diluted grades for material within the 3.0g 
Au/t optimized underground stopes at a cutoff of 4.0g Au/t.   
   
Mako has been reconciling mine production to the previous estimates including Measured, Indicated, and 
Inferred material.  Reported production is 5% and 8% less gold and silver, respectively than the estimated mine 
production, in 9% more tonnes at 15% and 19% lower grade, for gold and silver, respectively.   
 
Modeling and extracting volumes of underground workings is always difficult in part because full survey data is 
usually missing.  The San Albino deposit is not an exception, however most of the areas with underground 
workings have been mined out and this no longer is material.  For the San Albino deposit, the dumps are 
estimated to contain around 144,000 tonnes of rock.  In 2020, The total estimated amount of material mined from 
the modeled underground working was 87,000 tonnes at the San Albino vein, which includes stopes and drifts, 
production, and development workings.  In addition to the historical underground workings, there were some 
historical pit excavations.  Ristorcelli’s block model estimated total diluted material of 68,400 tonnes grading 
12.8g Au/t and 21.1g Ag/t for about 28,040oz Au and 36,400oz Ag.  Ristorcelli’s block model of undiluted vein 
material contained 45,800 undiluted tonnes grading 18.9g Au/t and 29g Ag/t for about 27,900oz Au and 42,700oz 
Ag, respectively.  This correlates to reported production of 31,750 tonnes likely at around 18g Au/t.  There 
remains a shortfall of ~15,000 tonnes, part of which can be explained by the mine dumps, as there are some high 
grades in the dumps, and in part because of the incomplete underground survey data.  Within the total 144,000 
tonnes of dump material are an estimated 10,900 tonnes grading 10.28g Au/t and 20.2g Ag/t (Appendix A).   
 
The author had some difficulty with the estimate caused by extensive drilling in the higher-grade parts of the 
deposit.  This clustering of high-grade data resulted in the use of a quadrant search to minimize spreading out the 
high grades.  This clustering is clearly demonstrated by the difference in Measured and Indicated grades (Table 
14-13, Table 14-14 and Table 14-16).  While higher-grade in higher-classification material is not unusual, at the 
San Albino deposit the effect was exaggerated by their normal exploration and follow-up drilling to better define 
the higher grades.  Given that history, the Indicated material may also increase in grade as those high-grade zones 
are drilled out. 
 
That clustering of data imparted a complication in estimation in that higher-than-expected biases were present 
between the inverse-distance, kriged, and nearest-neighbor estimations.  Well over a dozen iterations comparing 
the three interpolation methods were completed prior to arriving at the final reported estimate.  The use of 
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mineralization domains to control the estimation decreases this risk substantially.  The author verified this 
reasonableness by visually comparing the interpolated grades in the block model to the mineralization domains 
modeled using the drilling and channel sample data and evaluating grade distributions graphically.  In all cases, 
the grade, tonnes and ounces were close to the polygonal estimation.    
 
It is important to note that those ounces currently reported in the resource that have “…reasonable prospects for 
eventual economic extraction” are not all the ounces estimated at and for San Albino.  Figure 14-9 shows these 
relationships.   
 

Figure 14-9   3D Perspective of San Albino Grade Shells and Resource-Controlling Solids  

 
Note: Grey is the $1,750/gold oz pit; red is the 1.5 g Au/t grade shells for San Albino, Naranjo and Arras; yellow shows the 
underground potentially economic material below the optimized pits; vein material outside the pit and underground shells was estimated 
but is not reported.   
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14.3 Las Conchitas 

14.3.1 Database 

The resource estimate in this report used drill sample and channel sample data as discussed in Sections 11.0 and 
12.0.    The database used for the resource estimate was received on March 6, 2023.  The effective date of the 
database is July 11, 2023 because assays from six core holes, all RC drillholes, (none of which was not used for 
modeling or estimation - just general validation), and Mako’s updated oxidation coding were received later.  The 
effective date of the resource estimate is October 11, 2023, 2023, the date optimizations were completed.     
 
Descriptive statistics of that database are given in Table 14-17.  All the samples were coded for type: core, RC 
and channel samples.  There are 718 core holes plus assays from 5,358 continuous sets of channel samples from 
pits and trenches in the Las Conchitas resource area.  A total of 4,120 samples were eliminated from use for 
resource estimation: 32 core samples, 19 trench samples, and all RC samples (4069).  Results from channel 
samples taken from trenches and shallow surface exploration pits are treated as “drillholes” in the database.  In 
addition to those data shown in Table 14-1, logged geologic data, geotechnical data, as well as 33-element trace-
element geochemistry were available and loaded.  The database used for this estimate is comprehensive, well 
maintained, reliable and extremely useful.  
 

Table 14-17 Descriptive Statistics of the Las Conchitas Resource Database  

  Valid Median Mean 
Std. 

Devn. C of V Minimum Maximum Units 

From 
     

82,641      0.00 357.00 M 
To  82,641      0.10 357.60 M 
Length  82,641  1.00 1.08   0.07 30.00 M 
Au   81,604  0.014 0.272 3.253 11.9 0.001 376 g/t 
Au Capped   81,604  0.012 0.225 2.459 10.9 0.001 150 g/t 
Ag   81,604  0.14 1.18 35.68 30.20 0.00 9098 g/t 
Ag Capped   81,604  0.15 0.78 4.01 5.14 0.00 359 g/t 
Density      5,710  2.63 2.57 0.20 0.1 1.42 4.14 g/cm3 

 
RC drilling was conducted at Las Conchitas, but due to lack of precision and potential contamination the data 
from RC drilling were not used for modeling or estimation, just for assessing the general tenor and location of the 
interpreted mineralized zones. 
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14.3.2 Geology and Mineral Domains 

Mako and its predecessor have modeled the geology of the neighboring San Albino gold deposits for a decade 
and Las Conchitas is a similar type of deposit; however, Mako only modeled the veins and oxide/transition/fresh 
rock at Las Conchitas.  This estimate relied heavily on their interpretations of the vein but added detail including 
footwall and hanging wall halos.  This detail was always based on core and trench logs and often photographs.  
The vein domain model interpreted for this estimate is smaller and less continuous than Mako’s model of the 
vein.   
 
A three dimensional (“3D”) model was created beginning with cross-sectional interpretations looking N40oE and 
spaced at 10m intervals.  The interpretations were reviewed by Mako.  The combined geologic and domain model 
included veins, halos of mineralized hanging wall and footwall sheared rock, dumps, fresh rock, completely 
oxidized material, and transitional oxidation.  Fifteen veins with halos were defined (Table 14-2).   
 

Table 14-18 Modeled Geological and Mineral Domains, Las Conchitas Deposit(s) 
Vein/Material Name Domain 
Bayacun footwall halo, vein, and hanging wall halo 
Misc footwall halo, vein, and hanging wall halo 
Las Dolores Upper footwall halo and vein 
Misc Mango 2  footwall halo, vein, and hanging wall halo 
Mango2 footwall halo, vein, and hanging wall halo 
Mango footwall halo, vein, and hanging wall halo 
Limon footwall halo, vein, and hanging wall halo 
Cruz Grand 2 footwall halo, vein, and hanging wall halo 
Cruz Grande Upper footwall halo, vein, and hanging wall halo 
Intermediate2 footwall halo, vein, and hanging wall halo 
Mina San Francisco footwall halo, vein, and hanging wall halo 
Limon Upper footwall halo, vein, and hanging wall halo 
San Pablo footwall halo, vein, and hanging wall halo 
San Pablo Upper footwall halo, vein, and hanging wall halo 
Tirado footwall halo, vein, and hanging wall halo 
country rock   
workings   
mine dumps   

 
Cumulative probability plots of major and trace elements, including gold and silver, were made; Figure 14-10 
shows cumulative probability plots of gold, silver, copper, lead, and zinc.  The gold cumulative probability plot, 
interpreted in context of the Las Conchitas deposit geology, shows that: unmineralized country rock constitutes 
about 90% of assayed samples; halo (hanging wall and footwall mineralization) samples comprise approximately 
the 90th to 98th percentiles of the samples.  Lead, contained in galena, occurs mainly in the mineralized veins, 
with low concentrations in the halos and wall rocks, similar to the gold and the silver.  The lead and copper have 
distinct distributions.  Interestingly, there is a volumetrically small but very high-grade population with base 
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metals and silver, likely unrelated to the main gold and silver mineralizing event.  Mako had recognized these 
relationships.  
 

Figure 14-10 Cumulative Probability Plot for All Veins and Country Rock: Au, Ag, Cu, Pb and Zn  

  
 
The gold and silver probability plots have similar forms suggesting that, for the most part, both metals were 
similarly introduced in quartz veins, with only minor and local differences.  Because silver represents a small 
portion of the economic value of the deposit, substantially smaller than even at San Albino, and the spatial 
distribution between gold and silver are substantially similar, the gold domains were used to control the silver 
estimation.  Silver also occurs in a volumetrically and insignificant volume unrelated to the gold.  
 
Dikes of intermediate composition have been encountered in the drilling although they do not affect 
mineralization and are unmineralized.  An example in Figure 14-2 is distinctly different from the country rock 
and mineralization.  The effect of the thin dikes on dilution is considered insignificant.   
 
The definitions and spatial distributions of the geologic mineral domains were defined using sample grades and 
geologic logging descriptions of drill core and channel samples.  Mako had made interpretations of the veins, 
which were subsequently modified and halo mineralization was added by the author.  Thus, the following mineral 
domains were used to constrain the estimate:     
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/ Sheared low-grade halo domain from ~0.05g Au/t to ~2-6g Au/t.  Gold mineralization in the footwall and 
hanging wall low-grade halo domains is in sheared and/or brecciated wallrock along the margins of the 
quartz veins.  The halos contain sparse, often broken or brecciated, discontinuous quartz veins in a 
sheared country rock matrix.  There is ductile and brittle shearing; gold is likely associated with stringer 
veins and clasts of vein incorporated into the breccias; halos range in thickness from absent to five to ten 
meters thick.  Commonly, 3 to 6g Au/t material is gouge with mineralized fragments, as if it was part of 
the vein but was subsequently destroyed; and  

/ Vein domain from ~2-6g Au/t and above.  The vein domain is predominantly vein quartz with minor 
sulfides.  Fragments of wall rock, which are occasionally intensely sheared and mineralized, also exist in 
the veins.  Unlike the San Albino vein, the probability plots do not indicate the presence of a third and 
higher-grade domain.  The veins are made up of white quartz veins with minor amounts of sulfides 
including galena. Styolites are oftentimes associated with the higher-grade areas, but not always.  Their 
presence is a favorable sign, but does not insure higher grades are present, and the lack of styolites does 
not preclude high-grade. 

 

The material modeled as unmineralized country rock does contain spotty discontinuous mineralization but it is 
too sparse to model.  This spotty mineralization is being estimated into blocks immediately adjacent to the 
drillhole intercepts.  
 
In addition to the vein domains, historical mine dumps at the Las Conchitas deposit were modeled and estimated 
for their contained gold resources.  Unlike at San Albino, the dumps at Las Conchitas are volumetrically 
insignificant. Descriptive information for the Las Conchitas mineral domains, country rock, and the mine dumps 
is given in Table 14-19. Geologic cross sections showing the veins are given in Figure 14-11 and Figure 14-12.  It 
is noteworthy and expected that grades of the halo material have substantially higher coefficients of variation 
(“CV”) because of the local and discontinuous nature of its vein mineralization.  The vein material, however, has 
relatively low coefficients of variation even with uncapped assays.   
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Table 14-19 Descriptive Statistics of Samples by Vein and Domain: Las Conchitas 

 (see Table 14-7 for capping details) 
Domain Footwall        
  Valid Median Mean  Std. Devn.   CV  Minimum Maximum Units 
Length  2,170  1.00 0.99   0.30 2.20 m 
Au         2,167  0.09 0.45            1.68             3.72  0.003 41.57 g/t 
Au Capped         2,167  0.09 0.36            0.70             1.98  0.003 7.00 g/t 
Ag         2,167  0.59 2.78         46.54          16.74  0.001 1759.00 g/t 
Ag Capped         2,167  0.60 1.44            3.47             2.42  0.001 100.00 g/t 
Domain Vein        
  Valid Median Mean  Std. Devn.   CV  Minimum Maximum Units 
Length  996  1.00 0.96   0.07 2.50 m 
Au             995  8.86 15.32         22.05             1.44  0.008 376.49 g/t 
Au Capped             995  8.86 14.73         17.77             1.21  0.008 150.00 g/t 
Ag             995  12.06 20.20         23.09             1.14  0.050 359.00 g/t 
Ag Capped             995  12.10 20.05         22.56             1.13  0.050 359.00 g/t 
Domain Hanging Wall       
  Valid Median Mean  Std. Devn.   CV  Minimum Maximum Units 
Length  1,739  1.00 0.98   0.07 2.29 m 
Au         1,739  0.11 0.73            2.88             3.93  0.001 49.10 g/t 
Au Capped         1,739  0.11 0.55            1.23             2.24  0.001 9.00 g/t 
Ag         1,739  0.68 2.31         12.49             5.40  0.001 498.00 g/t 
Ag Capped         1,739  0.70 1.75            3.07             1.75  0.001 20.00 g/t 
ZONES 108 workings       
  Valid Median Mean  Std. Devn.   CV  Minimum Maximum Units 
Length  38  1.20 1.57   0.50 4.00 m 
Au               14  0.51 2.08            2.94             1.41  0.009 8.90 g/t 
Au Capped               14  0.51 2.08            2.94             1.41  0.009 8.90 g/t 
Ag               14  2.87 3.97            3.57             0.90  0.150 11.50 g/t 
Ag Capped               14  2.90 3.97            3.57             0.90  0.150 11.50 g/t 
ZONES 109 dump       
  Valid Median Mean  Std. Devn.   CV  Minimum Maximum Units 
Length  426  1.00 1.13   0.15 3.00 m 
Au             421  0.37 3.18         10.51             3.30  0.001 139.44 g/t 
Au Capped             421  0.37 2.44            4.61             1.89  0.001 20.00 g/t 
Ag             421  1.41 5.01         11.71             2.34  0.001 115.00 g/t 
Ag Capped             421  1.40 3.70            5.25             1.42  0.001 20.00 g/t 
ZONES 999 country rock      
  Valid Median Mean  Std. Devn.   CV  Minimum Maximum Units 
Length  77,272  1.00 1.08   0.08 30.00 m 
Au       76,268  0.01 0.06            1.39          21.58  0.001 148.47 g/t 
Au Capped       76,268  0.01 0.03            0.19             5.92  0.001 3.00 g/t 
Ag       76,268  0.14 0.87         35.83          41.18  0.001 9098.00 g/t 
Ag Capped       76,268  0.15 0.50            2.43             4.89  0.001 60.00 g/t 
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Figure 14-11  Cross Section 650 Showing Veins  
Cross section locations shown in Figure 10-3 (looking azimuth 40o) 
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Figure 14-12  Cross Section 1830 Showing Veins 
 Figure 10-3 looking azimuth 40o) 
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14.3.3 Density 

There are 5,721 rock density measurements determined for samples from the Las Conchitas deposit from 
mineralized rock, and unmineralized country rock.  The density measurements were subdivided based on 
material type, including vein and halo categories, and whether a material was oxidized, mixed oxidized or 
fresh (the term used by Mako for unoxidized rock).  The number of and average density values by these 
material types are presented in Table 14-20 along with density values assigned to the block model in the 
column headed “Proposed Density”.  The proposed density for hanging wall oxide is much different from the 
measured density because a) the mean of the measured values are not plausible and b) there are so few 
samples.    
 

Table 14-20 Descriptive Statistics of Density Data by Vein and Domain: Las Conchitas 

Oxida�on State Number Average 
Diff from 

Fresh Rock 
Proposed 
Density Units 

fresh rock 3932 2.66     g/cm3 

footwall 119 2.63  2.60 g/cm3 
vein 161 2.63  2.60 g/cm3 
hanging wall 86 2.62  2.60 g/cm3 
country rock 3566 2.66   2.65 g/cm3 

transi�on 1230 2.47 -7%   g/cm3 
footwall 45 2.40 -8% 2.40 g/cm3 
vein 56 2.50 -5% 2.50 g/cm3 
hanging wall 39 2.35 -10% 2.40 g/cm3 
country rock 1088 2.48 -7% 2.45 g/cm3 

oxide 533 2.21 -17%   g/cm3 
footwall 10 2.35 -11% 2.30 g/cm3 
vein 5 2.55 -3% 2.40 g/cm3 
hanging wall 6 2.17 -17% 2.30 g/cm3 
country rock 486 2.21 -17% 2.20 g/cm3 

dump 26 2.14 -11%  2.10 g/cm3 
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14.3.4 Core Recovery   

During the first site visit, core recovery measurement methods were observed, and they were found to be done 
properly.  At a project level, core recovery is considered average; core recovery based on domain type is 
presented in Table 14-21.  The association of relatively high-grade mineralized veins with shear zones makes 
it particularly important to assess sample recovery because difficult drilling conditions and lower recoveries 
commonly are encountered in shear zones in general, and the mineralization at the Las Conchitas deposit 
specifically.  Mineralized domains consistently yielded lower core recovery than the country rock.   
 

Table 14-21 Core Recovery 

Oxida�on 
State Number 

Average 
Core 
Recovery 

Diff from 
Fresh Rock Units 

oxide 7947 73 -12% % 
footwall 198 68 -14% % 
vein 39 67 -18% % 
hanging wall 126 72 -7% % 
country rock 7584 73 -12% % 

transi�on 50595 83 0% % 
footwall 1293 79 0% % 
vein 399 78 -5% % 
hanging wall 1107 79 1% % 
country rock 47796 83 0% % 

fresh rock 145599 83  % 
footwall 2658 79  % 
vein 897 82  % 
hanging wall 2103 78  % 
country rock 139941 83  % 

 
 
An analysis of gold and silver grades by core recovery for San Albino vein and halo was completed in 2020.  
There is little apparent relationship between gold and silver grades and core recovery except there is greater 
variability at or below 45% core recovery.  Consequently, 32 Las Conchitas samples from with core recoveries 
less than 45% were coded as not usable.   
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14.3.5 Other 3D Models 

14.3.5.1  Overburden, Oxide and Fresh Rock 

Mako produced detailed drillhole logging data that include assignment of fresh (unoxidized) rock, mixed or 
transitional rock, and oxidized rock.  These data were used by Mako to build 3D surfaces.  By far, 
volumetrically, fresh rock dominates, the oxidized zone is thin, and the remainder is transitional.  The oxidized 
rock extends from the surface down and is usually less than five meters thick.  The top of fresh rock surface is 
well defined by the sulfur grades; the grades change from consistently around 0.8%S in the fresh rock to more 
variable grades around 0.1%S in the transition zone.  The transition zone’s sulfur grades are more variable and 
includes rock that has, based on sulfur grades alone, oxidized material.  Calcium concentrations show 
reasonable correlation to the modeled oxidation state, with relatively high calcium grades (~0.85%Ca) in the 
fresh rock and low calcium grades in the transition material (~0.05%Ca).  The oxidized zone has sulfur and 
calcium grades similar to the low-end grades in the transition zone.  Figure 14-11 and Figure 14-12 show the 
oxidation, transition, and fresh rock surfaces.   
 
The base of overburden was not interpreted at Las Conchitas because it was so thin so as to render it 
insignificant.   

14.3.5.2 Mine Dumps and Historical Underground Workings 

Mako previously interpreted a solid of the historical mine waste dumps.  These interpretations were modified 
slightly based on data from drilling, selected trenches, and a topographic survey of the toes of the dumps.  At 
Las Conchitas the volume of waste dumps is insignificant and likely much of the material in the waste dumps  
would have been mined by the report’s date, though not as of June 30, 2023, the date of the topographic 
surface used in this model and estimate.   
 
Mako provided Ristorcelli with 3D solids representing the historical underground workings.  The volume of 
material mined at Las Conchitas is insignificant.   

14.3.6 Assay Capping and Sample Composites 

Samples were capped prior to compositing.  Details of capping levels and number of samples are given in 
Table 14-22 and Table 14-23.  Capping levels were determined considering coefficients of variation, 
cumulative probability plots, and outlier sample locations.  Descriptive statistics of the composite samples are 
given in Table 14-24.  Any dump sample’s grade likely represents at most an ore-car size volume of material, 
likely less than a tonne, so a pullback was placed on the projections of the higher grades.  The pullback range 
was short, but longer than what “an ore-car size volume of material” would be in order to compensate for 
those small higher-grade zones of mineralization that would not have been intercepted.   
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Table 14-22 Capped Gold Grades and Number of Samples by Domain: Las Conchitas 

Domain 
Au Capping 

level (g/t)  
Minimum* 

Au Capping 
level (g/t) 

Maximum* 

Number 
capped 

Footwall  1 7 71 
Vein 10 150 19 
Hanging wall 1 9 40 
Country rock 3 3 208 
Dumps 20 20 10 

*depending on vein 

 
Table 14-23 Capped Silver Grades and Number of Samples Domain: Las Conchitas 

Domain 
Ag Capping 

level (g/t)  
Minimum* 

Ag Capping 
level (g/t) 

Maximum* 

Number 
capped 

Footwall  3 100 46 
Vein 20 100 45 
Hanging wall 5 20 44 
Country rock 60 60 43 
Dumps 20 20 s46 

*depending on vein 

 
Capped drillhole and channel sample assays were composited to a length of 1.0m.  The composite lengths are 
1.0m to support the vertical block dimension of one meter.  Most sample lengths are one meter or less in the 
veins and halos but not all are 1.0m or less in length, so some de-compositing has also taken place.  In the 
country rock, about half of the samples are one meter length or shorter, and about half are longer than one 
meter.  Therefore, de-compositing was more extensive.  As the country rock is largely unmineralized, with 
only a few discontinuous intersections with gold grades locally, de-compositing is not material to the resource 
estimate.   
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Table 14-24 Descriptive Statistics of Composites by Vein and Domain 

ZONE 1    footwall    
  Valid Median Mean Std. Devn. CoV Minimum Maximum Units 
LNGTH 2,567 1.00 0.85   0.00 1.00 m 
AU 2,565 0.10 0.46 1.69 3.67 0.003 41.57 g/t 
AUC 2,565 0.10 0.36 0.70 1.94 0.003 7.00 g/t 
AG 2,565 0.59 2.81 46.29 16.50 0.001 1759.00 g/t 
AGC 2,565 0.60 1.47 3.47 2.36 0.001 100.00 g/t 
ZONE 2    vein    
  Valid Median Mean Std. Devn. CoV Minimum Maximum Units 
LNGTH 1,224 1.00 0.79   0.00 1.00 m 
AU 1,219 9.13 15.32 21.41 1.40 0.018 376.49 g/t 
AUC 1,219 9.10 14.70 17.17 1.17 0.018 150.00 g/t 
AG 1,219 12.51 20.22 22.57 1.12 0.050 359.00 g/t 
AGC 1,219 12.50 20.08 22.07 1.10 0.050 359.00 g/t 
ZONE 3    hanging wall   
  Valid Median Mean Std. Devn. CoV Minimum Maximum Units 
LNGTH 2,020 1.00 0.85   0.00 1.00 m 
AU 2,018 0.12 0.74 2.85 3.85 0.001 49.10 g/t 
AUC 2,018 0.12 0.55 1.21 2.18 0.001 9.00 g/t 
AG 2,018 0.68 2.37 12.41 5.24 0.001 498.00 g/t 
AGC 2,018 0.70 1.79 3.04 1.70 0.001 20.00 g/t 
ZONE 108 workings       
  Valid Median Mean Std. Devn. CoV Minimum Maximum Units 
LNGTH 40 0.00 0.32   0.00 1.00 m 
AU 18 0.09 1.50 2.02 1.35 0.009 8.90 g/t 
AUC 18 0.09 1.50 2.02 1.35 0.009 8.90 g/t 
AG 18 2.59 3.17 2.50 0.79 0.150 9.70 g/t 
AGC 18 2.60 3.17 2.50 0.79 0.150 9.70 g/t 
ZONE 109    dump    
  Valid Median Mean Std. Devn. CoV Minimum Maximum Units 
LNGTH 610 1.00 0.79   0.00 1.00 m 
AU 608 0.42 3.17 10.44 3.29 0.001 139.44 g/t 
AUC 608 0.42 2.44 4.57 1.87 0.001 20.00 g/t 
AG 608 1.41 5.00 11.62 2.32 0.001 115.00 g/t 
AGC 608 1.40 3.70 5.17 1.40 0.001 20.00 g/t 
ZONE 999    country rock   
  Valid Median Mean Std. Devn. CoV Minimum Maximum Units 
LNGTH 85,912 1.00 0.96   0.00 1.00 m 
AU 84,693 0.01 0.06 1.32 20.76 0.001 138.20 g/t 
AUC 84,693 0.01 0.03 0.18 5.65 0.001 3.00 g/t 
AG 84,693 0.14 0.87 33.20 38.25 0.001 9098.00 g/t 
AGC 84,693 0.15 0.50 2.27 4.55 0.001 60.00 g/t 
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14.3.7 Gold and Silver Grade Estimation 

The block model is rotated in a horizontal plane 40o clockwise, and the blocks are 2m along vein strike, by 1m 
vertical, by 1m across strike.  Four estimates for gold and silver each were completed:  polygonal, nearest-
neighbor (“NN”), inverse-distance to the third power (“ID3”), and kriged.  Except for the polygonal method, 
each of these types of estimates was run over half a dozen times, to optimize estimation parameters and 
provide better resource estimates. 
 
The Las Conchitas deposit was divided into four broad estimation areas to change the search orientation and 
anisotropy in estimation in different portions of the deposit (see Table 14-25).  The four estimation areas are 
based on a generalized orientation of the vein-controlling shear zones. 
 

Table 14-25 Estimation Areas – Search Ellipse Orientations  
Area Rota�on Azimuth Dip 

1 310o -15o 
2 310o -0o 
3 310o -45o 
9 310o -30o 

 
One single estimation pass was run for each of the halo and vein domains in each of the four estimation areas.  
The search distance was set to “fill” all blocks coded to veins and halos.  About three quarters of the blocks’ 
grade estimates were based on samples that were ≤10m away.  About 5% of the blocks’ grades are based solely 
on channel samples and 92% are based solely on drilled sample data.  The areas outside modeled geologic and 
mineral domains were estimated in one single orientation.  The maximum search distance outside the domains 
was 30m from composites, but with a very stringent pullback on “higher” gold grades.  A minimum of two 
composites was required to estimate a block outside modeled domains, compared to one within domains.  
Estimation parameters are given in Table 14-26.    
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Table 14-26 Estimation Parameters for Gold at Las Conchitas  
(for all rotations/dip/tilt and search distance values, see Table 14-25) 

Description Parameter 
Vein Domain 

Search: type / number of samples quadrant / 2 per quadrant 
Samples (minimum / maximum / maximum per hole)  1 / 8 / 2 
Rotation/Dip/Tilt (variogram and searches):  (see Table 14-25) 
 

varies (see Table 14-25) 
Search (m): major/semimajor/minor (perpendicular) all except  60m / 60m / 15m 
Inverse-distance power (except those below) 3 
High-grade restrictions (grade in g/t and distance in m) San Pablo Upper 
and Limon Upper  60 / 10 

Footwall and Hanging Wall Halo Domains 
Search: type / number of samples quadrant / 3 per quadrant 
Samples (minimum / maximum / maximum per hole)  1 / 12 / 3 
Rotation/Dip/Tilt (variogram and searches):   
 

varies (see Table 14-25) 
Search (m): major/semimajor/minor (perpendicular)     footwall 

hanging wall 
100m / 100m / 25m 
75m / 75m / 18.75m  

Inverse-distance power (except those below) 3 
High-grade restrictions (grade in g/t and distance in m) footwall 

hanging wall 
2 / 4 
1 / 4 

 
Outside Domains 

Samples: minimum-maximum-maximum per hole 2 / 10 / 2 
Rotation/Dip/Tilt (variogram and searches):   310 / -30 / 0  
Search (m): major/semimajor/minor (vertical) 30 / 30 / 10 
Inverse-distance power 3 
High-grade restrictions (grade in g/t and distance in m) 0.15 / 3 

 
Dumps 

Samples: minimum-maximum-maximum per hole 1 / 8 / 2 
Rotation/Dip/Tilt (variogram and searches):   0 / 0 / 0 
Search (m): major/semimajor/minor (vertical) 30 / 30 / 10 
Inverse-distance power 4 
High-grade restrictions (grade in g/t and distance in m) 2.5 / 4 

* Effective search distances are controlled by the vein name, domain, and the number of samples per hole; the thin veins, number of samples per hole, and 
vein coding would restrict searches greatly and if the search distances expanded, it would be immaterial to the estimate. 
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Table 14-27 Estimation Parameters for Silver at Las Conchitas 

for all rotations/dip/tilt and search distance values, see Table 14-25) 
Description Parameter 

Vein Domain 
Search: type / number of samples quadrant / 2 per quadrant 
Samples (minimum / maximum / maximum per hole)  1 / 8 / 2 
Rotation/Dip/Tilt (variogram and searches):  (see Table 14-25) 
 

varies (see Table 14-25) 
Search (m): major/semimajor/minor (perpendicular) all except  60m / 60m / 15m 
Inverse-distance power (except those below) 3 
High-grade restrictions (grade in g/t and distance in m) San Albino 50 / 10 

Footwall and Hanging Wall Halo Domains 
Search: type / number of samples quadrant / 3 per quadrant 
Samples (minimum / maximum / maximum per hole)  1 / 12 / 3 
Rotation/Dip/Tilt (variogram and searches):   
 

varies (see Table 14-25) 
Search (m): major/semimajor/minor (perpendicular)     footwall 

hanging wall 
100m / 100m / 25m 
75m / 75m / 18.75m 

Inverse-distance power (except those below) 3 
High-grade restrictions (grade in g/t and distance in m) footwall 

hanging wall 
1.5 / 4 
2 / 4 

 
Outside Domains 

Samples: minimum-maximum-maximum per hole 2 / 10 / 2 
Rotation/Dip/Tilt (variogram and searches):   310 / -30 / 0  
Search (m): major/semimajor/minor (vertical) 30 / 30 / 10 
Inverse-distance power 3 
High-grade restrictions (grade in g/t and distance in m) 2.0  / 3 

 
Dumps 

Samples: minimum-maximum-maximum per hole 1 / 8 / 2 
Rotation/Dip/Tilt (variogram and searches):   0 / 0 / 0 
Search (m): major/semimajor/minor (vertical) 30 / 30 / 10 
Inverse-distance power 4 
High-grade restrictions (grade in g/t and distance in m) 6.0  / 4 
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14.3.8 Mineral Resources 

Technical and economic factors that influence the “reasonable prospects for eventual economic extraction” 
were evaluated.  For evaluating the open pit potential, a series of optimized pits were run using variable gold 
prices and parameters.  The open pit mining cost was $3/t, processing cost $65/t, and G&A cost $2/t.  
Metallurgical recoveries of gold used in the pit optimizations were 83%, 90%, and 95% for fresh rock, 
transition, and oxide material, respectively.  Silver was not considered in the optimizations.  For evaluating 
the potential for underground mining, a series of stope optimizations were run at variable cutoffs and for the 
reporting cutoff grade an average mining cost of $144/t, processing cost of $65/t and G&A of $2/t were 
assumed.  Because the underground resources are dominantly in fresh rock, only the 83% metallurgical 
recovery was applied. A gold price of US$1,750/oz was used to define the reporting cutoff grade.   
 
Classification of the resources considered adequacy and reliability of sampling and the database, geologic 
understanding, results of quality control analyses, geologic complication, predictability, and apparent grade 
continuity.  No Measured classification was assigned at Las Conchitas because this is the first estimate, 
drilling is generally more widely spaced than at San Albino, and vein continuity has not yet been sufficiently 
well defined.  Workings are likely underreported but at the same time are probably not significant in volume.  
Table 14-28 presents the criteria for classification.   
 

Table 14-28  Mineral Resource Classification  
Description Parameter 

Indicated  
In domains and 

Minimum holes; minimum composites; maximum distance to closest comp 3; NA; 35m 
or 

Minimum holes; minimum composites; maximum distance to closest comp 2; 3; 25m 
or 

Minimum holes; minimum composites; maximum distance to closest comp 2; 2; 15m 
and 

Average distance of all composites used to estimate the block <60m 
and 

Block is influenced more by drillholes than by channel samples 

Inferred in Domains 

Any block within the domains not classified as Indicated and all dumps 

Inferred outside Domains 
Number of composites 2  
Range to closest composite (m)* 20 

*Note that there is an extreme restriction limiting the projection of high grades outside the defined mineral domains 
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The author has used his judgment with respect to the technical and economic factors likely to influence the 
“prospects for eventual economic extraction” and the estimates listed in those tables do fulfill that 
requirement.  The Las Conchitas deposit reported mineral resources are based on potential open pit as well as 
potential underground mining scenarios.  Table 14-13 present the estimates of the Indicated and Inferred 
resources at Las Conchitas.   
 
The resources potentially minable by open pit include a 0.4m rind of dilution along the hanging wall and also 
along the footwall (Table 14-29).  Reported vein resources includes 0.8m of dilution along the top and the 
bottom of the vein.  Mako’s production finds that they average ~0.35m in the hanging wall and ~0.5m.  The 
calculated dilution is 0.4m on the upper and lower margins of all veins.  If mining selectivity can be better 
than the total one meter, then the potentially minable resource will change to higher cutoff grades (see multiple 
cutoff grades in Appendix B).   
 
Those resources potentially minable by underground methods are presented in Table 14-30.  The underground 
resource is that material at or above 4.0g Au/t that lies within 3.0g Au/t optimized stopes.   
 
There are estimated resources in the historic mine dumps, all of which are classified as Inferred because of the 
difficulty in estimating mine dump material.  These are presented in Table 14-31.   
 
The total resources potentially minable by open pit and potentially minable by underground methods, as well 
as the dumps, are presented in Table 14-32.  Additional breakdowns of tonnes, grade, and ounces by area are 
presented in Appendix B.  Cross sections including the block model are presented in Figure 14-13 and Figure 
14-14. 
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Table 14-29  All Veins in Las Conchitas Deposit: Open Pit Resources 
Open Pit 

All Indicated 
Cutoff Tonnes MD g Au/t Oz Au g Ag/t Oz Ag 

1.5     295,700  10.83      103,000  12.7       121,100  
All Inferred 

MD Tonnes MD g Au/t Oz Au g Ag/t Oz Ag 
1.5     106,600  9.55         32,700  13.2         45,200  

Note: MD is the model grade with expected mining dilution 

Table 14-30  All Veins in Las Conchitas Deposit: Underground Resources  
Underground 

ndicated 
Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 

4.0 75,600 14.12 34,300 15.3 37,200 
Inferred 

Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 
4.0 27,600 16.98 15,100 19.3 17,200 

Note: BD is the block-diluted model grade 
Table 14-31  Las Conchitas Deposit: Inferred Mine Dump Resources  

umps, all Inferred 
Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 

1.0 8,300 2.39 600 3.7 1,000 
Note: BD is the block-diluted model grade 

Table 14-32  All Veins in Las Conchitas Deposit: Open Pit, Underground and Dump Resources 
Open Pit and Underground and Dumps 

Indicated 
Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 

variable 371,300 11.50 137,300 13.3 158,300 
All Inferred 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 
variable 142,500 10.56 48,400 13.8 63,400 

Note: Variable cutoffs are 1.5g Au/t for open pit and 4.0g Au/t for underground
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Figure 14-13 Las Conchitas Deposit Gold Block Model – Cross Section 650 
Cross section locations shown in Figure 10-3 (looking azimuth 40o)  
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Figure 14-14 Las Conchitas Deposit Gold Block Model – Cross Section 1830 
Cross section locations shown in Figure 10-3 (looking azimuth 40o) 
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14.3.9 Discussion of Resources 

The exploration procedures and data derived from Mako’s work are high quality and can be used to support the 
resource estimate.  At Las Conchitas, vein correlations between holes cannot be made as confidently as at the 
San Albino deposit because many of the veins are not as persistent or strong, and because the current, relatively 
wide drill spacing does not permit it.  Because of this lack of confidence with correlations, the veins are not 
projected as far as they might have been had the drilling been more tightly spaced. Consequently, the author 
believes that there is a reasonable probability that the resource will increase with additional infill drilling.  
While there is confidence in the present interpretations, the expectation is that more vein material will be 
defined within the resource area.   
 
In several locations the author’s interpretations showed more faulting offset than Mako’s interpretations, which 
represented deformation more from folding.  There are very complicated structural offsets at the Bayacun vein, 
which would require extensive development drilling if this were to be mined underground.  The more likely 
open pit exploitation will recover the estimated material but accurate budgeting and scheduling will be difficult 
to do without more drilling.  In those areas where significant offset exists, classification was dropped to 
Inferred.  Because continuity for most of the 15 veins is not as predictable as the San Albino vein, this is the 
first estimate, and drill spacing is currently relatively wide, no resources are classified as Measured.   
 
The veins of the Las Conchitas deposit are high-grade as shown in the resource tables listed above.  The 
estimated average undiluted grade of all the veins at Las Conchitas is 16.4g Au/t.  The style of mineralization is 
well understood.  The deposits are open ended along strike and down dip.   
 
The author observed Mako’s core sampling procedures and found them to be well done with careful 
consideration paid to reducing sampling bias.  Specific methods are discussed in Section 11.1.3.  Sampling is 
generally done on geologic breaks with special attention given to separating quartz veins from the surrounding 
hanging wall and footwall zones.  The Mako geologists are very good at determining general grades of the 
different portions of the vein, particularly those portions likely to contain very high grades versus those that are 
low grade.  The high-grade portions of the vein sometimes were included in sample intervals that contained 
material that may be substantially lower grade.  The resulting concealment of the high-grade limits the ability 
to accurately estimate the spatial extents of the highest-grade zones and creates an inherent risk in the resource 
estimation.      
 
When there was some doubt in any of the samples’ reliability, they were eliminated from use.  One issue with 
sampling that imparts some risk is the moderate core recovery; however, graphic representations of the grades 
from the San Albino area plotted against core recovery show effectively no differences until below around 45% 



 
 

 
 202 
 
               RSI(RNO)-1006   

 

recovery at which point there is high-grade variability.  At Las Conchitas all 32 samples with recoveries below 
45% were eliminated from use in the estimate.  No RC holes were explicitly used for modeling or grade 
estimation because of their data not being sufficiently accurate and or potentially having some contamination; 
however, they were used to support minor adjustments to sectional interpretations.   
 
Mining dilution is an important factor for the deposits at Las Conchitas and more so than at San Albino 
because the veins are in some places so thin that the dilution can render them uneconomic.  Mining at Las 
Conchitas, like at San Albino, requires detailed grade control to maintain grade.  In many places the veins have 
visually distinct hanging wall and footwall contacts, which help with grade control.  The estimated open pit 
resources include approximately 0.4m rind of dilution on both the hanging wall and footwall of each vein.  The 
average dilution grade varies from almost zero to up to 0.5g Au/t, depending on whether the halo 
mineralization is present.  In all cases, the dilution grade is taken from the estimate and is not a single grade 
applied globally.  It is expected that dilution during underground mining will be greater because of ground 
conditions, shallow dip, minimum mining height, less grade control data, and therefore less control on locating 
hanging wall and footwall.  The author is reporting full-block-diluted grades at a cutoff of 4.0g Au/t for 
material within the optimized underground stopes at 3.0g Au/t.   
   
The volume of underground workings at Las Conchitas is negligible and not significant.     
 
Clustering of data from trench sampling imparted a complication in estimation so a quadrant search section 
was used.  The author verified reasonableness by visually comparing the interpolated grades in the block model 
to the mineralization domains modeled using the drilling and channel sample data and evaluating grade 
distributions graphically.   
 
After the initial sectional interpretations were completed, RC drillholes with gold grades were imported.  The 
RC drillholes did not undergo any independent auditing and the assays were done at the on site lab, at which 
the authors have not conducted independent checking.  The purpose of importing these RC holes was to get a 
sense of reasonableness of the interpreted gold domains.  While RC drilling distorts perceptions of this deposit 
because of the 1.5 or 3m sample intervals without regard for geology like vein or halo contacts, they still 
provide a general sense of reasonableness.  And, for the most part, this study did just that.  The RC holes did 
provide comfort that the domain models reasonably portray locations and general tenor of mineralization, 
except for one area on the Mina San Francisco vein where that post-model checking indicated that the vein’s 
location is lower by about 5m than what was modeled.   
 
Mineralization around structural irregularities is classified as Inferred because of the lack of certainty of 
location.     
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Comparisons were made between 1m bench composites and the coincident blocks.  For Indicated blocks, the 
mean was similar between the two sets of grades.  The median grade was higher in the estimate indicating a 
distortion in the inverse-distance estimate.  However, the kriged estimate was significantly different with 
greater distortion.  The nearest-neighbor estimated grades were closer to the coincident composite grades than 
either the kriged or nearest-neighbor estimated grades.  Comparisons were also made between coincident 
bench composites and blocks by sample type for a) Indicated versus Inferred material, b) inside the vein, and c) 
in the halos.  In general, the estimates “behaved” better with core samples than around channel samples and 
Indicated material “behaved” better than Inferred material.  The most important conclusion from this 
evaluation is that the highest grades are not reflected in the estimate of the halo, meaning that small high-grade 
zones will be encountered while mining that are not well represented in the estimate.  The estimated grades in 
the vein more accurately reflect the coincident composites.    
 
It is important to note that those ounces currently reported in the resource that have “…reasonable prospects 
for eventual economic extraction” are not all the ounces estimated at Las Conchitas.  Figure 14-15 shows these 
relationships.   

Figure 14-15   3D Perspective of Las Conchitas Grade Shells and Resource-Controlling Solids  

 
Note: Light tan-grey is the $1,750/gold oz pit; red is the 1.5g Au/t grade shell; yellow shells are the underground potentially 

economic material; looking N70W, down at 35o.  Vein material outside the pit and underground shells was estimated but is not 
reported. 
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15.0 Mineral Reserve Estimates 

There are no mineral reserves on the San Albino project.   
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16.0 Mining Methods 

This section intentionally left blank as the San Albino project is not an Advanced Project with either (a) 
mineral reserves, or (b) mineral resources the potential economic viability of which is supported by a 
preliminary economic assessment, a pre-feasibility study or a feasibility study.  
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17.0 Recovery Methods 

This section intentionally left blank as the San Albino project is not an Advanced Project with either (a) 
mineral reserves, or (b) mineral resources the potential economic viability of which is supported by a 
preliminary economic assessment, a pre-feasibility study or a feasibility study.  
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18.0 Project Infrastructure 

This section intentionally left blank as the San Albino project is not an Advanced Project with either (a) 
mineral reserves, or (b) mineral resources the potential economic viability of which is supported by a 
preliminary economic assessment, a pre-feasibility study or a feasibility study.  
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19.0 Market Studies and Contracts 

This section intentionally left blank as the San Albino project is not an Advanced Project with either (a) 
mineral reserves, or (b) mineral resources the potential economic viability of which is supported by a 
preliminary economic assessment, a pre-feasibility study or a feasibility study.  
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20.0 Environmental Studies, Permitting and Social or Community 
Impact 

This section intentionally left blank as the San Albino project is not an Advanced Project with either (a) 
mineral reserves, or (b) mineral resources the potential economic viability of which is supported by a 
preliminary economic assessment, a pre-feasibility study or a feasibility study.  
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21.0 Capital and Operating Costs 

This section intentionally left blank as the San Albino project is not an Advanced Project with either (a) 
mineral reserves, or (b) mineral resources the potential economic viability of which is supported by a 
preliminary economic assessment, a pre-feasibility study or a feasibility study.  
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22.0 Economic Analysis 

This section intentionally left blank as the San Albino project is not an Advanced Project with either (a) 
mineral reserves, or (b) mineral resources the potential economic viability of which is supported by a 
preliminary economic assessment, a pre-feasibility study or a feasibility study.  
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23.0 Adjacent Properties (ITEM 23) 

There is neither commercial production nor serious exploration on adjacent properties that would affect the 
conclusions or interpretations of this report. 
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24.0 Other Relevant Data and Information (ITEM 24) 

While the San Albino project is not an Advanced Project as defined by NI 43-101, because it has neither 
mineral reserves nor mineral resources for which the potential economic viability is supported by a preliminary 
economic assessment, a pre-feasibility study, or a feasibility study, San Albino has undergone successful 
production.  The San Albino deposit was put into production in Q3 2021, is currently operating,  and through 
30, June 2023,  has produced 74,198 Troy ounces of gold. 
 
This Technical Report describes for the first time a Mineral Resource at Las Conchitas, proximal to the existing 
San Albino mine.  Mako plans to transition from mining the San Albino deposit to mining the Las Conchitas 
deposit veins.  Mako envisions mining Las Conchitas by open pit mining methods using conventional trucks 
and hydraulic shovels, using the  mining equipment, workforce, mill, refining plant, and infrastructure of the 
San Albino mine,  including:  

/ Stockpile area 
/ Crusher plant 
/ Ball mill 
/ Site generators 
/ Process plant 
/ Refinery 
/ Filter press 
/ Dry stack tailing storage facilities 
/ Laboratory 
/ Warehouse 
/ Administration office 
/ Clinic 
/ Truck shop 
/ Fuel station 
/ Mine water management system 
/ Mobile mining equipment including hydraulic shovels, front-end loaders, drills, auxiliary support 

equipment,  and road construction and maintenance equipment  
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25.0 Interpretation and Conclusions (ITEM 25) 

The work done to date at the San Albino project has provided reliable data on which to base resource estimates 
and future exploration. The authors reviewed the project data, including Mako’s drillhole database and 
geologic interpretations, and Ristorcelli and Gray visited the project site multiple times, most recently in March 
2023. The authors believe that the data provided by Mako, as well as the geological interpretations derived 
from the data, are accurate and reasonably represent the geology and mineralization at the San Albino project, 
which includes the Las Conchitas resource area.  When data was found to be unreliable, these were expunged 
from use in modeling and estimation.  The authors are not aware of any significant risks or uncertainties that 
could reasonably be expected to affect the reliability or confidence in the exploration information as applied to 
the estimated mineral resources. 
 
The mineralization at the San Albino project is best interpreted in the context of an “orogenic gold” deposit 
model (e.g., Goldfarb and Groves, 2015). The veins at the San Albino and Las Conchitas deposits share most 
of the important characteristics of orogenic gold deposits. The gold-bearing veins are hosted in lower 
greenschist-facies metamorphic rocks and their geometries indicate that veins formed in response to 
contractional deformation. Other features that are distinctive of orogenic deposits present in the San Albino 
system include ribbon-textured shear veins containing milky quartz, visible gold, relatively high Au:Ag ratios, 
low percentages of base metal sulfides including galena and sphalerite, and the presence of placer gold. 
 
The resource estimates took several factors into account. Mineralized vein location is predictable in that 
drilling intersects the structure close to where it is predicted, but vein correlations between holes at Las 
Conchitas cannot be made as confidently as at the San Albino deposit because the veins are not as persistent or 
strong.  Nevertheless, there is confidence in general in the interpretations of the structures.  The style of 
mineralization at the project is well understood, and the deposits are open ended down dip and along strike. 
Some risk is imparted by the moderate core recoveries observed in the veins, although this style of 
mineralization does not necessarily lend itself to biases from differential core recovery. Nevertheless, there are 
indications that core recovery did not affect the grades until recoveries dropped below about 45% and those 
samples were eliminated from use in the estimates.  
 
Classification of the resources considered adequacy and reliability of sampling, geologic understanding, results 
of quality control analyses, geologic complication, and apparent grade continuity. A Measured classification 
was permitted only in the San Albino vein, because there is a very good understanding of the San Albino vein 
geology and because there is extensive drilling and trench channel sampling.  
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Mining dilution is an important factor for the deposits at Las Conchitas and more so than at San Albino 
because the veins are in some places so thin that the dilution can render them uneconomic.  Mining at Las 
Conchitas, like at San Albino, requires detailed grade control to maintain grade but Mako has demonstrated its 
ability to perform this well.  In many places the veins have visually distinct hanging wall and footwall contacts, 
which help with grade control.   
 
The estimated San Albino open pit resources include 0.5m rind of dilution on the hanging wall and 0.5m rind 
of dilution the footwall of each vein.  The estimated Las Conchitas open pit resources include 0.4m rind of 
dilution on the hanging wall and 0.4m rind of dilution the footwall of each vein.  The dilution grade is derived 
from the halo mineralization in the footwall and hanging wall or, if halo mineralization is absent, 
unmineralized material.  In all cases, the dilution grade is taken from the estimate and is not a single grade 
applied globally.  It is expected that dilution during underground mining will be greater because of ground 
conditions, shallow dip, minimum mining height, less grade control data, and therefore less control on locating 
hanging wall and footwall.   
 
The authors believe that the San Albino project, inclusive of the Las Conchitas resources, comprises a project 
of merit that warrants additional exploration and development work. Known veins at Las Conchitas are open 
down dip and along strike, which suggests significant potential to expand the resources estimated in this report. 
Additionally, the stacked nature and even distribution of the veins parallel to the regional foliation provide a 
proven exploration strategy. 
 
The San Albino project benefits from a team of mining professionals that have spent multiple years working on 
the project, successfully mining a narrow vein, open pit deposit as San Albino that is similar to the resource 
defined at Las Conchitas. The technical team has shown a commitment to collecting quality data and 
innovative thinking toward developing the project. 
 
Any skepticism that might have existed with respect to a) the ability to estimate thin high-grade veins and b) 
mineability of the thin but high-grade veins has been quashed by Mako’s production practices and results.  
Mako’s grade control is exceptional and any other grade control method would certainly result in a mine 
failure.  Reconciliations between prior estimates and production are considered good:  reported production is 
5% less gold  and 8% less silver than was estimated. Mine production reported 9% more tonnes with decreased 
grades of 15% for gold and 19% for silver.   
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26.0 Recommendations (ITEM 26) 

The authors believe that the San Albino project, inclusive of Las Conchitas, is a project of merit and warrants 
the proposed programs and level of expenditures outlined below.  The San Albino and Las Conchitas deposits 
contain a series of stacked gold-silver bearing veins hosted in metamorphic rocks.  These veins are open down 
dip and along strike, with significant potential to expand the resources estimated for this report.  The project 
should continue to be evaluated on multiple fronts to further characterize the nature of these deposits and seek 
to expand the size of the resources.  Additionally, the stacked nature and even distribution of the veins parallel 
to the regional foliation provide a proven exploration strategy for regional exploration.  The project has 
multiple target areas at various stages of development that should be advanced simultaneously as outlined 
below.  The cost estimate for the recommended program is presented in Table 26-1.  The total recommended 
plan is estimated to cost US$6,300,000. 

26.1 San Albino 
The mineral resources estimated in the San Albino, Arras, and Naranjo vein systems, detailed in this report, are 
open down dip, where underground mining will be the most likely method of exploitation, and to a lesser 
extent along strike where open pit mining will be the most likely method of exploitation.  However, most of the 
drilling recommended is for better defining those areas planned for production.     

26.1.1 San Albino Area Pre-Development Drilling 

Drill confirmation into Inferred resources lying within the open pit resource shell is recommended at the SW 
pit area because the proposed pit bottoms in Inferred resources.  Additionally, infill drilling should be 
conducted in the West Pit area for the potential pushback west of the Mine Creek fault.  RC drilling is 
considered sufficient to increase the level of confidence prior to mining. 
 
There remains potential to mine some veins using underground mining methods.  The authors recommend 
evaluating those areas lying within optimized stope resource shells in SW pit area, Naranjo vein near the 
tailings storage facility, Arras, and northwest portion of West Pit, then perform infill drilling and detailed 
engineering.  Diamond drilling would confirm resource locations and give a more accurate estimate of grade 
distributions, while also providing geotechnical data for detailed underground mine design.   
 
Costs are expected to be US$980,000. 
 



 
 

 
 217 
 
               RSI(RNO)-1006   

 

26.1.2 San Albino Area Exploration Drilling 

Exploration potential remains along strike of San Albino on the east side of El Jobo Creek near the El Jobo 
tunnel core shack.  This area deserves a small exploration program.   
 
Costs are expected to be US$180,000. 

26.2 Las Conchitas Area 
Mako successfully defined resources from their exploration program at Las Conchitas.  Because the discovery 
and development were so recent, additional drilling is still needed to upgrade at least some of the Inferred 
resources to Indicated.  Additional drilling internal to the existing drilling and along strike and downdip 
presents a strong probability that the resources will increase.  Consequently, the authors believe that additional 
infill drilling is justified and is recommended.     
 

26.2.1 Las Conchitas Area Pre-Development Drilling 

The mine is planning to collect several bulk samples in the Las Conchitas area prior to mining.  It is 
recommended that they also complete close-spaced confirmation RC drilling in the areas identified for bulk 
samples (North and South Las Conchitas areas).  Drill confirmation and expansion drilling is also 
recommended in Central Las Conchitas.   
 
Costs are expected to be US$480,000 

26.2.2 Las Conchitas Area Exploration Drilling 

Exploration and confirmation drilling within the proposed optimized pit resource shell is recommended to test 
extensions of the high-grade mineralized blocks and mineralization trends already identified.  Exploration 
drilling should test extensions of known mineralized trends outside the currently proposed ultimate pit 
boundary, and to identify new zones.  Initial RC drilling with follow-up diamond drilling is recommended. 
Costs are expected to be US$2,700,000. 

26.3 Other Areas 
The region in and around the San Albino project area contains substantial potential to find additional resources.  
In fact, Mako succeeded in replacing resources that have been mined since production began in May 2021.  Given 
that background and the numerous known prospects and vein showings in the district, extensive regional 
exploration is warranted and suggested.  The authors recommend that Mako continue advancing and prioritizing 
early stage regional exploration targets through prospecting, geological mapping, and sampling with the 
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objective of identifying areas for initial RC drilling. Three crews of three geologists and helpers are 
recommended.  The expected cost for this task is $36,000.  This work will be followed by initial RC drill testing 
of several targets with objective of advancing to second RC or diamond drill program in Phase II.  Costs are 
expected to be US$1,960,000. 

Table 26-1  Mako Mining Corp. Cost Estimate for the Recommended Program 

Category Objective $/Units Units Quantity USD 

San Albino: Pre-Development 
Drilling 

SW Pit area - open pit 80 meter 2,000 $160,000 

West Pit area - open pit 80 meter 500 $40,000 

Drilling for underground development 180 meter 3,600 $648,000 
Engineering for underground 
development 200 hours 200 $40,000 

Contingency 10% $88,800 

Subtotal  (rounded to 10,000) $980,000 

San Albino: Exploration 
Drilling 

East of El Jobo Creek 80 meter 2,000 $160,000 

Contingency 15% $24,000 

Subtotal  (rounded to 10,000) $180,000 

Las Conchitas: Pre-
Development Drilling 

Bulk sample area - pit 80 meter 500 $40,000 

Central zone - open pit 80 meter 5,000 $400,000 

Contingency 10% $44,000 

Subtotal  (rounded to 10,000) $480,000 

Las Conchitas: Exploration 
Drilling 

Outside open pit resource shell - RC 80 meter 10,000 $800,000 

Outside open pit resource shell - Core 180 meter 2,500 $450,000 

Within open pit resource shell - RC 80 meter 7,000 $560,000 

Within open pit resource shell - Core 180 meter 3,000 $540,000 

Contingency 15% $352,500 

Subtotal  (rounded to 10,000) $2,700,000 

Regional Exploration 

Surface exploration 12 crew 
months 3,000 $36,000 

Exploration drilling 80 meter 20,000 $1,600,000 
Contingency 20% $327,200 

Subtotal  (rounded to 10,000) $1,960,000 

Total (rounded to 100,000)         
$
$6,300,000

mattg
Sticky Note
Completed set by mattg
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26.4 Phase II 
Success at San Albino, Las Conchitas, and other areas is defined, respectively, as finding additional resources, 
defining a resource, and discovering deposits deserving follow-up drilling.  Given historic successes it is likely 
that follow-up work would include additional drilling if not economic studies on the newly discovered 
resources and prospects.  Approximate costs could be at least as large as Phase I is currently recommended. 
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APPENDIX A 

 
 
 

DETAILED TABLES OF TONNES, GRADE AND OUNCES, REPORTED RESOURCES – SAN ALBINO 
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Open Pit 

All Measured - 2023 

Cutoff Tonnes 
MD  

g Au/t Oz Au 
MD g 
Ag/t Oz Ag 

Fully Diluted 46,100 9.86 14,600 17.7 26,200 
1.0 42,800 10.58 14,600 18.9 26,000 
1.2 42,000 10.77 14,500 19.2 25,900 
1.4 41,200 10.95 14,500 19.5 25,800 
1.5 40,800 11.03 14,500 19.6 25,700 
1.6 40,400 11.13 14,500 19.8 25,700 
1.8 39,600 11.31 14,400 20.1 25,600 
2.0 38,800 11.51 14,400 20.4 25,400 
2.5 36,500 12.09 14,200 21.3 24,900 
3.0 34,200 12.74 14,000 22.2 24,400 
4.0 30,100 14.00 13,500 23.8 23,000 
5.0 26,600 15.23 13,000 25.0 21,400 
6.0 23,900 16.35 12,600 26.0 20,000 
8.0 19,500 18.46 11,600 28.5 17,800 

10.0 15,900 20.57 10,500 30.9 15,800 
Note: MD is the model grade with expected mining dilu�on  

All Indicated - 2023 

Cutoff Tonnes 
MD  

g Au/t Oz Au 
MD  

g Ag/t Oz Ag 
Fully Diluted 83,600 10.39 27,900 20.9 56,100 

1.0 76,300 11.33 27,800 22.7 55,600 
1.2 74,800 11.54 27,700 23.0 55,400 
1.4 73,600 11.71 27,700 23.4 55,200 
1.5 73,000 11.79 27,700 23.5 55,200 
1.6 72,400 11.88 27,600 23.7 55,100 
1.8 71,200 12.05 27,600 24.0 54,900 
2.0 70,000 12.22 27,500 24.3 54,700 
2.5 66,900 12.68 27,300 25.1 54,000 
3.0 63,700 13.18 27,000 26.0 53,200 
4.0 57,700 14.18 26,300 27.6 51,300 
5.0 52,100 15.22 25,500 29.3 49,100 
6.0 47,000 16.29 24,600 30.8 46,500 
8.0 38,500 18.35 22,700 33.5 41,400 

10.0 31,800 20.32 20,800 35.7 36,400 
Note: MD is the model grade with expected mining dilu�on  
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Open Pit - 2023 
All Measured and Indicated 

Cutoff Tonnes 
MD g 
Ag/t Oz Au 

MD g 
Ag/t Oz Ag 

Fully Diluted 129,700 10.19 42,500 19.7 82,300 
1.0 119,100 11.07 42,400 21.3 81,600 
1.2 116,800 11.24 42,200 21.6 81,300 
1.4 114,800 11.43 42,200 21.9 81,000 
1.5 113,800 11.53 42,200 22.1 80,900 
1.6 112,800 11.61 42,100 22.3 80,800 
1.8 110,800 11.79 42,000 22.6 80,500 
2.0 108,800 11.98 41,900 22.9 80,100 
2.5 103,400 12.48 41,500 23.7 78,900 
3.0 97,900 13.03 41,000 24.7 77,600 
4.0 87,800 14.10 39,800 26.3 74,300 
5.0 78,700 15.22 38,500 27.9 70,500 
6.0 70,900 16.32 37,200 29.2 66,500 
8.0 58,000 18.39 34,300 31.7 59,200 

10.0 47,700 20.41 31,300 34.0 52,200 
Note: MD is the model grade with expected mining dilu�on  

All Inferred - 2023 

Cutoff Tonnes 
MD g 
Au/t Oz Au 

MD g 
Ag/t Oz Ag 

Fully Diluted 93,400 10.28 30,900 15.3 45,800 
1.0 86,000 11.13 30,700 16.4 45,400 
1.2 84,200 11.34 30,700 16.7 45,200 
1.4 82,500 11.54 30,600 17.0 45,000 
1.5 81,600 11.65 30,600 17.1 44,900 
1.6 80,800 11.75 30,500 17.2 44,800 
1.8 79,300 11.95 30,400 17.5 44,500 
2.0 77,800 12.13 30,400 17.7 44,300 
2.5 74,100 12.63 30,100 18.3 43,600 
3.0 70,700 13.10 29,800 18.9 42,900 
4.0 64,400 14.05 29,100 20.0 41,400 
5.0 58,200 15.06 28,200 21.3 39,800 
6.0 52,300 16.13 27,100 22.6 38,100 
8.0 43,000 18.13 25,100 25.2 34,900 

10.0 35,300 20.13 22,800 27.8 31,500 
Note: MD is the model grade with expected mining dilu�on 
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Underground - 2023 
All Measured 

Cutoff Tonnes 
BD g 
Au/t Oz Au 

BD g 
Ag/t Oz Ag 

1.0 1,500 8.17 400 18.3 900 
1.2 1,400 8.57 400 19.1 900 
1.4 1,400 8.80 400 19.5 900 
1.5 1,400 8.86 400 19.7 900 
1.6 1,300 8.94 400 19.8 900 
1.8 1,300 9.00 400 20.0 800 
2.0 1,300 9.09 400 20.2 800 
2.5 1,200 9.47 400 20.9 800 
3.0 1,100 10.01 400 22.1 800 
4.0 1,100 10.43 400 23.0 800 
5.0 1,000 10.98 300 23.9 800 
6.0 900 11.39 300 24.8 700 
8.0 700 12.56 300 27.7 600 

10.0 600 13.51 200 30.0 500 
Note: BD is the block-diluted model grade  

      
All Indicated - 2023 

Cutoff Tonnes 
BD g 
Au/t Oz Au 

BD g 
Ag/t Oz Ag 

1.0 209,000 10.88 73,100 18.0 120,600 
1.2 204,500 11.09 72,900 18.3 120,200 
1.4 201,200 11.25 72,800 18.5 119,800 
1.5 199,100 11.35 72,700 18.7 119,500 
1.6 197,600 11.43 72,600 18.8 119,300 
1.8 194,500 11.59 72,400 19.0 118,900 
2.0 191,500 11.73 72,300 19.2 118,500 
2.5 185,600 12.04 71,800 19.7 117,500 
3.0 179,700 12.34 71,300 20.1 116,400 
4.0 168,000 12.96 70,000 21.0 113,600 
5.0 154,700 13.69 68,000 22.1 109,700 
6.0 139,600 14.57 65,400 23.4 104,800 
8.0 110,800 16.53 58,900 25.6 91,200 

10.0 82,500 19.13 50,800 28.2 74,900 
Note: BD is the model grade with expected UG mining dilu�on 
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Underground - 2023 
All Measured and Indicated 

Cutoff Tonnes 
BD g 
Ag/t Oz Au 

BD g 
Ag/t Oz Ag 

1.0 210,500 17.63 73,500 18.0 121,500 
1.2 205,900 11.07 73,300 18.3 121,100 
1.4 202,600 11.24 73,200 18.5 120,700 
1.5 200,500 11.34 73,100 18.7 120,400 
1.6 198,900 11.42 73,000 18.8 120,200 
1.8 195,800 11.56 72,800 19.0 119,700 
2.0 192,800 11.73 72,700 19.2 119,300 
2.5 186,800 12.02 72,200 19.7 118,300 
3.0 180,800 12.33 71,700 20.2 117,200 
4.0 169,100 12.95 70,400 21.0 114,400 
5.0 155,700 13.64 68,300 22.1 110,500 
6.0 140,500 14.54 65,700 23.4 105,500 
8.0 111,500 16.51 59,200 25.6 91,800 

10.0 83,100 19.09 51,000 28.2 75,400 
Note: BD is the block-diluted model grade    
      

All Inferred - 2023 
Cutoff Tonnes BDgAu/t OzAu BDgAg/t OzAg 

1.0 163,700 9.78 51,500 14.3 75,200 
1.2 160,600 9.95 51,400 14.5 75,000 
1.4 158,200 10.08 51,300 14.7 74,800 
1.5 157,000 10.14 51,200 14.8 74,600 
1.6 155,800 10.21 51,100 14.9 74,500 
1.8 153,400 10.35 51,000 15.1 74,200 
2.0 151,100 10.47 50,900 15.2 74,000 
2.5 145,800 10.77 50,500 15.6 73,200 
3.0 140,800 11.06 50,000 16.0 72,400 
4.0 131,000 11.62 49,000 16.7 70,400 
5.0 121,200 12.20 47,500 17.4 67,900 
6.0 111,400 12.79 45,800 18.1 64,900 
8.0 89,000 14.24 40,800 19.7 56,300 

10.0 65,000 16.18 33,800 21.6 45,200 
Note: BD is the block-diluted model grade    
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Open Pit and Underground - 2023 
All Measured 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 
1.0 44,300 10.53 15,000 18.89 26,900 
1.2 43,400 10.68 14,900 19.2 26,800 
1.4 42,600 10.88 14,900 19.5 26,700 
1.5 42,200 10.98 14,900 19.6 26,600 
1.6 41,700 11.11 14,900 19.8 26,600 
1.8 40,900 11.26 14,800 20.1 26,400 
2.0 40,100 11.48 14,800 20.3 26,200 
2.5 37,700 12.05 14,600 21.2 25,700 

variable 47,200 9.88 15,000 17.8 27,000 
3.0 35,300 12.69 14,400 22.2 25,200 
4.0 31,200 13.86 13,900 23.7 23,800 
5.0 27,600 14.99 13,300 25.0 22,200 
6.0 24,800 16.18 12,900 26.0 20,700 
8.0 20,200 18.32 11,900 28.3 18,400 

10.0 16,500 20.17 10,700 30.7 16,300 

      
All Indicated - 2023 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 
1.0 285,300 11.00 100,900 19.21 176,200 
1.2 279,300 11.20 100,600 19.6 175,600 
1.4 274,800 11.38 100,500 19.8 175,000 
1.5 272,100 11.48 100,400 20.0 174,700 
1.6 270,000 11.54 100,200 20.1 174,400 
1.8 265,700 11.71 100,000 20.3 173,800 
2.0 261,500 11.87 99,800 20.6 173,200 
2.5 252,500 12.21 99,100 21.1 171,500 

variable 251,600 12.10 97,900 21.0 169,700 
3.0 243,400 12.56 98,300 21.7 169,600 
4.0 225,700 13.27 96,300 22.7 164,900 
5.0 206,800 14.06 93,500 23.9 158,800 
6.0 186,600 15.00 90,000 25.2 151,300 
8.0 149,300 17.00 81,600 27.6 132,600 

10.0 114,300 19.48 71,600 30.3 111,300 
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Open Pit and Underground - 2023 
All Measured and Indicated 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 
1.0         329,600  10.94    115,900  19.17    203,100  
1.2         322,700  11.13    115,500  19.5    202,400  
1.4         317,400  11.31    115,400  19.8    201,700  
1.5         314,300  11.41    115,300  19.9    201,300  
1.6         311,700  11.49    115,100  20.1    201,000  
1.8         306,600  11.65    114,800  20.3    200,200  
2.0         301,600  11.82    114,600  20.6    199,400  
2.5         290,200  12.19    113,700  21.1    197,200  

variable         298,800  11.75    112,900  20.5    196,700  
3.0         278,700  12.58    112,700  21.7    194,800  
4.0         256,900  13.34    110,200  22.8    188,700  
5.0         234,400  14.17    106,800  24.0    181,000  
6.0         211,400  15.14    102,900  25.3    172,000  
8.0         169,500  17.16      93,500  27.7    151,000  

10.0         130,800  19.57      82,300  30.3    127,600  

      
All Inferred - 2023 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 
1.0         249,700  10.24      82,200  15.02    120,600  
1.2         244,800  10.43      82,100  15.3    120,200  
1.4         240,700  10.58      81,900  15.5    119,800  
1.5         238,600  10.66      81,800  15.6    119,500  
1.6         236,600  10.73      81,600  15.7    119,300  
1.8         232,700  10.88      81,400  15.9    118,700  
2.0         228,900  11.05      81,300  16.1    118,300  
2.5         219,900  11.40      80,600  16.5    116,800  

variable         239,200  10.58      81,400  15.5    119,000  
3.0         211,500  11.74      79,800  17.0    115,300  
4.0         195,400  12.43      78,100  17.8    111,800  
5.0         179,400  13.12      75,700  18.7    107,700  
6.0         163,700  13.85      72,900  19.6    103,000  
8.0         132,000  15.53      65,900  21.5      91,200  

10.0         100,300  17.55      56,600  23.8      76,700  
 

  



 
 

 
 235 
 
               RSI(RNO)-1006   

 

 
Dumps 

Cutoff Tonnes 
BD g 
Ag/t Oz Au 

BD g 
Ag/t Oz Ag 

1.0 1,600 2.64 100 4.4 200 
1.1 1,400 2.86 100 4.6 200 
1.2 1,200 3.12 100 4.7 200 
1.3 1,100 3.33 100 4.8 200 
1.4 1,000 3.57 100 4.9 200 
1.5 800 3.88 100 5.1 100 
1.6 700 4.15 100 5.2 100 
1.7 700 4.52 100 5.3 100 
1.8 600 4.93 100 5.4 100 
1.9 500 5.31 100 5.5 100 
2.0 400 6.12 100 5.7 100 
2.5 300 7.45 100 6.0 100 
3.0 300 7.53 100 6.1 100 
3.5 300 7.66 100 6.1 100 
4.0 300 7.98 100 6.2 100 
4.5 300 8.09 100 6.3 100 
5.0 200 8.28 100 6.4 100 
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APPENDIX B 

 
 
 

DETAILED TABLES OF TONNES, GRADE AND OUNCES, REPORTED RESOURCES – LAS CONCHITAS 
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Las Conchitas Indicated – Open Pit 
Cutoff Tonnes MD g Au/t Oz Au MD g Ag/t Oz Ag 

Fully 
Diluted 345,300 9.39 104,300 11.2 124,200 

1.0 313,100 10.30 103,700 12.2 122,600 
1.2 305,900 10.52 103,400 12.4 122,100 
1.4 299,100 10.73 103,100 12.6 121,400 
1.5 295,700 10.83 103,000 12.7 121,100 
1.6 292,200 10.94 102,800 12.9 120,700 
1.8 285,300 11.17 102,400 13.1 119,900 
2.0 278,600 11.39 102,000 13.3 119,100 
2.5 262,200 11.96 100,800 13.9 116,800 
3.0 247,500 12.51 99,500 14.4 114,400 
4.0 220,600 13.61 96,500 15.4 109,300 
5.0 197,100 14.69 93,100 16.4 103,600 
6.0 176,500 15.77 89,500 17.3 97,900 
8.0 140,200 18.05 81,400 19.1 86,200 

10.0 112,400 20.30 73,400 20.8 75,300 
Note: MD is the model grade with expected mining dilu�on  

 

Las Conchitas Indicated - Underground 
Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 

1.0 93,500 11.87 35,700 12.9 38,900 
1.2 91,800 12.07 35,600 13.2 38,800 
1.4 90,300 12.25 35,600 13.3 38,700 
1.5 89,500 12.35 35,500 13.4 38,700 
1.6 88,900 12.42 35,500 13.5 38,600 
1.8 87,600 12.58 35,400 13.7 38,500 
2.0 86,300 12.74 35,300 13.8 38,400 
2.5 83,500 13.09 35,100 14.2 38,200 
3.0 80,700 13.46 34,900 14.6 37,800 
4.0 75,600 14.12 34,300 15.3 37,200 
5.0 70,600 14.81 33,600 16.0 36,300 
6.0 65,900 15.46 32,800 16.7 35,300 
8.0 56,100 16.94 30,600 18.2 32,800 

10.0 45,400 18.82 27,400 20.2 29,400 
Note: BD is the block-diluted model grade    
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Las Conchitas Inferred 

Cutoff Tonnes 
MD g 
Au/t Oz Au 

MD g 
Ag/t Oz Ag 

Fully 
Diluted 128,800 8.05 33,300 11.2 46,500 

1.0 114,900 8.95 33,100 12.4 45,800 
1.2 111,600 9.18 32,900 12.7 45,600 
1.4 108,400 9.42 32,800 13.0 45,300 
1.5 106,600 9.55 32,700 13.2 45,200 
1.6 105,100 9.67 32,700 13.3 45,000 
1.8 101,800 9.93 32,500 13.7 44,700 
2.0 98,800 10.17 32,300 14.0 44,300 
2.5 91,400 10.81 31,800 14.8 43,400 
3.0 84,600 11.46 31,200 15.6 42,300 
4.0 72,600 12.77 29,800 17.1 40,000 
5.0 62,800 14.06 28,400 18.7 37,800 
6.0 54,300 15.41 26,900 20.2 35,300 
8.0 41,700 17.96 24,100 23.0 30,900 

10.0 32,100 20.66 21,300 26.0 26,800 
Note: MD is the model grade with expected mining dilu�on 
   

Las Conchitas Inferred 
Cutoff Tonnes BD g Au/t Oz Au BD g Ag/t Oz Ag 

1.0 32,600 14.75 15,500 16.9 17,700 
1.2 32,300 14.90 15,500 17.1 17,700 
1.4 31,800 15.11 15,400 17.3 17,700 
1.5 31,600 15.20 15,400 17.4 17,700 
1.6 31,400 15.28 15,400 17.5 17,600 
1.8 31,100 15.42 15,400 17.6 17,600 
2.0 30,600 15.61 15,400 17.9 17,600 
2.5 29,900 15.94 15,300 18.2 17,500 
3.0 29,200 16.25 15,300 18.5 17,400 
4.0 27,600 16.98 15,100 19.3 17,200 
5.0 26,300 17.62 14,900 20.0 16,900 
6.0 24,900 18.31 14,600 20.7 16,600 
8.0 22,100 19.75 14,000 22.2 15,700 

10.0 19,100 21.40 13,200 23.8 14,700 
Note: BD is the block-diluted model grade    
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Las Conchitas Open Pit and Underground  
All Indicated 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 
1.0 406,600 10.66 139,400 12.35 161,500 
1.2 397,700 10.87 139,000 12.6 160,900 
1.4 389,400 11.08 138,700 12.8 160,100 
1.5 385,200 11.18 138,500 12.9 159,800 
1.6 381,100 11.29 138,300 13.0 159,300 
1.8 372,900 11.49 137,800 13.2 158,400 
2.0 364,900 11.70 137,300 13.4 157,500 
2.5 345,700 12.23 135,900 13.9 155,000 

variable 371,300 11.50 137,300 13.3 158,300 
3.0 328,200 12.74 134,400 14.4 152,200 
4.0 296,200 13.74 130,800 15.4 146,500 
5.0 267,700 14.72 126,700 16.3 139,900 
6.0 242,400 15.69 122,300 17.1 133,200 
8.0 196,300 17.75 112,000 18.9 119,000 

10.0 157,800 19.87 100,800 20.6 104,700 
Note: Variable cutoffs are 1.5g Au/t for open pit and 4.0g Au/t for underground 

Las Conchitas Open Pit and Underground  
All Inferred 

Cutoff Tonnes g Au/t Oz Au g Ag/t Oz Ag 
1.0 147,500 10.25 48,600 13.39 63,500 
1.2 143,900 10.46 48,400 13.7 63,300 
1.4 140,200 10.69 48,200 14.0 63,000 
1.5 138,200 10.83 48,100 14.2 62,900 
1.6 136,500 10.96 48,100 14.3 62,600 
1.8 132,900 11.21 47,900 14.6 62,300 
2.0 129,400 11.47 47,700 14.9 61,900 
2.5 121,300 12.08 47,100 15.6 60,900 

variable 134,200 11.08 47,800 14.5 62,400 
3.0 113,800 12.71 46,500 16.3 59,700 
4.0 100,200 13.94 44,900 17.8 57,200 
5.0 89,100 15.12 43,300 19.1 54,700 
6.0 79,200 16.30 41,500 20.4 51,900 
8.0 63,800 18.57 38,100 22.7 46,600 

10.0 51,200 20.96 34,500 25.2 41,500 
Note: Variable cutoffs are 1.5g Au/t for open pit and 4.0g Au/t for underground 
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All Inferred - Dumps 
Cutoff Tonnes BD g Ag/t Oz Au BD g Ag/t Oz Ag 

1.0 8,300 2.39 600 3.7 1,000 
1.1 7,600 2.52 600 3.8 900 
1.2 7,200 2.59 600 3.8 900 
1.3 6,000 2.84 600 4.0 800 
1.4 4,600 3.31 500 4.5 700 
1.5 3,200 4.08 400 5.3 500 
1.6 2,900 4.39 400 5.6 500 
1.7 2,600 4.67 400 5.8 500 
1.8 2,400 4.99 400 6.1 500 
1.9 2,200 5.19 400 6.2 400 
2.0 2,100 5.46 400 6.4 400 
2.5 1,700 6.25 300 7.2 400 
3.0 1,500 6.73 300 7.5 400 
3.5 1,300 7.07 300 7.9 300 
4.0 1,200 7.43 300 8.2 300 
4.5 1,000 7.99 300 8.6 300 
5.0 900 8.41 200 9.0 300 

Note: BD is the block-diluted model grade 
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